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Scatement of Management's Responsibllitles
JMMB Baok (T&T) Limited

Manageneint is responsible for the following:

Freparing and faitly presenting the financial stements of JMMB Bank {T&T) Limited (the
Farent), and s subsidiary together definad as (it Growp) which comprise the statement of
financial mesition sy ar March 31, 2020, the swtements of profit or loss and other
cotmpreliensive e, changes m equity and cash flows for (he vear then ended, and notes,
comptising significan accounting policics and other explanatory infoemation;

Enzuring that the Geoup keeps proger necounting records;
Selechng appropriste accounling policies and applviog them in 2 eonsistent manner;

lmplementing, mobilonng and cvalualing the system of internal control that assures seourily
of the Group’s assets, detection/prevention of fraud and the achievement of the Group's
operational efficiencies;

Ersuring that the system of inlemal control operared effectively during the reporting petiod:

Producing reliable Gnancial reporting that complies with lavws and regelations, including the
Companics Act; and

Ulsiang reasonable and pradent judgetnent in the determination of cstimates.

In preparing these sepatate and consolidated financial statemsents, management utilised the
International Financial Reporting Standards, as isaved by the lnternational Aecounting Standards
Buard and adopled by the Institute of Chansred Accoumants of ‘Trinidad and Tohagn, Where
Intcrnational  Financial Keporting Standards presénted altermative accounting  treslments,
managernent chose thoac considered most apprapriate in 1he circumstances.

Mothing bas come Wy ihe gitention of management to indicate that the Group will not remain a
goitg eoncem for the next twelve months frem the reporting date, or from the date the separate
and consobidated financial stavemnents hive been authorised for issue, if later.

Tfanagement atfirms that it has carried our 118 responsibilities as oullined above.

J
ficer Chiel Finm{gijl/{}fficer /

Dayte: July 17, 2020 Date: Jufy 17, 2020
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Indepandent Auditors” Report

Ta the Sharahaldars of JMME Bank (TET) Limbend
Baport on the Audit of tha Financial Stataments
Qpinion

We have amttad the financal stateameants of JMME Bank (T&T) Limitea (" tha Company™] and
the consohdated financial statements of the Compeny and it3 subschary [Mthe Group™h, which
comprise the Group's and the Company's statemant of financial pasition as at March 21, 2020,
the Group’s and tha Company's statements of profit or loss and other comprehansive incoma,
changas i equty end cash flowes for the yveear then andad, and noves, cemprsmg significant
accounting poloes and cther explanatory nformaton.

In our opinian, the accompanying hnancial statements present favly, i all material respects, the
financial position of the Group and the Carnpany as at hiarch 31, 2020, and its financial
parfermancs and its cach flows far tha yaar than ended o accardanss with tntarnatisnal Finangeal
Aeporting Standards {IFES).

Bagis for Oplinion

We conducted our audit in acoordance with Intemational Standards on Awediting (|54s5]). Our
responsibiities vndar those standards are furthar deascrinad in the Auditors” Responsibilitias for
the Audir of rhe Financial Sraramenss secton of our report. Wha are independant of the Group
and the Company in acoordance with the International Ethics Standards Board for Accountants
Imernational Code ol Ethics for Professional Accountams [including Wnternational [ndepsndence
Standards} IESBA Codef, and we hava fulfiled our cther athical responsibilities in accordance
with {hasa reguiraemants. We baliave 1hat the awdi avidendce we have obdainad i3 suffigient and
approprnane to prosade 8 Bass for our oporon,

Koy Audit Mattars

ey audit matiars ara thoga matters that, in our profassional judarnant, were of most signifcanss
i our gudit of the finangial steternents of the curram pancd, Thase matters wers addrassed i
the contexl ol our audit of the hnencial statements as a wwhale, snd it formng our opimion thareon,
and we dg not provide 4 Separate onion on these matkers.

EFRAC, 4 "l P Tifdeipl [QWMBTz o] | PrHaH 1T g 11 KPRAD BRFoadh F Sk 11 TR me 3H gk
with Bl | vhomal orst Coopm slee K MRS meirabores L s v crlty
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Kay Audit Mattess icontinued)
1. Expacted Credit Losces on Financial Asaats

Spa notes 12, 23, and 31(d to the financial stataments lor disclosura: of ralatad

accounting policies. wdgamant, astimates and halancas

‘How tha matter was addvgszad In our
augit

Loans and advanees o customers amounted | Our audit  procedures in ralation to the |

te 31,848 milkon for the Group and $1.564 | recavarabiity and of loans end advances to |

million  for the  Company. IMvestmen | cystormers  and  nvestment  securities,
sacunties amaunied ta F00 million for the | jqcludad. '

Group and £400 million for the Company.

The key audit matter

- Qbtaning an underatanding of the Group's

Thes ke aimas requining greater management cradit controd procedines and tasting Ihe

judgement nclude the determination of design of key conlrols ower granting of

significant increase in credit risk {'SICR'), tha cradit b cuslomers,

datermination of probabiiles of defaull, loss | - Testling  the design and  operating

aven default, exposures at defeolt end the affectivanass of tha key contrals ower 1he
| application of forward-looking information. nompletanass and accuracy of the key data

inputs into the IFRS B impsirment modals.

Testing the completenass and acourady af
the daa used n the models to the
ungderlyirg accounting records on 4 sampla
basis.

I L

| The aganamic impact of COVID-19 on |
financizl assets has resuled in increased |
Judgement in the following: '

- The dentification of significant increase in

credit nsk which now includas COVIG-18 _ o _
related qualitative factors. - Ireenlwing ouwr own financial risk modelling

specialists W B386S3  mananement’s
Expacted  Credit Loss  model  and
methodukogy, moluching the SICR critena
wsed and independantly assessing the
assumptions for probabality of delaul, loss
aivan delault, exposure at defeult end the
Mearporation of tonward looking

The incorporation  of  forward-looking
nformation, reflecting a range of possible
future economic conditions which are highky
uncertsin.

Sigmficant managerment  judgement  and
BSSUMPLDNSE 8ra 8l50 used In detemining the information.  Atso  evaluating  whather
approphate varigbles and assumptionsz in an managarnaﬁt has adequatsly neomporated
appropniate model usad in the measurarnant the npact of COYIDS in the
of the expected credit losses.

The wuse «of thess udgements ard
assurmptions increasas the risk af matarial
misstatamant and is therafora an area of
incragsad audil Iocus.

3EuMmpEtons.

- Replication of the model by 1he spaeializs,
including facterng COVID-S assumptions
fiom independent masket informaticn and
eveluéting our generated values againg] tho
results of managerment's miogdal;
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Koy Audit Matters (corinued)

1. Expectad Credit Lossss on Financinl Assets {conlinuad)

=y S

How the mrtter wes sddrascad in ouwr
The key audil mattar osudit

|
| - For ECLs calculated on an individoal
baciz wo tested  the  factors
I uinderying 1hes impairment |
wiarlfication  and guantitication
including forecasts of the amadunt
anc liming of fulure cash flows.
valuation of assigned colateral and
astimates of racowary an dafaul ang

- Assasming the adegquasy of the
ar¢ups disclosura for iImpainment of
loans and advanccs o cusiomers
and, imwasiment Sacunngs ageinst
the reguirgiments of IFAS 9,




KPMG

Koy Audit Mattars ([Continued)

2,

Frir valua of investmant sascurlties

LBew notas 12, 22, and 31[dy to tha financial statements for disclosures of ralated
accounnng poliges, judgarnant, ssimales and balarcas.

The key awdit metiar

Haw the matter wes addressed In our
audit

The Group's investrments measured al far
value amounted to $468 milion 1o the
Giowp and the Company. OF these
inveslmEents, Frai rmillon WHS
categonised 8s Level 2 and $135 milion
wat carogoficad as Lawel 3 mtha fair value
higrarchy, as no guoted prices ore available
for these instruments.

Valuation of thase irvesiMments racuifes
tha exgrgita of judgement and the woe ol
aasumptions, Changes to key mputs Lo
the estimares, assumptions andfor 1he
judgarmante mada can resull aither on an
individual invastrnent or in aggregale, m\
signhcant change to the valuation.

The COVID 19 pandenmic has resulted in
tha volatiify of pricas in vandus markets,
which has increased asumation risk of
prices used in datermining fair valuas.

Cwr proceduras in this area inghuded:

- Assassing amd testing 1he design and
aperating effectivensas of the Group's
controls owar the determmination and
cornputation af fair values.

- Testing 1he fair valug hierarchy ol the
portfolie ol Investmens by assessing
whelher {i) the investmont was quotad
i an aciowa amarkar, ) waluation
tachrigues vsed based on obsarvable
inputs or [y valuation techrigues osad
based on ungbsarvable inputs.

- Assessing  the resscnableness  of
signiicant assuomptions used by thind
party Ari2ing SOUNCES agamnst
independent merket data.

- We datermingd whetheér managemeant
has epproprigtely  incorparated  1he
econamic impact of COVID-18 im ther
valation rdddel assurm Pk,

= Wye partorm indepandent valuations af
all Level 2 and Level 3 investment
sacinies. The velugtions performed
ingarporeted dats relating to COVID-19
frorn indapendent market infarmation.

- Ewslueted the adequacy aof the linancial
statamants diselosyres in recpact of
fair values.
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Dthes livkorrmation

Mzragement 15 responsble tor the othar information.  The othor infarmation comprises the
infarmation included in tha Group’s annoal ragsrt, but doas nat inglyde the financial statements
and pur auditars' repesrt thareon.

Qlyd gpnion on the fingnodl statements doas nat cover the ather information and we do not
express any form of assurance canclusion tharech.

Iy cornactwen with our audit of the financial statermerts, our responsibility is to read the cthar
imfarmatien and, 0 dong 0, consider whether the other inlorrnation is matarially ingonsislem
wyith the oonsolidated financial statements of our knewladaa ohtainad in the audil, or atherwiae
appaars 1o ba matarialby rmizstated. |f. bated on the work we hava pedaormed, we concluda
tnan 1here s matarnal rhisstatament of this ather nformation, we are requirad to repadt that fact,
We have nothing to report in this ragard.

Rasponsibilkties of Managément and Those Cherged with Govaemanca far the Group and
tha Company Financial Stetements

hManagernan is respongible for the praparation and fair presentation of the financial stalaments
it aceardange with |[FRS, and for such intarnal cantrdl az management delatmines is necasgary
1o enable the preparation af tha financial staterments thal are Mree frarm rmeatenal misstatarment,
whathar dua to fraud or frar.

Il prespenng the hnancial statemeants, managament i3 respansible loe assessng the Company's
abilty to continue as a going concearm, disclosing, &3 appdicebls, meltars related to going concarm
and using the going concern basis of aoeaurnting unless menagament eithar intonds to liqgudate
the Company o 10 ease operations, ar has no realistic allernative Hut to do 2o,

Those chargad with govarnange sra responsible for oversesing the Compary’s financial
reportiing prosess,

Auditors” Rezponsibiliting for the Auydit of the Group and the Company Flnanclal
Statoments

Dur olschives are to ocbtain reasonable assuranee about whather the Group and the Carmpany
financiel steterments as a wholg are Free from material misstetament, whether dua to fraud or
arraf, and to igsué an audittrs’ report that includes our cpinion. Reasonable assurence is a high
level of assurance, but is not 3 guarantee that an audit conducted in accordance with FSAS will
always delact 3 material missiatament when 1t e:xs5ts. Wisstaterments can anza Irom fraud or
error and are conssderad ratenal if, individually or in the aggragats, they could ressonetly be
axpacted to inflluencs the soonomic decisions of users faken on the besis of financial
1Al Ernen s,
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Auditars” Rasponsibilitles for the Audit of tha Group and the Company Financial
Statemerrts (continued)

&5 part of an audit in accordance with 1545, wa exercise profesaional judgrment and maintain
profassional skapticism throughout the awdit. We also:

o ldertify and assess the nsks of matanal misstatement of e Grogp and the Company
financial starerments. whether due ta freud or errar, deswgn and parform audn procedures
responsive to those risks, and obtain audit evwidence that is sufficent and appropnate 1o
pHovide a basis far our opinion. The nsk of not detecting 3 material mizstatarment rasulbing
frorm Trabd & Righer than for one resulbing from eror, 85 fraud mey invalve colluaon,
forgary, intertional omissions, musrcpresentations, or the override of intemal control.

¢  Obtain an understanding of intemal control refevant to the audit in order 1o dasign audi
pracadurss that are appropriate in the crcumstances, but not tor the purpose of expressing
an op.nion on the elfectiveness of the Grocup's and the Company's intarnal contraol.

» Evaluate the apprapriateness aof accounting poicies used and tha reascnablanass of
accounting estirmates and relatad disciosuras made by managament.

+» Conclude on the appropriatenoss of management™s use of the ooing concerm basis of
accounting and, based o the audit enadence omained, whathar 8 meterial uncortainty
axigis ralated 10 avents o condiions that may cast significant doubt on the Company s
ability to conWinug as a oing concern |f we conclude that a material Lncaainty axists, we
are reguired to draw attention in our deditors” report to the related disclosures in the
financial stal@rnents of, If such disclosures ars inadeduate, o modify our opinion. Our
conclusions are based on the audi avidence obtained up to the date of our audilare” repart.
Howewer, 1uture events or conditions pnay cause the Company fo cease to conlinue as a
@akng COnCEern.

s Evaluata the avarall presentation. structure and comtent of the financial slatemenis,
mncluding the disclesures, and whether 1he financial staternents jopresent the undarlying
transactions and events in a manner 1that achiennss fair prasentation

»  DObtain sufficienl appreprate audn evidence regarding the financial information of the
entities or business activitigs within 1he Growp 1o axpress an opinion an the Groug financal
statemients. ¥Wa ara responsible fer the direction, supervision and performance of the
Group audit. Wa remain salety raspansible 16 our audit opinian.

YWe communicate with those chargad with governance ragarding, among other rnatters, the
plannad scopa and timing of the sudit and signdicant audit findings, including any signilicant
dafigiangies in intarmal control that we idenbfy during our audit.
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Auditars” Responsibllities for the Awdit of the Group and the Company Financial
Statements {continued}

Wie also provide thage charged wath govermanee wath a statement that we have complisd with
relevant ethical raquirements regerding independence and communicate with thern afl
relationzhips and other matters that may reasonably e thought ta baar an aur independances,
and where apphcabla, actions 1akan aliminate threats or salequards apphed.

From the matters commuricaled with those charged with governance, we deerming thosg
matters that ware of mosl significance in the audit of the Group and the Company linancial
statarnents of the current period and ara therefora the key audit matters. Vs describe these
malters ¢ our auditors” raport unless [aw or regqulation precludes public dizsclosure aboat the
matter or when, in axtramely rare circumstancas, we defemine ihal a matter should rot be
rornrmunigated in owr repon because the adverse consequences of doing so would reasonably
be expected to outweaigh the public intarast benelils of such communication

The engegerent partner an the audit resulting in this independant audiars' report is Bohart
Alleyneg.

f-0

Chartered Sccountanis
Fort of Spain

Trirndad, Weast lndies
Juby 17, 2020




JMMB BAMNK (T&T) LEMITED

Cansalidated Siatement of Frofil or Loss and Qilier Comprehensive Income

For the year ended bagch 31, 2020

Moles 2010 pA 1) |
£7000 § 000
Net Interest Income and other reveno
Interest incvme A 144,754 118,505
[onerest cxpense a [37.6063]  (24,380)
Net [Rterest Incomse 107,441 32 200
OTHER EEVEXNLE
(igins on sccuniies frading 1576 |,532
Feex anid commissions 14,960 L4, 2
Fureign exchange gains 34,853 38,084

33,6085 51,44%
Operating revenwe net of interest expense 150,780 14
Operating Expenscs
Stalt costs 7 {75.425) (& 452}
Uther expenses A A54.45T) (. 023)

(120887 (113.475)

Dperaling Pradil 30,805 30,182
Ipainnent losses on fsancial asseds 2 (24,226) (3,324)
FROFIT BEEFORE TAXATION 0,67 26,858
Taxalion 10 (923) LAY,
Frofit for the year 542 L, 30D

The eccompanying reter on pages 19 1o P28 are an integral part of there firancial siatemtonds.




JMME BANEK {(T&T) LIMITED
Consolidated Siaternent of Profil or Loss end Oiher Comprehensive Ineeme {continwed}

For the wear ended March 31, 2020

Muotes 2020 2019
000 1000

Statemment of Other Comprehensive (Loss) Income
Profit for the year 3,70 146,300

Other Comprehensive (Lossylncome
Hrews that may be subsequently reclasiifted b profit or lse

Met loys on mvesiment im debt instruments measured at FVYO(C] [7.365] (587}

Tolal comprehensive (boss)/incame £ 5.7

The nocampaming hotes on poges 19 1o 128 are an finegral pavt of these finarciaf sratemonts.
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JMMEB BANK (TE&T) LIMITED

Consolidated S1atement of Financial Position

Yoeur ended] baceh 31, 2020

Motes 2020 2010
00 S0
ASKETS
Cach amd cach equivalents L 134 91K 145,13
Balances with Central Bonk 554 963 332,199
Interast receivabla 19,476 16,032
Ingome tax reeoverable da7 ilg
Loans and advances 1o cuslomers 12 1,549,448 1,259,656
Faverss repurchase agreement - T.433
Investment sacurities 13 4686314 BTN IIT
Acoounts taceivahle 15,767 9230
'ropeny, plant and cquiprnent 15 24 321 26,251
Right-of-usc assct 22 45,012 .
Defermed income tax assets 16 11,125 380
Total assets 2314054 a4
EUITY AMT LIADILITIES
Equliy
Siated capital 17 107,611 147 631
[nvestment revaluation reserve (h413) a2
Flaluliry mesene 16,542 3,061
Retained eatnings T311 63,343
208,37 29937
Linbilities
Cisiomer deposits 15 2,407 063 2,044,236
Fepurchase agreetnents 1% 143,006 &7 370
Suberdinated debis 2 100,000 100,000
Lease liability 22 45,364 .
Interesi pavable 9 40 3,668
Income tax pavablc 5707 T957T
Actounts payable 21 51,436 19 850
Dedarred income tax hability 14 317 06

Tatal equily and liabilities

2,715,882 2,286,027
edgd god 2406004

The accampanying wates on poges 13 io 128 are an irtegral part of these finametal statementy

Aol L

-l'.‘nthe;ﬂ ne Kumar Director

Joh

Director

1



JMME BANK (T&T) LIMITED

Consohdated Statemment of Chanpes in Equity

Year ended Macch 31, 2020
Tuvestone Lirarral
Higird Hevalnation Statwory Betmined  Loss Total
Chaplial Rede rve Beserwe r.-rrlirlga. Beserve Equu-_
5 noo LRI $'H E"HH S'0H SOk

Bulasice &6 ot Mareh 31, 2018 107,631 79 34,188 49117 21,514 213.M%
Changeson inisial applicotion

of [FES 9 = 743 - (1w T15) {LE972)
Bestaied balance as 3t

Aprll [, 2018 107,631 1539 34,188 29,402 21,514 194,274
Mel movenrenl in [Ric value of

b insiruments - at VL) - [SE7) - - (587
Prolit lar 1he year - - | £ 300 L&, 300
I'mtal eomprehensine ncrme

ot the year - 1 14 300 L5715
Tranxactioss with reuiy frolders
Travslr fioow geaveral lnss s ve - - 21,514 {21,514
Fransier 10 saury resre - - 1.B73 (L875) -
Tore] eetaaclivos with cguy

healilers - - 1.873 L8 | (21.514)
Belance as gt Mareh 31, 2000 107,631 952 36,061 63,343 209,987
Ber mretienl in Eaie valu oF

debt instruments - af FYOCL - (73050 - - (7,345}
Fralr for the year - - - 3,744 5,749
Tornl comprehensive incoms

foub Che yepy - {7.365) - 54T {L.&1&)
Trangachiows with eqnigy falderr
Transier (0 siatulory resecve - - THI (TR 1)
Tora] iwangacticns with equiy

halders - - THI (Th1}
Balance 35 gt March 31, 2020 107,631 {6413} 36,842 70311 - 208371

The gocompanying notes on pages 1Y 1 128 are ar integral pael of these firancial statement.
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JMMEB BANK (T&T) LIMITED

Congalidated Statement of Cash Flows

Year endesd March 31, 2020

Maotes 2y 201%
LR L F B
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit tor the vear 5744 14,200
Adjusciens o
Interest ancome {144 754 [1E% S5}
lorercyr expense LR X 26,184
Taoxalion Q23 10,558
Pac1 g frorn anvestmen seourilics {1,376} [ Py
Amertisetion of securitzes and desenut cies) [F15) L3z
Crepoevialion on praperty, plont and equipinent B 5747 A A%
Ceeprecialion on right of use azzer 22 T -
Fwange lesse charge - IFRS 16 11 -
Lets onthe dispesal of propetty, plant and equupment ik 33
(BH 326) {60,741
CHANGES IN OPERATING ASSETS ANID LIABILITIES
Ageonns reotivable 16, 526) L
Cienical Bank (202 764 {14,614
T.ovanks antd nuites recenvable (1R, 797) (157,201
Cwstmer dopokils 127827 05, B4
Antuunts puyﬂl:ﬂlt |1.538 {2 0f35Y
[248,043) o4 035
Interess receved 142 Taa 112,158
Imezest pasd 13487 29 A48
Takation paid [9.4451] {5 And)
Met cash {used indprovided I mperiting activitles {14y 534) L6151
CASH FLOWE FROM INYESTINI: AUTIVITEES
Furchase of propery, plant and equipment {3,008) 15,235}
[Eveaimetin securines {ne1} 210,456 [2006 BTy
Mat cash provided byliused i) invesling scuvities a6, 450 (212,072}
CASH FLOWS FROM FINANCING ACTIVITIFS
Payiocnl ol Lease Lizhilines (¥ 499) -
Repurchave Agreements [ RY A 67,570
Mer cash (used iny'provided by Ananclng aetivities 167 0a9) &7,570
Met [doerease)imcreane In cash awd eash equivakents [L25%% 3], 549
Cash and cazh equivalents al hepinplng of vear L4% 191 ]| 3 &4
CASHE AND CASH EQUIVALENTS AT FNIr OF YEAR 34038 145 191

The accompanying roies on pages 1910 128 ere an integral pont of these financial storements.
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JMMEB BANK (T&T) LIMITED
Statemment of Profit or Loss and Other Comprehensive Incame

Year cnded bfarch 31, 2020

Noles X0 2010
31000 5000
Met lntercst income and ather revenue
Intarest inconme 3 127,325 115,845
Interest expense i A7 18T (26,44
Met [nterest Income 20,168 BRAND
(FTHEK HEYENIIF
Ciains on securiies trading 5,876 L5822
Fews and commissions t2,5%6 140,323
Foreagn exchange pains 34,854 38 983
58,3286 S0 E2E
Ctperefing revenus net of interest expense 141,494 1epir 225
Operating Expenses
Safi costs 7 (67.RER] {60,747}
Otler expenzes 8 (472161 (45791}
(EL5104) (10, 553)
Cperating Priofid 26,10 13,470
Impaivnent lnsses on financial agsets o (16251] (3,287}
FROFIT BEFORE TAXATIHN [0 134 36,383
Taxation 10 4TI {11.654)
Frofit for the yerr ik LB 7u

The urcompanying wotes on pages |7 1o 128 arc an integral part of these financial siatements.




JMMB BANK (T&T) LIMITED
Statemnent of Profit or Loss and Ciher Comprebensive Income {coptinued)

Vear ended March 31, 2020

MNotes 2020 2019
£ b [[1]]

Statement of her Comprehensive {LossyTncome
Priyfit far the year 7808 | 8,724
Other Comprehensive (Tozss)yTneome
freins Miel pruy be subxeguently recfesiified so profif or loss
Met (loss) ot iavesttend o debt instruments messered ot FYOC (7367 (521)
Total comprehensive (loss)ineoene 44] 1£ 138

The accampanying rotes o pages 19t F28 aee an intogrel part of theve financiol siatesenys,

15



JMMB BANK (T&T) LIMITED

Staterment of Financial Position

harch 31, 2020
Mabes Hie TR
S 000 £ 00
ASRETS
Cash and cash equivalents I 132,113 145,179
Balances with Central Bank 545,249 351,335
Interest receivable L6520 15341
Laans and advances [2 1.56d 311 1,230,414
Eaversa repurchane agraement - Tl
Investment securitiss I3 468,217 a7 ET]
Investment in subsidiary L5000 L5000
Acconnts receivable 15,268 £E95
Dug from subsidiery 63,127 23,4
Propenty, photin ond equipment |5 14,74 23,240
Righi-cf-use assel 12 37445 .
Defermed income lax assats I & E259 7
Toal aseets . L S LS A1)
EQUITY AND LIABILITIES
Equity
Atated capital 17 N7 631 N7 a3
[nvestment revalualion reseroe (6414 G4k
Sratulory réserve 34,797 14016
Retained camings 67,698 60,67 |
203 307 203 266
Liablilties
Custamer deposits 18 2AG1,816 2064010
Bepurchase apreemenls 149 10,004 G757
Subordinaied debis a0 160,060 100,006
Leasc liabiliby 21 J&,603 -
Dwe 1o subsidiary 13,1140 QuzT
frierest payahle E537 5.596
Income tax payahie & 791 TR
Accounts payable 21 449 9% ELRRE
Deferred income tax liabilits I8 i 546
LEHT Q45 2,294 749
Toial equicy and lhabilitles Slot o P A

The aecompanving rotes on papes T8 to | 28 pre an thtegrad pars of these fingrcial stitemenls.

| T

>

Cuibcrine Kxmar Thrcctar

Okﬁ@

Joke 'l*ah-r]ﬁ

¥ rector
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JMMB BANK (T&T) LIMITED

Sratement of Changes in Eguity

ear ended bMarch 31, 2020

THE COMPARY
Balance ms at Maxrch 31, X018

Changes on initaal epplicatmn
ol IFRS 9

Reerated balamee at at
Apchl 1, 2019

Met ravemend in fair value of
dekt jstrumends a1 F¥OCT

Frafin for 1he year

Tulal comnprelng v incame
Ior the year

Transacilons with egqueety foldery

Transher w1 peneral Toss reserve

Transber 1o staluiony 1 c5e v

Taral rransicions wilh SNy
halders

Balance ag at Marech 30, X149

Mgl movemnens in Fan walus of
debl msiruments at FyOCE

Prafil for the yvear

Total comprehensive incame
Tar e year

Trarsacriant with cguity folders

Transfer g slarutory reseree

Tl rascsacioms wilh equily
halders

Brlamer Az af Mlareh 3,
vl

Invesiment Goneral
Siated  Fevafumiion Stafutory HRetoined Loss Talal
Capilal _Resaive Reserve  Farmings  Reserve Equily
LRI 50 50 5[k 000 3003
107,631 796 32,143 41,916 20,980 203,466
. :; 743 - (19,081} (18.338)
107,631 L339 32,143 42,835 20,980 185,128
(391) : - (3911
- Lg, 729 - 18,729
- {5913 [ 5,729 - 1% 130
5 = 200080 ¢ X0, RAG) =
= 471 (1851 - .
- r 1R73 19,107 {20,95)
107,631 948 34,016 6,671 i 203,266
- {7.367) - - {7,367
y = : 7,404 7,805
- (73671 7 804 i |
- TE (51} = -
— Tl (781} = -
107,631 (6419) 34,797 67,698 5 _203,707

Tlic accompaniing Aotes ve pages 19 1o [ 25 are an integral purt of these finapeial sintoments.
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JNMMEB BANK (T&T) LIMITED

Statement of Cash Flows

Year cnded klarch 31, 2020

Motes 2020 iy
51000 300
CASIL ELOYWS FROM OFEREATING ACTIVITIES
Prafit Lor Lhe year T.R08 18,729
Addjustments for:
[nlerest income {127.31%) (L1554
Inlerest expense 3T NET 24,449
Texatian 1311 11,5504
Mel gain from investiment zecyaics (1,878 (LA22)
Ararisation of secunties and discownt oos) (718} 1.3
Deprecialtion on peopenty, plant am]  cquipment 4 187G 4,774
Deprecialion on right of use asset 22 i, 2005 -
Finaoee lesse charpe — [FRS L& 288 -
Less ol dispesal of property, plant and  cquipment 03 -
(70,747 {54,733}
CHANCES [N OPERATIMNG ASSETS AND LIABRILITIES
Acooumz teceivable (6.372) (23E1}
Ctentral Rank (193,964) (13324}
Luans and advances (533 BSTY [LIT, T34}
Custoimer deposils WTEIS 05,498
e te/{tromm) subsidiary (42,6800 (25373}
Accaunts payable L. E&l 2490y
(232017 01 p1%
Inkerest received | 25 Edf 1,713
Interest paid {34.218) {24,630
Tazalien paid %3200 {5223
Met cavh (used inpprovided in operating activities (L5677} 175,499
CASH FLOWS FROM INVESTING ACTIVITIES
Furchase of property, Han And squipmeds (14587} (.05
livezimeant secuntbies {ped) 2lk4249 (209 3RE
Mt cazh provided byf{osed in) investing activitles 208 G [212 H4E)
CASH FLOWS FROM FINANCING ACTIVITIES
Fayment on Lease Lialylites 3720 -
Repurchase Apmiements (5780 . 67.5W
Met cash (used in}provided by fipancing activities {65 280} 67,57
Met (decreaseliverease in cash sod cusk eyuivalents {13,055} 30,222
Cazh and cash cquivaleots 2t begiooiog of year 145,179 114,948
CASH AND CASH FOUIYAILENTS AT ENTFOF YEAR Jizlls J45 |70

The aecompanying nales o pares 19 16 128 ore on oelegrod parl of these financiol siaiements
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JMME BANK (T&T) LIMITED

Maotes 1o the Fipancial Statements

Marh 11, 2020

1.

General Infarmation

IMMB Raok (TET) Linated {previously Intercommercial Bank Limited) (the *Company’ or
the 'Bank’} was incorporated on September 7, 1997 in the Republic af Tranided and Teobago
and commenced operanions from Junc B, 1998, Its registered office and principol place of
business i3 situared at DSA Plaza, Od Southern Mam Koad, Chagoanas. The Bank offers a
complele range of banking and financial servicas i permiticd under the Financial Institutions
Act, 2008,

Cn October 2, 2013, the Bank hecume a fully owned subsidiary of Tamaica Mooey Murke
Brokers {Trinidad and Tobago) Luniled, a company lieensed o carry on the business of a
financial holding company pursuant to Section 70 of the Financial Institonoens Act, 2008,

Effective Apri] 26, 2016, the Bunk changed its name from Intercormmeceial Bank Limiled to
JMMB Bank (T&T) Limited.

Oin September 8, 20017, the wblimate patent of famuica Money Market Brokers {ITnmdad and
Tabage) Limuted was chanped from Jamaica Money barkel Brokers Limited to JMMB CGroup
Lirmted which 15 domeiled in Jamaica and s the wltimate parenl of all subsidiaries 1n the
IMMB Group.

The Bank's helly owned subsidiary changed its name from Inercommercial Trust and
Merchant Bank Limited to IMMB Express Finance (T&T) Limited effective July 25, 2015 and
is now focosed pAmanly vn consumer lendung.

For the purposes of these financial staletnents the Bank and 1tz subsidiary are together referred
to 2y the Group, whilst the Bank is referred to as the Company.

These financial slatements were euthorsed for issue by the Board of Direclors an Tune 24,
2020,

Statement of Compliance and Easis of Freparsation

fa)  Sratewest af compliance
The fimancial statements are prepared in accordsnce with [emational Financial
Repaning Standards ([FRS) a3 issued by the iemalional Aceouning Standards Board.

Dietails of the Group’s accounling policies, including changes during the year, are
melled in note 4 and 31,

This the first sef of the Group’s arnual fuiancial staternents in which IFRS |é Leases haz
been applied. Changes o significant accounting policies are described in nole 4.




JHYMME BANK (TET) LIMITED

Motes (@ the Fiuangeial Stalernents

blacch 31, 2020

2.

Statement of Compliance and Basis of Preparetion {continued)

ih)

fo}

fi}

frasix aof prepararanr

The financial slatemnents are preparsd on ihe histoneal cost basis, cxcept For the
following:

= financial instruments at fair value through prefic o loss (FYTEL)
+ financial asscts at fair value theough other emoprehensive income (FYWOCT)

Funcifonal and presentalion clirreicy

lems melnded in these financial statcmeonts arc measuied using the cumency of the
primany ecominie envitonment in which the enfity operates {Tihe functional cuirency™).

These Bnancial statements are presenied io Trnidal and Tobago dollars, which is the
Ciroup's funciicnal and presentation corrency, unless atherwive staed. All amounts are
rounded to the nearest thousand, unless otherwise indicated.

Cve of extimurey and judgementy

The preparation of [oancial slalements reguires the use of accouniing estimates which,
by definition, will seldomm equal the aclual tesults. Management also needs to exercise
Judgement in applving the Group’s accounting policies.

Thix nute provites an pverview of the arcas that invalve a higher depree of judgement or
cofmplexily, and major soorces of eslimalion uneerainty that have a sienificant risk of
resulting in a material adjustment within the nexl financial year, Oetuled information
about each of these esiimates and judgements is incloded in the relaed oowes towether
with information about the bass of caleulation for each offected line item in the financial
stalements

Eatimates atd undet]l ving assymptions are reviewed on an ongomng basis, Rovisions to
acCounting estirnates are recopnised in the paniod in which the estimare 1= revised of the
revision affects only that period, or in Lhe period of the revision and future peeods ifthe
revisien affeets both current and fumire periods.

Detailed inkormaliom about e judgements and cstimates made by the Group in the above
aleas is sel oul ih nole 3a).




J¥IMB BANK (T&T) LIMITED

Motes (o the Fitanoial Stalements

March 31, 2020

3

Critical Accounting Judgmenis and Key Sonrces of Estimatlon Uncertainty

fa)  Hey soprces of estimation wreertginty

{i}

(li}

Altowance for impairment losses

Loans secounted ke at wmortized cost are evaluated for inparment on the basis
described in accounling palicy mote 3e) {(mi) polcy,

The measurcmcnt of e expected credit toss allewance Far Ninencial assets
measurcd at amorntised cost and FVOCT is an srea thet requines the use of complex
minlels and significant assumplions abowl Aitere econoimic condilicns and credid
behaviour (g.g. the likelihond of customers defanlting and the resulting lozses).
Explanation of the npuls, assumpiions and estimation technagues used in
teasuring BECL is furher déetmled o note 23(a(11)3, which also scts out key
sensttivities of the ECL o changes in these elements.

A mumber of significant judgements are also regquired in applying the acoounting
regquirements for measuring ECL, such as:

- Detenoining crlena for significant incrgase in credit nsk with qualitative
factors inmrparated for the evonomic impacl of CORTT-10,

Choasing appropriate models and assumptions lor the measuretnent of ECL;

- Estoblishing the number and relative weightings of forward-looking
seetaries, with the increased uncertaintics due 1o COVIN-19 for cach tvpe of
productmarket and the associated BOI. and

- Establishing groups of similat financial assets for s purpases ol measuring
ECL.

Financial asset amd finsncial liability classification

The Group’s accounting policies provide scope for asscls and lLabilitics 1o be
designated on meeplion inta  different  accounting  categorics in certain
CIrcumsianccs,

In ¢lasmfyimg financial assets or financial liakililies as fair value thrauph profit or
Iozs (FYTFL)Y, held 10 colicet and s¢l] and hold to collect, the Crronygy has detetnined
that it meats the crilena for this classification as sct owl m accounling polcy
31dpnii).
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JMMB BANK (T&T) LIMITED

Matee to the Finaneial Stutemenia

bdarch 31, 2020

L

Criticat Accounting Judgments and Key Sources of Estimation Lncertainty

far)

[

Key sowrees of extimaiion wacertgingy (continued]

(iii} Determining fair values with significant unobscrvable inputs

{iv}

(v)

The determuination of fair value for Nnancial assets aod financial liahilities Far
which Lhere 15 no observable market price requires the wse af valuarion lechnigues,
a% descnbed m Nute 28, For Rnancial instraments that trade infrequently and hawve
little price transparency, fair value s less objective, and requires varyinge deprees
of judgment depending on liguidity, cuneenteation, wneerainty of macket factors,
particularly due to COVID- 19 pricing assumptions and ather nizks affecting the
sperific instrument,

Deferred tax azsels

Deferred tax asscts are recopnized for all uowsed tax logses b the extent that it is
probuble thel (uxable profit will be available against which the lusses can he
ulilized. Significant manggement judgment is required to determine e aimount of
dofenied tax assets tat can be cecognized, based upon the likely timing and lave] of
fiture saxable profils together will ulure 1ex planning strategics.

Flant and equipment

Management exercises |judgement in determinming whether costs meurved can accroe
sufficient future sconomic benafie ta the Group to enabie the cost to be teeated as
a capital item. Further judgment is used upon annwal review of the residual valucs
and wsetul Tives of abl capital itews to detersnine any mecessury edjusiments to
CAMYITE valus.

Eaxiy af conxefidation

i

Suirsidiary

A ‘Subsidiacy” iy an investee controlled by the Group, The Group “controla’ an
Lnvestee when il is exposed o, or has rghis to, vaniahle returns from s involvement
with the investee and has the ability to affect those retums through ifs power over
the mvester,  In assessing control, potential woriog rghts that presently are
exereigable ar convertible are taken into account. The findncial statements of the
subsidiacy are included in the Growp's consolidated financial staterments from the
date that contral comimences unlil the date that control ocascs.

Fransaciions cfiminated on corvolidution
listtagrowp halences and any unrealised gains and losses or incomne and expenses

atising frem iolragroup transactions are efiminated in preparing the Group's
consolidated financial statements.
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JMMB BAMNK {T&T) LIMITED

Molesg 10 the Financial Staleneyts

Warch 31, 2020

4

Changes in Accounting Follcics

The Group initidlly applied IFRS 16 Leases ftom April 1, 20019 A number of other new
standards are also effective frum April 1, 2009 but they da net have a material effccl on the
Croup’s financial statements.

The Group applied JFRS 16 vsing the modified retrospective approacly, however, thers woe no
tmpract to retained earminps @z the nght of wse assel was measurcd at an amount equal (o The
lease liability (adjusted for prepayroents or accrued lease payments relating 10 1he lcase at the
dare of initial application). Further under the madified retraspective approach, the comparative
information preseated for 20019 is oot restated — 3.6 1115 presentded, as previgusly reported, under
1AS 17 and cclated interprclations, The details of the chanpes o accounling policies ane
desclagedd belaw. Additionally, the disclosure reguircments in IFIRS 16 have not generally been
applied tir comnparative infomition

fa)

(i}

Dafinition of a lease

Provicosly, the Group delemnined at contract ineeplion whether an arangement was o
conlained a leise under IFRTC 4 Determining whether nn Arvangement coatains o Lease,
The Group now assesses whether 5 contract is ot conizing a lease baged on the definition
of u lease, gz cuplained in note 30(m ).

O transition Lo IFES 16, the Group electe:d wo apply the praciical expedient to grand father
the assessment of which transactions are leases. The Group applied IFRS 16 anly o
conlracts that were previpusly identified as leazes. Conlracls thal were not identified »e
leases under TAS 17 and IFRIC 4 were not reassessed for whether thers 19 a lease under
IERS 16, Therefors, ihe definmion of a lease under IERS 16 was applied only to contraets
enlered into or changed onor afler Aprl 1, 2001% and those previously identified as leases:

Ar q@ fossee

A% 3 lesser, the Group leascs asscts mainly property. The Geoup previously olasgified
leasas as pperating or finance leascs based on its assessment of whether the lease
transferred significantly all of the risks and rewards incidental to ownership of the
undctlying asset (0 the Group, Under IFRS 16, the Company recognises right-of-use
asscts and leasc habilities far niost of these leases — i these leases are on-balance sheet,

Al commencemen] or on modification of & contract that contains a lease comproent, the
Comtipany allecales the consideration in the contract to each lease component on Die basis
of iis rclative stand-alone price.

However, for leases of peopenty the Greup hes glected to not separale non-teasc
COMPnCiS,
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JMMB BANK (T&T! LIMITED

Motes to the Financial Stalements

bMarch 31, 2020

4. Changes in Accounting Policies {confinucd)

il Ax a fesvee (oomlinued)
1] Lenses classified sz operaring leases inder (A5 17

Frevieusly, the Group classificd proporty leases as operating leases under [AS 17, On
iansiton, [or these lcases, leese liabilities were measured 31 the present valae of the
rermainiog lease paymenis, discounted ab the Groop's incremeniat berowing rate as at
Aptil 1, 2019, Right-af-use assets are measursd of oo amoun equal o the lease
liability, adyusted by the arnount of any prepaid or acerued lease papments: The Group
applied thas approach to all other leases.

The Groun hiw fested s nght-of-use asscts for impaimment on the date of transicion
and has concludled thal there 15 no indicaion that the nghe-oFuge ggsets are impained,

The Group used a number of practical expedients when applviog IFRS 1§ o leases
previcusly classitied as cperating leases wnder TAS 17, In particolar, the Campany:

- did not recopnisc ripht-of-use as=ats and liabilities for l2ases for which tha lease
1erm ends wilhin 12 months ol the date af initial application;

- did not recognise right-of-use asseis and liabilities for leases of low value
acgefs (e IT and other misee]lanecus office cquipment},

- lenge and non-lease cormponents were reuleld as a single componenlt

- excluded initial direct costs from the messurement al the dghi-of-use asset al
the date of inrtial application; and

hindsight was uscd as a gude in detentining the leaze term where there were
aplions W extend or temminate the [ease,

{ci  Tmipact on ffrancial SEgremsnts
The rowp  The Company

20240 I
5000 3000
Operating lease coryritinents as at Mar 31, 2019 (54 RET) {48,177}
Adduional to lease Liabilities £2.755) (L3
-[hiscovnied using incremental borrowing rate
us al Apr 1, 2019 32,535 79,777
-Extenzion ptions reasanably conain
t0 b exercised 2L2TN . __(L8.B3T)
Lease liability recogmsed at Apr 1, 2019 [ELRLEY] {18 6083
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JMME BANK (T&T) LIMITED

Mates o the Finaneial Slaternenis

March 3L, 2020

5. lnierest Income

InleTest ineume from loans
and advanccs
Interest meoineg feom bvesnnent
SECUrtes:
FwOcT
EVITPL
Oriher interest ineone

6. Interest Expense

Interest oo cuslvmers” deposits

Interest cxpense on debt sccunities

Interest expense on repurchase
AFrESRMEN]S

Other intecest eiprense

7. Stalf Costs

Sulanes end wupes

slalutocy payeol] contnbutions
Pension scheme contrilutians
Training and devalopment
Cither staff henefins

The Group The Company
2020 I L 2010 2019
bR L1111 £000 £000 F000
124 T35 QX190 LO5,955 3,30
|3 574 20288 20,949 20,356
44 [ 343 67
8 35 7K L
|dad 754 113 595% 127335 |13.540
The Grecup Thi Company
X020 e ININ 20100
£00 S0 50 57000
30N, 146 200510 apz2al 20,538
5015 4 897 5014 4 597
| BE2 I3 1,582 1)
35
17663 26386 YLIS? 26440
The Group The Company
10020 2019 pa B d] 10
000 000 S'040 000
48 814 4% 154 43 7y 40,217
3,059 2679 2691 2,548
4,302 1, 7R4 1877 3,607
141 LK aLTa Ty
15 a4 14,042 17355 13,802
75,4 q 67.50H 60,767

25



JMMB BANK (T&T) LIMITED

M™otes to the Financial Statemiants

blarch 31, 2020

Uther Expenses

Adveriving promotion

Auditers' temunsralion

Bank charges and inleres

Dapreciation oo propsetty, rlan

and equipthent

Deprociation on tight of use asset

Bcpairs and maintcnance

Dyrectars” Bees (reote 210d))

[nlarmation lechaology

Lepal and gther professional {ees

Loss o dizposal of property,
plant and equipment

Office rental {notc below)

Chther

Sequrtv

Slatiomery, prnling and postage

Travel and enleriaimment

Chilities

The Group The Company
2020 209 2020 2018
E'0nd 0N £*0an 5000
7 L84 3,100 7.476 2 567
) %33 LY 547
417 452 L 450
5767 3,015 4,879 4,774
7715 ] 6,206 -
1,370 1,356 1,182 1,279
1,183 1,224 1,183 [,228
1,629 5,521 1,212 5.341
1,717 2.5 1,450 28467
68 34 ak -
: 4 577 - T RI2
185,535 11,06] 16,494 10 3RA
1,808 3,359 1,383 31281
"4 THS T4 17
20 508 Ta2 WL
4579 4135 4,073 3039
4457 00 42093 §.219  __4a.79]

Mate; OfTive rental for finanoial year o Mar 2020 s nil afier the implementation ot [FRS |6

lagses.
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JMMB BANK {T&T) LIMITED

Moles o ihe Financial Slatemenis

bacch 31, 2020

2.

10.

[Impairment Losses on Financial Assess

The Group The Company
2} 2019 2020 2019
&N EH0 5000 5000
Ml inpainnment lossos;
Impairment loss on loans and
advances (24,362 (1,383 {16417 (3,350
hnpatnnenl {losspreversal on investments {2y i (244 41
Fecoveries 412 22 a1z 22

~ad2ity (544} _(Madi) [3.287)

The COV D19 pandemic has resulied mow s ficant adverse chanpe in both global mnd national
ecornotiie outlook. Thak bay been factured int the forward looking information {FLL} used in
the calculation of the Expected Credit Loss {BCL) and is one of the main contributors ta the
increase in impairment losses on the Geoup's loans and advances and invesiment portfelios for
the financial wear March 31, 2020,

Taxation

lncome tax 1s computed at 35% on the peofit tor the vear adjusted for Lo purpose,

i) Faxatior chorgs

The Group The Company
2 e 0z 1019
§ D 5 0on LU 3o0n
Green FFund levy 5k a7 J22 M
Lurrene lircawme ey
Provisicn for charee on
ciurtan year's proafin 1556 10,4450 7,556 L0468
Chonges in eslimates related to prioc
years" corpotation ae (SR 1,251 ey L, 154
feferred inernee A Felaling lo the
arigritatay ahd fevdrdad of
femperary difersuces
- Cucram yeat (6,272} L [4 8241 r1448]
- LLEse 233l 116554
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JMMB BANK {(T&T) LIMITED

Muotes to the Finanmal Slalements

barch 31, 2020

19, Taxation (continucd}
fifd  Keceneidimiter of tee affective ax rale
The Group The Company

20210 i 2% 29 e Iedd 2M% 2009
&9 $*oan *  $'0en “p 000 "= F00C

Prosfabt lossh bebnre taxaninmn L LT I M ESE  L0on 1 dae  jon 39383
Tax calculancd an rebovant rarcs 13 ELE 3% & a0 35 1,540 5 1Dadd
Adpgied For the elfects of:

- limoee ot sulject Lo Lax 14 {037 [3) [674] [9F  (932) {2 (674)
- Praor wemr inceme tax [13] [F52] § 1,251 9  (H33y 4 1,154
- Greeen Fund Lewy < 52 I 5t 3 5tk L 14
=  Ixpenscs wad allowable 1] {70 | 194 1 LS L 101

L4 K| 1 I e} 23 53] 2E 11654

1. Cash and Cash Equivalents

Thi Group The Cumpany
2020 el ] LY 2020 219
SH S LHT 00 ST000
L ash 12516 B,203 2,405 H.203
Due feom financial institutions 132 422 136,855 L1620 136,877
134 B3R 135.19] 3 a5 17
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JVIMB BANK ({T&T) LIMITED

MNiees 13 [he Finsneial Statenenls

March 31, 2020

12.

(a}(i) Leans and Advances to Customners

The Group The Company
20324 201% 2020 20y
£*nno ST0an £'00on 200
Ferloming loans — Siage | 1,375,079 1,178,111 1,253,366 1,148 4458
Fazi due but nol impaired — Sipye 2 220,339 3 273 223919 a0 873
Impairad loans — Staga 3 103,042 33,862 55,1494 51618
{iross loans and advances 1,706 440 1.2%2.84% 1,612,681 1262530
tmpairmacnt loss allowanee [(57.012] (33,1933 (48 27 (32525}
1640448 ] 230656 LaG43L) 1,230,414
(a) {1i} Immpairment allowance an loans snd sdvances
EBalance @i Apr | (33,193) {12,425y (13,525 (12,425}
Charge vredit for year (24,392) {3,383}  (164lT) {3,350
Wwnite off ald 123 572 125
Beglared - {17,509 (LE.H75)
Balance as bar 31 12 J3.1092 (48, 370 {33530
{k} {ioncentration of gross loans
Carporate and cormmercial 264,587 Thd, M2 04,587 T, 202
Eetail 4187 528 ada 648 04 4943 717
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JMMB BANK (TET) LIMITED

Moalas o the Fimang al Slalements

hlarch §I, 2000

1. [nvestment Securléle:

Fair value Lthrough
other comprehencive income
{FvOCI)
fiovemment of Trinidad and
Tobape Secunitlies
Cither smverelgn bonds

Camparate bomls

Ungquated securilips

Fair value through
profit and lase {FVTPL)

Corporate bond s

The Group The Compuany

2020 201% 2024 2019
5000 000 S0 500N
166,509 02 567 166,506 202,567
70,615 104,011 0,295 103,649
163,444 304087 163,443 34,086
1,053 _ 1.535 1,555 1,555
402,145 6132222 400 an4 611,857
66,939 6,055 B 13 66,020
463634 67837 458217 67T BT
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IJIMME BANK (T&T) LIMITED

Motes i the Financial Stelements

tdacch 31, 2020

13, Investment Secuyities (contined)
The Group The Company
220 2019 2020 2019
7 00) L [L11]] 50 F'H0
Investoicnts matire,
from the reporting date as follows:
Covernment of
Trinidad and Tabaga Securities
Within 3 months ) 28,568 Bs 25 58
Ficin 3 months o 1 year 120,392 A31.062 120,857 R1.062
Frorm 1 wear to 5 years 13,483 Q0537 134813 Q0537
Clver 5 wiars 32,0649 - 12,069 -
1 63, 509 202 567 165,500 (202567
Cther sovercign bonds
within 3 months RE, 629 Q0 RE1 fey, 20 Qg Egl
From | yearto § vears 3.670 3,768 3670 1,76R
Civer 5 years 240 364 - -
T0.649 1013 200 103,649
Corporate bonds
Within 3 months faf, 459 s 05 413 fat, 20
From 3 munths w 1 year 26,5920 . 26520 -
Feom | year 10 5 years 5,475 i 662 B3,475 fd 662
Over 5 yaats 21049 232425 S1O48 239424
2200733 0182 220 856 370 1M
Other
Mo fixed matarity 1553 LS55 1,553 1,955

268631 §743]7 468217 67187
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Motes to the Fineneaial Statements
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14.

Related Carty Transactions and Balances

(#} A telaed pany is a peison o eatity that s celated 1o the entity thal is preparing its
Gnaneial slatements (referred to in 1AS 24, Related Party Disclosures ag the “reporting
enlity™) in this ease. “the Group™.

(i) & perton or 2 ¢lose member of that person’s fatly is related o the Company i
that person:

{1}
{2}
{3}

has control or jewnl conleol over lhe Company;
kas significant infleence over the Company; ar

13 & member of the key managanenl personnel of the Company or of 2
parenl gf the company.

(i3] Anentily is relavel to the Company if any of the following conditions applics:

(1]

(2]

(3

(4]

K3

(&)
(7

()

The enlity and the Company are members of the same group fwhich means
that each parent, subsidiary and fellow subsidiary is related to 1he others).

One endity is an associate oe joinl venture ol Lhe sther entity (or an associate
ar Joint venfure of 2 member of a prowp of which the other entiny is a
membaer).

Roth entities are jomt ventores of ihe same thod party.

Cue enlity is a joint venture of & thind entity and the other entity iz an
associate of 1he third entity.

The entity 5z a post-emplayment benefil plan for the benefit of employess
of either the company or an entily relaled to the company,

The entity 15 controlled, or jointly controlled by a persen identified in ().

A persan ildentifued 1o (1) (1) has sigauficant mfluence over Lhe enlity or is A
rmetnber of the key manegement peesonncl of the entiy {or of 2 parent of
the entity).

The cutity, or any member of a Croop of which it is & part, provides key
management personnel services 1o the graup or w the parent of the Group

A related party fransaction is a trangfer of resources, services or obligations between the
compatty and a related partly, regardiesy of whether a price 1z charped.

iz



IMMB BANK {T&T) LIMITED

Muotes tr the Financial Statements

Rarch 31, 2020

14. Related Party ‘ITansactions and Balanees {conlinned}

Koy management persoinal are thoss persons having autherity and responsibility for planning,
dircenmg and centrelling the activities of the Group, directly or indicecily.  Sweh persons
eomprse the directors, senior management and company secretary. The compensation paid or
pavable la key managenent for employce sorvices s as showin below:

The Graup The Company
2020 201y rd [ 1)) iane
LA SO S'(HIO R )]
Due from related parties:
Adlvances, investmeaots, cash aml
balances wilh bapk and other assels
Affiliated companies - accounls
teeeivable 1,719 SR7 1.711%9 587
LRtimare parent company — JMMB
Group Tamited- accounts receivable | 659 FL .1 655 TTH

Aflihated compames -
IMwestmenl securines L] - 3345 -

Aflihated companies

reverse repurchase agraemenl 2 FRC1E] - 1433
Subsidiaty company-investment . - G _ 232u4
Interest recerved frot subsidiaty - - 657 17
Pirzclors - - - -
Key Management Personne] and

clase lnnily members f. a5 4, {7 4,604 £.900

Due to related parties:
Meposits and liabilities

Subsidiary company - - A L1 0957
Affihated companies — deposits 102,331 a1l 102,331 30211
LNtimats parent company — IMLB

Crmrup Limited — deqosts 1,805 227110 1,805 22,73
Ultimate parent eotopany — IMMB

Group Limited — accounis payable 2 T13 751 2,715 151

LOEGSL 8269l L0831 B2692
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JMMB BANK (TET) LIMITED

Moies 1o the Finaocial Stalciments

Merch 31, 2020

14.  Related Iarty Transactions and Balances [cominwed)

Directors and Key Manapament

Pcrsonnel and close family membery

Lircclors-deposits
Key manegement personnel and
cloge Jamily members- deposits

Amounts reporicd in statement of comprehensive income

Dhirectors Foes
Onher short lerm employes benelils
Fost-emnpleyment benefits

Interesl [nearne

Intorest Eapense

The {ernup The Company
2020 e 20zh i
5000 ¥000 000 000

141 - __ 141 _ -

1320 3,136 b2l 1.334
[,LE3 1,228 1,183 [,228
13,039 1,144 101,48 9871
%0 Sl Rk a5
15178 13282 12,539 1| 044
297 Ma 200 4

' {1 {70} {173
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15, Property, Plant and Equipment

The Grouwp

Lapital

Work.ie. Lruseholkd Furnlinrs  Compuber

Frogress Tnopn owennents  Fixfures Eaquiggneni Teotal

000 S]] 5 MM L] L1 1]1
Cogr
March 31, 2019 1,438 26,815 23374 43353 95,200
Audilitions 2574 34 kR %8N 4,006
Tiasber Tiom
wirrk-in-progrest {2,590 H1 3,142 266 -

Thiggeosals - {6,627} {1,040 {3,271 (15217
arcl 31, 20020 _ 514 20414 23504 ST AT L] 1
Accumidlaned ||r|rrr\¢i|lim‘|
March 31, 2019 - 16,654 14,135 33, Lad LB AT
UI_:m.rg.r: i dlee yeas . LHTG 2085 LETT 5. 75T
I¥ixpasals - {6,537) {1,247) {7,202} (15.840)
Manch 31, 2020 - 11,771 13,256 2 B3 54 4
Mel Bonk Yalue
Binrch 31, 202 524 B.643 10,858 4398 24,423
biarch 21 Z20L% L6388 10177 9249 5,189 26,253
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15.  FProperty, Flant and Equipment (continued}

The Company

{Tapital

YWork-in- Leasehold Furnbure CobBipuwier

Frapres Improvements  Figlurcs Eovipmenat Total

S 0D 000 bR L] 5 Ml L]
Cost
harch 30, Z0D 1,58% 25 583 21350 dr | .96
Addinows A65 - L1 S1LY 1,486
Tronsier tram
weuck- t-progress (WL L] - 1,570 il -

Dispoaals - {4,087 {1,949) {7,470) (15.916)
March 21, Xz0 514 19,360 M4 15,109 71,531
Accumilatod deprecialios
Warch 31, 2010 146,631 14017 Ak DAl [
Charyge for the vear B 1.714 1573 1489 4,376
Drispasal : (6,697} (1,949) (7206 (15.848)
harch 31, 2020 1,650 13,741 it 3449 37,740
Mel Book Yalus
March 31, 2020 524 8216 1,691 3,360 19,791
March 31, 2017 1589 993G JA73 4357 23,249
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Motes to the Finangial Stalements

blarch 31, 20240

16.

Deferred Income Taxes

Defemred income tax asscts and liabililies ave offset when thers is a legally enforceable righi 1o
offsel current income tax aszetz Against coment income tax liabilibies and when the defemmed
nggnmie tax assels and labililics celate to income tax lewicd by the same fizcal anthority on
either the taxable entity or a difterent taxable entity where there 13 an intention to settle the

halances on ile nat basis.

Deferred income lax is caleulated on temporary differences using the rate ar which the tax will
be paid when the temporary differences reverss, The statutory cate has becn wsed wi the

calculation of deferred rax.

Deferred 1ax azset and liabilhty recopnised n the statement of financial position ace as follows:

Deferred Ineome tax assel:
Deferred fees

Investment securilies

ECL loans IFRE @

et IFRS 16 - leases

Tax Tiwsey

Dreferred income tax liability:

Deferred foes
Property, plant and egquipmeni
Invagtiment securibes

Met delerred income
1ax asset/{Tiahility)

The GGrowp
TUED 1019
3004 Fro0n
| 5
3,720 1
d 6570 S
473 -
2,230 1.373
11,125 1380
(23] (18}
{32 (513}
— (173)
{337 [TE)
1088 &M

The Campany

2020 2010
$000 $°000
3726 7
4,126 ;

407 -
BA50 ¥
{23) (18}
{56) (335)
. (173
(&1} {546}
£17% (%39}

37
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March 30, 2020

L6,

17,

Drefervcd Income Taxes {cantmued)

The maveinen! in net defermed incomse tax balanee 12 ag follows:

The Group
M 2019
5000 5000
A1 heginning of the year G674 (1,130
Credited {charged) to profin or Joss
for the year 6,221 1,544
Credited 1o other comprehenaive
Methe 3.E03 255
A1 end of the year L3588 74

Share Capital

Aulhnrised: An unlimited number of ordinary shares,

pur value TTS1.00

[ssued and fully paid: 107,610,756 (2019, LF7,630,756)

ordinary shares

Shate capita]

The Company

20z0 2019

ERILE §T000
(530 (1,141}

4. E24 343

3891 _ 254
BIFE (51
Group and Company
020 Inin
500 £ 000

L0763 L07,63]

Group and Caoinpany

2020 2019
YL Fr 000
07,63 . 19700

‘The holders of ordinary shares are enlitled ta receive dividends as declared from tine o Gine,
and arc crnitled o one vole per shate at meatings at the Bank, All ordinary shares rank equally

with regard to the Bank™s reaidual assels.

3%
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Bloles to the Financial Slelemenls

bMarch 31, 2020
18,  Customer Deposits
The Lsroup The Company
2020 2019 2zh rl DL
LR HLILH £'000 SO 5'HH
Savings 775 14 TR (M6 TIS044 TR (46
[Dlemand 479 219 347,602 470 2[4 47 6802
Time 1,237 800 QEL SRE 1207 573 9RE 3

2490063 2054736 2461836 2064010

Sectoral analysis of deposits is az follows:

The irroup The Company
2020 2019 20D 2050
$'000 000 ='qud 5000
State cotenprises 142,074 6,325 [42.0¥74 26,225
Corporate and commeraial 1,357 053 1,320,043 [587.653  FI120.043
Perional 192330 57 B68 ThT L 657,642
4 164,236 2461830 2064
11, Repurchase Agreement
The Group The Company
2020 e 2020 R
000 S 0nn £'0na 5000
MDenomimalerd in Dnited Stales
drllars - $67,.370 . G750
Dencminated in Trinidad and Tobago
tullars JLXLLI; - L0000 -

Crurivye the Ananesal year o March 31, 2020 the Company entered into cepurchase agreaments
valued at TTH10D million which are collateralised by certain investment sceuties held by the
Company. ['he carying value of these investment securities a5 al March 21, 2020 was B10.312
million. The matunty dates of the reputchase agreement is June 1, and Tune 2, 2020 at 8 rale
of 2.35%.

1ty the proet financeal year, the repurchase agresments were valusd at TT367 6 million with
collatersed investments with a carrying value of $99.484 million.

ik



JMMB BAMNK {T&T) LIMITED

Miotes do the Finaneial Slptements

March 3r, 2020

I0. Drebt Securities in Lszue

The Group The Company
220 e AL 2014
5000 5000 £2000 4 (0
Subordinated debt L LX) [ LI 160,000 160,000

The Parent ariginally issued subordinated debt of $80 million during the financial year 2015 far
a tenm wf e3ght {B) years at a fixed raie of 4.50% and with principal doe at mandty, During the
financial year ended harch 31, 2019 investors agreed to extend the tengr of the deht to 2027
with the interest rate inereasing to 5%.

21.  Accounts Payvable

The Graup The Company
2020 014 2mn 2019
§*000 s oo gLl 5 000
Accrued cxpenscs 10,507 13,858 13, 1K 13 022
lincashed manager's choques 21,215 23064 28915 23064
Cther miscellanews— nole bebow D078 2,068 O 045 3.027
Slaih AL 49 921 39,113

Note; (ther miscellanecus ems comprises of suspense accounts, scitlement accounts and
unelaimed funds.

22.  Leases — Right-of-usc-assct and Lease lisbllity

(2} Leasen as lessee

The Group leases praperties fur affice space and other uses. The leazes cun [or & period
of 3 years 1o 15 years. Certain leases have an optian 1o renew the lease afier the lease
term, Lease payments are renepotiated perodically to reflect market rentals. Some
leases, in accordance with the lease terms and eondifions, provide for additonal rent
pavitiensts that arv bazed on changes in local price indicas.

The Group leases IT and ather office equipment with contract tecms afl ane Lo thres
years, Those leases are shott- term andior leases of low-value items. The Geoup has
¢lected not to recopnise right-afuse sesers and lease labilities for these lzases as
allowed under the standard.
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23,  Leaseés — Right-of-use-assel aod Lease liability {(cominued)

fa} Leases as lessee (continued)

Infirrmation ahout leases for which the Group is a lessee is presented helow,

i}

Riphi-of~ise assets

Kight-of-use assets are recagnised in rélstion to leased propertics that do ol mest

the defimition of investment properly

The Group 41

Balance ol April |

[preciation charge
for the yoar

Additions to
right-nl-nse assely

Balance al karch 31

Amaunty recopnised
im pritit or lusy

The Company 2020

Balance at Apnl ]

Depreciation charge
for the wear

Additions to
right-pf-use assets

Balance at March 31

Amounts recagnsed
in profit or lass

Land and building

$ G
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Marzh 31, 2020

21.  Leases — Right-of-use-asset snd Lease liabilicy (conlinued)
{4} Leases ag lessiec {Contitoed)

(i) Lease fiabifity
The Garaup The Cpmpany

020 202

S'HIO ¥ 0H

Cutrant T.4d4 5,TE]
Mon-curtenl 1R HE 32,827
46,354 15,608

{iff)  Anvirwis recogrived in profit or (ess

ZIZ10 - Lepse: undey IFRES 15
The Group  The Cosmypany

2020 2020
5000 000
Interest on Jease labilities 3,128 2674

Expenses relating to shon-term leases
and low-value asseis L1622 1026

Z015 — Operating, leases under TAS |7
Lease expense a7 Tha7
Contingent rent expensc 34 867 4K 177

() Amigunts receghaived in xeatencert af cask flows

Taral cash outflows for leases 2400 1120

v Extension gpiens

some property leases contain extension ophons éxervisable by the lessor and these
renewal penods were not included in the lease liability caleulation. Where the ronewal
oplion 15 cxcrrisable by the Group (lessee} these have besn included in tha lease
lability,
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23

Financial Risk Managcment
Introdurtion snd overview

The Group has exposuce (o the following risks fram itk we af Anancial insiruments:

Credit Kisk
Retlerment Rtk
Liquidity Risk
hiarkel Risk

»  Operational Risk

This note prasenls intonnalion obgut the Growp's expesure to cach of 1he above nisks, s
objectives, policies and processes by messunng and managing nisk, and its management of
capital.

Risk {rovernance

The Board of Directoes [(he Boand) hes owerall responsibility for the establishment and
oversight ol the Growp’s Risk Managernent Framework.  The Beoard has delegated
responsibilities to variows sul commattees for the areas o[ Credit Risk Muonagement. Audit and
Enterprise Risk Managemeni, These Board sub coimmiitces currently emplay an integrated
Entetprise Risk Mamagement Framework supporied by three Manapemont Consriithess in
arder to ensure the maximizanon of sharcholders' valuc within the Group's visk appetite. The
hanagement Credit Commatiee, A5 and Liakibity Commities ( ALCO), and Operational Risk
Manapement Connnitlee (OEMC), are cesponsible tor the developmem and monitonng of the
Group's Risk Management policies in their specified areas. Al Beand commitiees have non-
cxeculive members and repon regularly o the Board.

The Grmwp'™s Risk Manugemenl pelicies, a5 approved by Board, cstablish a framewark For
identificatiom, analysis and measurement of the isks faced by the Group, setling of appropriate
risk limilz and controls, as well as the monilotiog ol dsks and adherence (o limits through the
Enterprise Risk Dashboard. Risk Manapement policies and systems ans eeviewed regulardy fo
reflect changes in marke! conditions, products and services offered. The Group, through its
traimng and management standards and procedures, aims 1o conlinuously develop a disciplined
ardd consttuctive contrel envitenment, in which all team members understand their roles and
cbligations.

The Group's Board, Audit and Risk Comnitless are msponsible for monitenng complianee
with the Group's Risk Management policies and procedures and for reviewing the adeguacy
of the Enterprise Risk Management Framework in relation to the risks Faced by the Group in
keeping with the nsk appetite. The Group Audit and Risk Committees are assisied in Lhese
functions by [nternal Audit and Risk Depatments Intermal Audit undertakes both planned and
special revaews ol risk management conbrals and proceduees, The resulls of which are repontcd
quarterly to the Board Audil comumittee.
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23

Financial Risk Managenenl {contuued}

Introdoction snid overview (confinucd)

impact of Covid-19

The World Health Orpamsation declared the navel Coronavirus (COVII-19) owbreak a
pandemic an March 11, 2020 and the Govemment of Trinidad aod Tobagoe declarcd area
uational emergeney on bMacch 13, 2020, The pandemic and the mneasures o conteel i3 human
icmpacd have resulted in disruptions ¥ cconomic actvity, busmess operations and asset
prices. [n responge to the pandemic, the Group has adopted several measures specifically
arcund financial risk management. These measures include:;

{i} Enbanced momionng of market movements by the Risk unit and wacking of the impact
oti the loan and mvestment portiohes and the resultng impact on capital and liguidily
to suppatt tnely decision making.

{it) The Managoment Credit Carmitres, Assel and Liahility Committees and the Crisis
Management and Communication Comtnittee within the Group meed frequently o
uiscuss sirategies and plans around managing business continuity as well as the liguidny
and the capital neetds of the Group,

(i} Updating ot the enlity's Business Recovery Brd Response Plan which wclude.

Measures to seoure sufficicnt Funding and adequate availability.

Conlingency armangements that cnable conlinuation of cperatians as recovery
meazures are beimg implementel,

Actions that can be taken 1o steengthen the entily's capilal basc; and

A cleir description of the escalation and decision-making process to ensure thal fhe
plun can he eaeculed 1na timely manner.

Comimunicalion ptan 16 ensure thal stakeholders (imemal and exiemal) are piven
timely and appropriate information during the Grm's recovery provess.

(1vy LUhe implementation of measores e assist external clients during this crisiz, such as:

L4

Deferrals on laans. Itis not expected that there will be reclassification of leans from
Stage 1 to Stage 2 as these instalment deferrals should nol trigger a significam
metease in the credit nsk (SICR) unless other crtena indicating SICR [see note
23(a4i.1)] are identificd.

Clicnt partaceship arrangenents with clients, such as restructuring bazed on their
needs and subject o appeoval by the appropriste howrd and management
commiliees,
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)

Financial Risk Management {continued)

Introduction and overview {continued)

e

Credft risk

Credit nsk s the risk of financial loss 10 the Group and arises principally from the
Group's loans and advances to cestomers and othor banks and invectrnent debt
secunlies 1F 8 suslamer or counterparty to 2 Anansal instrument failz to moct s
contraciual ablipations. For risk management repatting purposes, the Group considers
and congnlidates all elerents of ceadit cisk exposure (Soch as the individwal abligar,
the obligor sk group and e obligor ok ratiog, countley and seclor misk).

Managemenr of credit visk

The Board has delegated responsibility for the management of credit risk 10 its Board
Credit Comomitiee, the Management Credit Committee and individual Team hembers
uy tleemeld necessary. A sepurate Group Credd Hisk department, reporting to the Chief
Risk Dfficer, i msponsible for aversigh! of the Group's eredit risk, including:

*  Formulaiing cocddd podicies i cansultetion with busimess wnies, covering enedit
assesament, 1isk grading and eeporting, collaleral requirements, documentary and
tegal procedures, and compliance with regulatory amd stalutory requirements.

= Establishing the guihorisarion sirnerure tor (he approval and renewal of credit
laeiltiex. Avthengstion limits, as approved by the Board, are ellocated on an
individual and/or committee basis which includes the Credit Bisk Manawers or
individuals, Board Credit Commnities, and the Mansgement Credit Committee,
Approval under each comimities 18 baged on delegatad avthonty level as approved
by the Board.

s Reviewing awd arsessing coedit /isk. Group Credi Risk assesses crecht exposures

pricr to Eacilities heing approved and committed wr customers by the business unit
comceried. Renewals and requests for new facilities are subject 1o the same
ARSLERN2NT,

» Limiring corcenlrvations of eqpesyre (0 counterpartics, geographicz and indusincs

(Eor loans ond advances), and by obligor/issuer, cradit rating hand and cxposure
by country (for investment securilies).
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23

Financial Kisk Manapement (contitimed )
Introduction and overview (conlinued)

i)

Credit risk {cantinued)
Aeenagenent af oredu risd (Confinued )

w  Developing and mointaiving the roug s visk rating systems and guidelines is an
integral part of the credil appraisal process. Bach bomower under the business
banking credit catepouies has to be risk rated in acconlance with the model
recommended by the Group Risk Unit and approved by the Beard. The osk mting
assigneil 15 reviewerd annually ot earlier as appropriate. The risk mting mode]
likes inte accooant the rick relatng 10 management, the business, collatsral
securily, financial performuence wod transactional data, In the case of credit
facilitics to consumers a seonng meds] 15 wsed 1n the appraisal process, The risk
reling, ot credit score of the ahligor reflects the level of nsk associated with the
expesure and is the mam driver in pricing.

v Rewewing compliance with agreed exposure limils, including those for scleoted
industries, couniry and cross boeder sk and product tpes. Regular reports anc
provided by Group Credir Risk Unat to the Management Cradit Commiites, the
Beard Credit Comnutice and the Board Risk Commities on the ceedit gualily of
the Group™s partielios and where necessary appropoate corrective aclion is taken.

. Providieg advice, guidonce and specielis! skifls (o husiness wnits to promole besy
practice throughout the Geoup in the management of credin nisk,

Each business unit is required to isplement (e Group's credit palicies and procedures,
with credit approval authomties delepated 1o the Board Credit Commiltes, the
Management Credil Committees and Credit Risk Officers.  Each business unit is
respensible Tar the quality and performance of its credit porifolio and for moniloring,
and contolling all credit risks in its portfulios.

Regular audiis of business unifs and Group Credit processes are undenaken by [niemal
Audit.

The COVID-(9 pandeoyic has cansed sigoiBeant market wolanility which has increased
the Group's credit risk. The downgrading of craldil mtings snd/oc ootlooks For
counterparties has resulted in an increase in credit risk for debt secontics and loans.

fa. i)  Lredit rish measnirement
1. Financial Assets

The cstimation of credil exposure for fsk management purposes is
complex and requites the use of medels, ac the exposure vanes with
changes in market conditions, expected cash flows and the passape of
lime. The assessment al credit nsk of a portfolio of assets entails further
eglimations as o the likelihood of defaulis aeeuming, of the sssociaved
loss ratios and of default cosrelalions betwesn counlenpariies.
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3.

Financial Risk Management (conlinued)

(e} Ceedie pisk (continued)

fonf)  Credif risk meeasurensnt (contimued)

Financial Assets {comtimwed)

The Group messurey credit risk vsing Probabiline of Defacli (PCH, Exposure at
DeFBaull {EA D) and [vss Given Defaoli {1503 This is similar to the approach
used fon the purpeses of measuring Exprcled Credit Loss (FOL) wnler IFRS &
Refer 1o note 23,8000 1 for more details,

Credit vk grading

The Group uses internal credit risk grading thal reflects i sssessenent of the
probability of default of individual counterpamies. The Group uses interoal
rating models talored to the various categones of counterparly, Borower and
lan spei [1c informmation collected 21 the time of application {such a5 dispozable
incowme, and level of eollateral for retail exposures; and lwmever and industry
type for wholesale exposures) is fed into this rating model. This is supplemented
with extermzl dara such as credit bureou sconing information on individueal
bomowers. In addition, the models enable expert judpement from the Credit
Risk Officer to be Ted into the fnal intermal credit cating for cach exposure, This
allaws for eonsiderations which may not be caplured as part of the other data
inputs imta the model. To addition, ex pgsune to credit nsk is managed in part by
obtaming collateral and corporate and personal guarantees and foc the irepsuny
pontfolio by investing in liquid securilies woh counlerrariies that have high
credit quahity.

The ercdit prades arc calibraied such that the risk of default inereases
exponentially at vach higher rsk grade. For cxample, this means that che
diflerence in Lhe PIY betwesn an A and A- ratng grade is lower than the
diffecence m the PD belween a B and B- rating grade.

The following are additionsl consideralions for sach type of portfolio held by
the Grouwp:

Reraif-

Adfter the date of initial recopnition, for retail business, the payiment behaviour
af the horrowrer is monitorad on a pernodic basis to develop a beliavioural scoes.
Any other knewn infgrmalipn ghout the borrowsr which impacts their
creditworthingss - such a5 unemployment and previous delinquency history -
i also incorporated inte the behavioural seore. This score is mapped to 3 PID.
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23,  Financial Risk Management (continued)

fo)  Credif mxk (cantioued)

fa.fl  Credic risk measeeamen (continued)

1.

Fimanrial Assets
Commerctel & Corporale

Forcomrercial and corporate business, the rating is determined at the bomower
lewel. A relabiomship manager will incorporate any  updated o new
tfornationiredil assessments inda the credil syustem on an ongoing basis, [o
addition, the relationship maneger will alra updele information about the
creditwonhiness of the bortowsr on an anbwal basis fom sources such asg
financial statements, This will determine the updated internal credit rating and
FL3,

Troasuy

Far debt secunties in the Treasory portfobieg, external rating agency credit
grades are wsed. These published prades are comlinuously monitored and
updated. Where dehl securities are oot rated by external raling apencies the
Group Risk fanction determines intemal credit ratings for inveshment
coMneTpaTiIeS 1N aceonlsnoe with ke invesiment nsk rating methodology, The
F['s assomated with cach grade are determined based on realised default ralcs
over the priot 12 manths, as published by the raliog agency.

fa.ff. I} Expected credit [oss measurement

IFRS @ ontlines o “hree-stage’ model for impaimment based on changes in
credit guality sice mmitial recognition as yummansed below;

A tinancial msirumeni that 13 not aredit-nnpaired on umtial sccognition is

classified in *Stage 17 and has 1ts credit nsk continuous!y monitored by the
Gmoap.

If a significhnt increase in credit nisk (*SICE") since mmitial recognition is
identifiad, the Bnuncial mstrument s mowed 10 Steage 27 bot i not yet deemed
tor ke cradil-impaired. Please refer ta fable helow (o a deserption of how the
Group detenmites when a signdficant increasa in credil tisk has occuned.

Finiancial msuwnenls o Seage | have their ECL imeasured al an ariount equal
lo the portton of lifetime expecrad credil losses that result from defauli events
possible within the next 12 months, Instruments in Seages 2 or 3 have dheir
EC.L measured based an expeeted credit losses on a lifctime basis, Please refer
la e 23aun 3t for a descopiion of inputs, assumptions and estimalion
lachiigues used 1o measurng the ECL.

& pervasive concept in measnnng ECL in accordance with IFRS 9 iz thar 1t
should consider forward-lookmg informeation. Mole 230a)(n )4y includey an
explanation of how the Group hes incorporated (his o its ECL madels.
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£3. Financial Risk Manapement {continued)
fo)  Credit risk (coohnued)

fa.fi, 1) Expected credit loss sreesuresmeni (canlmued )

Fuorcliased or originated credit-impaired financial assers are those financial assers
that are credit- iinpaired on initial recognitien. Their ECL is always measured on a
lifestime: Bagis (S taee 3).

Change in credit quality since inilial recognition

o -

Stage 1 Grage 2 Slagre 3

(Signficant  increasc o (Crodit-impalred assets)
(Initinl recogniion} credit nsk sinee  initial

TECoEmilion
12-menth  capected | Lifetime  expecied  credit © Lifetime expocted credit
crecdil Togsaes iy losses

The key judgemenis amd assomptions adopted by the Growp in addressing the
eequirennents of the sandard are discussed below:

Signilicaol incresse in credit risk (S1CR]

The Group conviders Lhat there 15 s significant ingrease in coedit risk for its doans
porifolio na later than when a loan 35 mors than 30 days past due ar any two-notch
downgrade in its intermal rodogs. The credic risk ey alse be deetned o have
increased significantly since initlal reccphiticn based on qualitative factars aligned
1o the Growp's coedit nsk management processes that may not otherwise be fully
eflected in s quannitalive analysis on a timely basis, ‘This (s the case for cxpasures
that meel certain heightenad tisk coleria sueh as placement on & walch hist.

The Group cansders that there is a signabicarl inorease o ocredit nsk B ils
mvestment porifolie when there 1s B decrease in credil rating as follows: a three-
notch dewngrads from investment grade to non=-investiment grade (below BBB-); 2
twru-murlch dowwngrade withiooor cutside the BHB/R buckel or & oneg-notch downyerade
withian on owlzide the B-, CCC, CC and C huckels.

Financial instrucnents for which 15 detetmined that there is a significant increaze in
oreilit mgk arg itrnylemed from stage 1 to stape 2 and impairment |oss is measured
based vm hifetime expocied coedil o

Ifthere is evidence (hat there is no longer 2 significanl increase in cradie risk relative

to inilial recognition, then the loss allowance on ap instrument returss 1o being
meayursd oy 1 2-month ECL.
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23. Financial Kisk Management [conliucd)

fa)  Crediv rivk {conlimed

(a5 1)

faif,2)

Expected credit sy imeaxaremeni {conlinuead)
Significant increasc in eredit elsk (S1ICK} (coalinyed)

Some qualitative indicators of an increase in credir risk, such as delinguency ar
lirhéarance, may e indicalive of an increased sk of default that persists after The
indicator Wselt has ceayed b exist Inthese cases. the Group delermines a probalion
period during whicl the financie] wsssl 5 requured fo demonstrale good behaviour
to provide evidence thal its credit risk has declined sofBcient )y

When contractual terms of a loan have been modifled, evidence thal the crilenia
fur recognising lifetime ECL are ne longer mel includes a history of up-to-date
paytnent performance sgainst the modified centraciual lerms

Klovements (credic rabing detedarations) within the imwesimem grade (1G]}
classification will not be desned as 4 SICK. Based on the iotemal maodel
developed, the fitted Sovereign PDs for 1G ranges feorm 0.01% da 0.35% and
thercfore will not be recogmzed as a significant detenoration m credil quality.

Definition af defanlt and credii-lmpaired assety

The Crroup considers Twnh guangiraiive and qualitative factors in detecmining
whedler a finencial axsel ix in delaaly, ex amples of these include;

~  The borrower 15 more than %0 days past due on its obligalion 1o the Group.

- A deerease m internal rating beyond specific rating thresholds.

- The bormower 1z unhkely to pay itz oblipation to the Group in foll, without
recourss by the Group to actions such as realizing security. This may anse
troem inslancas such ok bankruptey, long-term forbearance, insolvency, breach
of financial covenants, death and resiructonng,

Inputs ipio the asacssment of whether a financial mstrwment is in defaull and their
sigmficance may vary over time 12 reflect changes in circumstances.

Financial assets classified as “defaull’ are trencfemed Lo stage 3 and impaimment
loss iz measured bazed on lifetime expected ceedit logses.
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23. Financial Risk Management {continued )
far  Credit visk fcontinued )
(a0t ) Measuring ECL - Exploanation af inpits, ossuwmptions and estimation techatgues

The Expected Credit Loss (ECL) is measured on either 2 12 mmomth (128} ar
Lifetime basis depending on wheiher a significant increase in credit sk has
ocearres] since ioial tecognilion or whether an asset iz considerad to be credit-
innaited. Bapeciad credhiy lonsses are the disconmed produst of the Prebabilicy of
Deiault (PDY, Exposure at Delault (FATY, and Tuoss Given Default {(LGDY, defined
as follows:

«  The PD represents Lhe hkehhood of & barmower defaolting on 1ts financial
obligation (as per “Definition of default ond credi-impaired” 2howve), cither
over the next 12 months {128 PDY, or over the remaining lifetiome (Lifetime
PLY of the obligation.

- EAD 15 based on 1he amounts 1he (Group expocts 1o be owed at the Limmes ol
defmalt, over the nexzt 12 months (12M EAD) or over the remaining lifetone
(Lilelime TAN). For example, far a revolving commitrnent, the Group
includes The cumrenl drawn halence plus any further smount thal is expected
1o be drawn up 1o the current aomtraciual limil by the time afl defauli, shouold
it oocur.

. Tosg Given Tefanlt (LG represents the Crroup’s expectation of the extent
of loss on @ defagliesd exposure, LGLY vanes by type of counterparty, type and
gepdotity of claim aod availability of callateral ar other crediv support, LGL
is expressed as a porcentdge lozs per umt of exposuce at the time of default
(EADY. LGD s caleulaed an 8 1Zanonth of lifstime basis whers 12-mpnth
LGO 1= the percentape of loss expected to be made if the default occurs in the
next 12 maonths and Lifetime LGOD s the percentage of loss expected o be
rrade i the detault vecurs over the temaining expected lifetime of the loan.

#  The ECL 15 determined by projecting the PD, T.GT snd EAL for each future
motth atd for each individual exposore or collective segment. Thesis thres
components are mulliplied together and adjusted for the likelihood of sucvival
{i.c the exposure has not been prepaid or defaulted in an earlier month). This
eflectively caleulates an ECL for cach fumare month, which is then discounted
back 1< the reponting date and summed. The discount tale vsed in the BCL
caleulation is e original effective inletest rule or an approximation therest,

#  The Lifetitme FD 35 develuped by applving 3 materly profile to the cumment
12M PD. The moturity profile looks at kow defavlts develap on a pefalio
from the point of imittal recopnition throughout the lifetime of the loans. The
matunly prefile 12 based on historical ehserved data and i azsumed to be the
same across all aszets within a portfolio and credit prade band. This is
supported by historical ooalysis.

3l



JMMEB BANK (T&T) LIMITED

Medes 1o Lhe Financial Slalements

barch 31, 2020

13. Financial Risk Managemesi [conlimnuwedl)

fa)  Credit visk (continued)

(& ii. 3} Measiering ECL - Fxplanavion af inpuars, assumpilons and extineation teehnigues
(eoniioued)

The 12-monmh and lifetinie EADs are delermined based on the expected payinent
prafile, which varies by product type.

Far ermoctising instruments and buller repayment loans, this it hased on the
contractual cepayments owed by the bomower over a 12moath or liletime
basis. This will alza be adjusted for any expected overpayinents made by a
borrower, Early repayment/relinance wisamptions are alse incorporated into
the calculation.

For ievelving inslruments, the exposure a1 defacll is predicted by taking
cutrent drawn balance and wdding u “crecit conversion factor” which allows
for the expected drawdown of (e remaining limit by the time of default.
Thes: assumptions vary by praduct type and current limit wilisation band,
based an analysiy of the Group’s recent default data.

The 12-manth andd lifetimee LG are determined based on the Factors which impact
tha recoveries made st defaull, These vary by product type.

For secured products, this is peanardy based vn collaleral type and projecied
citliateral walucs, histoncal discounts @ markethook valoes doe to orced
sales, ime b repossession and recovery costs obscrved.

For unsecured producis, LGDs ace Lypically set a1 product level due to the
limited cliffereniiation tn recoveries achieved across different bomrowers.
These LGD™s are mfluenced by collection steatepies, incloding conlragted
debt sales and prige.

Forward-locking economic informalict i alse ncluded in determining the
12-month and lifetirne PL), EAD and LODR. These assumplions vary by
peoduct type. Reler 1o note 230a)(04) for an explanation ol Torwand-looking
wifoanation ard ils inclusion i ECL chlculations,

al



JMMB BANK (T&T) LIMITED
Moles 10 the Finangial Stalements

Twlgrch 3k, 20020

23.  Financial Risk Management (continued)
fa)  redir pivk {continyed )

(il 3) Meusnring ECL - Expluonation of imprits, asyumpriony and esnmmation techniguers
[continued)

The 12-month and bifetime LGDs are determined based on the faciors which impact
the recovenes made post default, These vany by product tvpe (continued )

» The assumpliomns underlying the FOL caleulation - suech ax how the maturily
piofile of the PDs and bow collatecal values change edc. - are manitored and
reviewed on a quarterly basis.

»  The Uroup has roplaced the Vasicek model with a simplified seorecard modcl
m astitnating us forward-looking indicator faclors, The modet difterentiales
hetweasn sovareipn, cocpotate and retadl lnan exposares. A minermuem of three
{3) leading macroecondmu: vatiahles are used for sach esposure class.

There were no other migmficant chaneges 0 cstirnation techaigues or
zignilicanl assumptions made during the penod.

(@ ii.d) Forward-looking infermalion incorporeted in dhe ECL madely

The assessment of SICK and the celoulation of ECL both incorpocate forwand-
Iiwking mlbarmatian. The Groop his perfirmed historical analysis sand 1dentificd
the key economic variables iupacting credit nisk and expected credit [osses for sach
ponifalio. Based on the analysis performed on different macoo-economic variables,
knowledge of the business and risk profile of the industry, the Group considers the
fullowing indicators 19 be in the main macoo-economic factors influencing the
gualily of [he loans ponfolios (retail and corporaie);

Aonual Inflatian Rale

Consumer Price Index

Dbt to GDF

GDP Annual Growth Rate

Interest Rate (2. Folicy rates a5 is5ued hy central banks)
Uncmplovment Rate

Macroeconomic adjustment has been applied 1o the PD in the Sroup's model
hipwever no impect on the LG is considerad dee 10 Limitation of data.
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2},

Financial Risk Management {continued)

fal  Credit visk {continucd

tatid} Forvard-fooking infermation incorporared in the ECL models {continued)

Given the size of JIMMB Group’s investmeonl portfalio and the instoumecnts
contained within, the approach thal management has adopted ie a scoracend
approach. L'his approach considers several macroeconamic indicators that are
available and vscs a duplicalrle process to apply forward-lookm g information. The
Carthhain Facess wnigue challenges with regard 10 the availabiloy of dada. There are
only o few macreeconomic indigalors which ame updated with timely information
and for which foeecasts are available and the Griup has selected the following

indicators.

Anmual Inflation Fate
ourment Aceount to G
Deht in GIF

SDP Annual Growlh Rate
Met Tnlemational Eoscres

blanagement performs a2 trend analysis and compares the historical information
with the available forecasted dara to determine whethor the indicator cepresents a
VErY poslive, pasihive, stable. nogative, or very negative trend. Each trend (very
positiva, pasitive, stable, negalive, very negative) has a mulliplier attlached based
on economic evidence of the Insses incurred by financial institulions during each
trend ponod, The weghlings of the vacous macreeconamie indicalors ane
determined wsing management’s cxpenl Judganent and are multiplied by the

apphicabie multiplier bazed on the dirend of the individual indicatar.

Mlanagemett then determunes three (1) scenenos as heing base, opsile, and
downside using expert judgiment of the overall economic comditions and hosiness
environmen! within the jurisdiclion. The base scenaria is always given the hiphest
weinhting 2% it iz based wpoen third paiy forecasted information and is the most
likely seenwsnio o occur The upside and downside scenanos are then weighted

accotdingly pet management 's expert judgment.
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2}, Financial Hisk Management [continned)
fa)  Credir vixk [conlinued)
frift) Muximun exposure ta credif risg
The following table contains ao analysis of the credit tisk exposure of financial
instruments for which an ECL allowanee is recogeisad. The gross camying amount

ab [nancial aesels below alse represents the Group's masimutn expasere to eredit
risk on these pssets,

Lonns
The Group
2020 202
Stape | Slaps 2 Slapc 3
12-manith Lifelimea Lifelime
ECL ECL ECL Total Total
5200 000 $000 $Tano 5000
Srandard
moniloTing [,.375,079 - - LAT5,079 1051470
Special
ioniloring - 229,339 - 279335 187514
Crefault - - [ 9z, 047 102 042 53 Ea2
{ross
camying
armunl 1375070 20339 L2042 L6460 ].292 848
Lioss
allowance (2]1.356) (12,5181 (23,138 (57.012) (33,193)
Currying
amounl 1,333,723 2146 821 FEAM 1640448 | 259656
Note 12{a)ii)
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23}, Financial Kisk Manapement [continued)

fa)  Credit visk (continued)

fo i) Muximuan exposire fa credif rsk {conlinucd)

Loans
The Company
1010 201v
Stage L Srage 2 Stage 3
12«month Lifelime Lifctime
B, ECL ECL Totnl Toisl
£ 000 £000 S 0 LRIILI 3000
Standard
monitering 1,201 356 - - 1,293,366 | 021 805
Special
onitoring 2273 919 - 2X.919 [87 416
Dctauln - 95 306 L5 96 54618
Coriess
CArryYing
amounl 1,793 3660 223919 Q5395 [6al1268] (262,939
T
allowanee {19.51) (12,378) (16,491) (48.370)  (32,525)
Carrying
ameunl 1,273 B85 211,541 TEO0S 1564311 1230414
Mate 12(a)(i)
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2}, Financial Risk Management {enmtioed)
fa) Credit risk (continued)

fa. il Mo expesure v ovediy risk fooeifnued)

Tnvestments
The Group
A1 A0
atage 1 atage 2 Etage 3
L2 mitih Lifetime Lilctlime
EL L ECL ECL Toial Total
$ 000 ] X (e} $HH 0
Invesiment prade 112 50 . . | 12 B 499 k14
Walch 2RTIR3 - ] - TR 118,25
LCarrying amownl Al AT - - 400,592 a18.099
The Campany
202 1019
Srage 1 Stage 2 Slage X
12 manth Lifetine Lifetime
ECL ECL ECL Toral Tuoig]
) £'000 00 5'000 500
Tivesuvesnt grade 112,609 - - 112,709 e sld
Wnich 287 442 - - 27442 .92
Coativing, anwnt 4K, 35 | - - ARk 251 BI7.735

Information on low e Bapected Credit Loss (ECL) is messwead and how the three
stages above are determmined ix imcluded in note 23{a)(I0)(3) “Expected credil loss
MEASUICNETT

{efiL L) Maximum expesure vo credit risk - Finapcial instramcmts not sublect o
fmpairmean

The [ullowing table contains an analysis al the maximem credit nisk capoesure from
financial atsets not subject fo impairment under IFRS ¢ {e. g FYTPLY:

Maximum expraure ta
eredit risk
The f5taup  The Company
N L]
Financial asacts designated at fair value
through profit and loss {FYTELY:
Debi securities L Bha)l
Financial assets al fair value throzugh
other compreliensive income (FVOCH
Eryuities [,553 L3353
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23. Financial Hisk Management {contioued)

(o} Credit visk {continued)

(a8 20 Collareral and orher crvdlt enkoncemeniy

The Growp employs a range of policies and practioes 1o mitigate eredit risk, The
most comman of these is accepting cellateral for funds advagued. The Growp has
internal polivies un the acceptabilicy of specific classes al collateral or eredil risk
thitigation.

The Group preparcs 2 valuation of the collateral obtained as par of the lean
opimatian pracess. This assessment 15 reviewed periodically. The principsl
collateral ivpes for lnans and advanges are

* Mongages over residenlal aond commercial properties,

»  Charges over business assers such s premises, inventory and accounts
receivable; and

¢ Charges over financial instrements such as delst securaties and equitics.

Longee-term Hnance and lending to corpotatc entities are penerally secured;
revicl v imbividoal credit facilities are pencmlly unscoured.

Caollateral held as securily lor finangial assets other than loans and advances
depends on the nature of {he insirumenl. el securdties, reasury and other eligible
bills are generally wnsecured, with the exception of assei-hacked securilies and
similat instrurnents, which are secured by portfolios of financial instromens,

The Grroup's pelicies regarding collateral have not sigoificantly changed dwong rhe
reporiing period and there has been no sipnificant chanpe in the oversll quality of
the collareral held by the Group since the prior period.

The CGrpup closely monitors eollatcral held for financial assets congidersd to be
ctedil-itnpaiced, #s 1t becomes more Jikely that the Growp will take possession of
collateral to mitigate poterial oredit losscs, Financial asscts that are credit-
unpaired and related collateral held in arder 1o mitigaie patential losscs arc shown
below:

The Group
Gross Dinpairinent Carryiog Fair ¥Value of
Exposore  Allnwange Anloypt Collalern]
000 SO0 L L1 Ll
Crodic impaleed assets
Retail 27T 620 13,21 17,358 45,121
Corporate/Commercial 74413 12,867 6,546 125053

Tatal credit impaired loans ] 02 (43 FEN KL 74 D04 | 70,175
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23. Financial Risk Manageoicot foontinued)
(ol Credft risk (contued)
a0 2) Coftuderal and oifier credfr esmhancemenis

The Company
Gross  [mpairment LCarrylag Falr Valug of
Exposure Allowance  Amoeat  Collateral

) S0000 LR )] 57000
Credit impaired assets
R etail 200,983 3.624 17,350 45,171
Corporate/ Commercial T4412 12,867 f1. 546 F25.055
Totat credit
umpaired Jaany 095,396 16.49] 78,905 170,176

(o bi 33 et Value [LTE)

The LTV is a rabg of the amount of the loan against the value of the collaterl.
The following table shows the distibotion of LT ratios far the Group's and
Scparate morctgage credit-imparesd porfiolio:

borigage porifolio Credit-impalred

-~ LTY distribution [Caross carrying amount}
E'0no

Lower than 50% 13,794

S o B0% 1634

ol to 7% 2,741

0t B0% 32,751

Bl o U006 d.114

0t to 1% -

Higher than 101G 536

Total g3 507

faiv) Less alfowance

The loss altowance recogmsed m the peniod is impected by g vanety of factors, as
described below:

. Transfers helween Stage 1 and Stages 2 or 3 due o finangial instromenis
expetiencmg signihcant nereases for decreases) of eredit nsk or
becoming credit-impaired in the period, and the consequent “step up” (oo
“step down™) betwesn 12-month and Lifetime ECL;

L) Additional allowances for new financial instruments recognised during the
pericd, as well as releases for financial instruments de-recognised in fhe
pericd;
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3. Financial Risk Management [conbinued)
fai  Credie risk (continued )

fa iy Livss aifenenes (oontinusd)

. Tapact on the measurement of ECL due to changes in PDz, EADs and LGDs
m the period, arising from regular refreshing of inpuis 1o modela;

. Impacts an the measurement of BCL due to changes made o models and
assUptiens,
* Discoutt urwind within BCT. doe 1 the passage of iime, as BOL 15 measuores]

o @ presenl valus basis;

* Foreign exchange relranslations for assefs denominated in foreign currencies
and oiher movements, and

- Finuncial ssseds derecognised during the period and weite-offe of aliowances
related 1o assets thal were writen off ducing the perad.

The following tables explain the changes in the logs allowance belween the
bepinning and the end of the annuel peciod due to these Teetars;

The CGroup

Retail - Loans
Stage | Stape 2 Stage 3
LZ-month  Lifstime Lifetlme

ECL ECL E€1. Total
FaM SO0 000 S0
Loss allowao<e as xf Apnl 1, 2019 1545 56 2924 T628
Mavemnenis with PAL impast
Transiers:
= Transfor feomt Stage | o Stape 2 {1,0B5) 10E5 - .
- Transfer fromn S1Rgc | to Stage 3 {3,2946) - 320 -
Transler from Stope 2 to S1age 1 40 10 - -
- Translet from Stapge 2 oo Sage 3 - {1,530) 1,03 -
- Transler from Stage 3 to Stage 1 - - - -
Mew hnancial assas orginated ac
Purchased 4. 616 447 1,129 8242

Cheniges 1n PLs/L Cilde/ EADs SdlG 1.371 10K A
Firnancal nssets derecopnised during

the periond (523) (75} (1.11%) (1,718)
Lozt allowance a% al Macch 31, 2020 9,014 1,763 10,27 20,048

a0
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1}, Financial Risk Maoagement [comtinued)
faj  Lredit risk (continued)
fie. v} Loss aflowance (continucd )

The trroup’The Compan v
EnmmnrciaHﬂnrgnrnte-Lu:ns

Stape | Hiage T Siage A
L2-month Lifetime Lifetime
ECL ECL ECL Taotal
$000 % F 000 L L]
Loas allowance as it Apeil L, 2007 P 4,395 Q52 2% 554
Movemenls wich PEL nnpact
Translers:
= Transter roon Stage | o Sage 2 (2,463) 2465 . -
= Transfer roon Seee | e Staeed  (7850) . 7044 -
- Transter oo Stage 2 10 Stage | 4% [145) - .
Transfer from Stage 2 10 Siagel - {1,739 L.78G -
Mew financial assets orginated o
Turchazad dn, 40 NE b 23R 7,185
Changes in PDR&/LGDs EAD: 1,20 1,081 [5.554) 5.1
Financial asscts derecogilized during
the period (1,037) (2E0) (1,330) (2.697)

Loss allowanee as at Marvch 31, 202012,343 10,756

12,864 35,963

1



JMMB BANK (T&T) LIMITED

Maotes to the Finaneial Statements

barch 31, 2020

11, Financial Risk Management [contnued)

faj  Credid visk {continwed )
fizivt Lexy aflowance (cantinued)

The Group
Treasury-Investmients

Loss allowance a5 at Aprell 1, 213

Mew financial assets angnated or
prclased

Financial azsets derecognised during
Lthe penod

FX and other chamgss ininpurs used
in ECL. calewdations

Lads mllowance a5 at March 31, 2020

The Ceron ¢ Company

Reverse Fepurchase Aprecinenl

Loss allowance as at Apnl 1, 2015

Financial assets derecognised during
ths period

L.oss allowanee 85 at March 3Y, 2020

Stage 1 Stage 2 Ntage 3
LZ-month  Lifetime Lifrtime
ECL ECL ECL Todal
000 ' 0 %000 5000
LR - B0
247 - aR7
(2847 {2B4)
244 - 744
877 - 877
Slage § Stage & Sitage 1
[2-mionth  Lifelime Lifetime
ECL. ELL ECL Tulnl
10 57000 000 S
I - 11
A1) - ()

2



JMIMB BANK {T&T} LIMITED
Mustes g Lhe Finaneial Statements

Mlarch 31, 2020

3. Financial Risk Managenienl {coilmmesl)

(o} Oreediy eisk (continued)
{en v Lovy elfowanne (conlinued)

The Campaiy
Retgil-Loans

Loss sllowsnree as 2t April L, 2019
bovvemems wil: B&L impac
Transfems:

- Trenster from Srage 1 10 Rrage 2
Transfer from Stage 1 1w Staps 3
Tranzfer {rom Soee 310 Slage |

- Transfer from Stage 2 1o Xlage 3

«  Transfer (com $1are 3 1o Stage 2

MWew finaweial assers originaned or
Purchased

Chanpes in FDe/LGDs/Ealxx
Financial agsels detevopmised dunng
1he period

L.ozg allowance as af Aarch 31, 2020

Sinpe L Slage 1 Slage 3
T2-month  Lifetime Lifelime
Ei’l. FLL ECL Total
1] LR LI £ 00D 5000
3,454 B3 2 hEd £.0951
(1,055) [ 055 - .
£330} - REN -
36 (364 - -
- {1087 I,0B7 -
2,803 3z0 451 3743
2477 545 L56 3. 151
(3249 £700 [ RYEN (1.47K)
1158 1 16527 12407

&3



JMMEB BANK (T&T) LIMITED

Motesz to the Financial Slatemenls

March 31, 2020

23, Financial Risk Managemenl {conlinued)
fcj  Credit visk {cantinued)

fin i} Lovy alfowency (eonlinued)

The Company
Treasury-Invesiments
Stagr 1 S1age 2 Stmge 3
L2-moath  Lifcdime Lifetime
kil ECL ECL Tatal
3 i S I S0 R (11
Luse allowance as at April 1, 2019 616 - - 626
Wew Onancinl assels vrigdnated oc
purchased 247 - - 87
Financial assets dercongmscd during
1he period [2E4) - [2&4)
FX and odler changes in inpats used
in ECL calculations 243 - - 213
Loss allowance as af March 3, 2020 872 - 872
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JMMB BANK (T&T) LIMITED

Motes 19 the Finanoal Statements

March 31, 2020

23. Finsoncial Risk Menagement (cunlinued)

fa)

Credir risk {continuwed)

faiv)  Loxx elfiwanee {continncd)

The following tables further explain changes in the pross canping amount of the
tetail, cenunercial and investimenl portfelios fo help caplain ther significance to
the changes in the loss allawance lor the saune portfolio as discussed above:

The 4]
Retail-Loans
Srage 1 Simpe 2 Stage 3
LiI-month  Lifetime Lifetime
ECL ECL ECL Total
L] 000 o0 L UL
{sross carrviag aniownl
at ol April 1, 2009 dET BT 22 645 13344 525,040
Transfers.
- Transier irom Stage | to Sage 2 (22,782 22742 -
- Transfer from Slape Lo Stage 3 {7 745 - 745
= Trarcsfer froin Slage 2 ne Stage § 5,362 (3,302) . -
- Teanster (Tom Slage 2 to Slage 3 - (8.ATE) R.A76 .
- Transfer from Slape 3 to Stage 2 15 (15 -
Mew financial assats engioated or
purchazsed 38,125 U4l 1546 330,892
Finuncial assets derscognised dwring
the perod olther than wrie-offs (67250 [4.452) (2,185} (73 568)
Pavdowns {34,044} [1.648) [8.101) {43 T87)
G rOEE SR IrrYing amount
as at March 31, 1020 BT7 X8 3hU1g 22,630 ;4183713

fia



JMMB BANK (T&T) LIMITED

MWotes (0 the Finangial Stalements

tarch 31, 2020

2}, Financizl Risk Managentent {comlmued)
fu)  Credit risk (conlinued)

for. V] Loy aliawance (vontinoed)

The Group/The Compaky
Commergial'Corporate-Loans

Stape L Stage I Stage 3
LZ-iionih  Lifelicor Lifelime
FLCE ECL ECL Total
SO0 5000 5000 £040
Ciropss carcyiog amount
AL Af April 1, 2019 361,943 L 65,000 18507 74,202
Transfers:
- Transfer from Stage 110 Stage 2 (27,3567) 27,557 - -
- Trasder from Stage 110 Stage 3 (53,3947) £3047 -
- Transfer lrom Stage 210 Staga | &, 181 [én, | $1] - -
- ‘l'ransfer from Stage 2 t0 Biage 3 . [8,72%) 8,723 -
Finurraal assets derecognised during,
the period ather than write-oil (158, 73R) (L1, E44Y) (2301 {149,817}
Mew finencial Assers origingled ar
purchased A5, GE1 12,054 & ARR 57
Faydowns (17.044) (e, 2581} (23,561} (47 555)
3russ CaTCyiog amauot
as Af March 31, 2020 697,761 192414 74,412 964,587
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JMMB BANK (T&T) LIMITED

MNoes to The Financial Slatements

bdarch 31, 2020

2}, Financial Rlsk Management {continued )56, 6

fal  Cradit vick (continued)
fo. i) Lovex aflermarres {cuntinuel)

The Group
Treasuryv-Inyesiments

Caryving amount
axal Aprnil 1, 2019
Mew Bsencial sraces orgnwied o
purchased
Financial asscts dewcnpgrised
I'A aod oiher chaopes in inpuarcs
used sn FEL caleulanigus

Carrying anvowinl
o5 &l March 31, 2020

The GroupThe Compzn
Reverse Repurchase Apreement

Carryieg anount

ns At April 1, 2011
Fanwenil nsses detecognised
Carrying amount

ax nk March 31, 2020

Siage 1 Slage 2 Siage 3 FPurchased
13-puenuil  Liletime Lilelime Credit

_ECL ECL ECL Inipelred  Total
L YL 'y EMHO0 500D
G067 - - . 140,667
332303 - - : 231,30
(419,720 - - - (L% 720
(11453} - - - (22.65%)
400,592 - . - 400,592

Siage 1 Stape)  Sipped Furchased
12-month  Lilclime Lifellme Credi

FLL EC, FCL  Impeired  Toml
SN S0M  §O000 £
TAI - : - 7413

(7413} . . . (74331
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JMAFEB BANK (TA&T) LIMITEIL
Motes @ the Finaneial Stalements

Macch 31, 2020

23. Financial Rlsk Managemenl {continued)

(o) Crvedit eisk {conlinued)

{w.fv) Loxy affowance {continne )

The Company
Retail-Loans

{Sross carrying amoant
% wl April 1, 2019

Tramafars:

- Tranaber from Slage | 10 Stagc 2 {21435

Transfer rom Siepe | 1o Siags 3
Teansfer rom Slage 2 19 Siagee 1
- Transfer from Slage 2 10 Siage 3
- Transler fom Siege 3 @ Slage 2

How financial assets eriginalbed or
rurchased
Firancial assels derecogmsed dunng
the jreriod odler than wrile-offe
Pavdowns

{rrass CArFYIng amount
as at bMarch 31, 2020

Stage 1 Stage 2 Stage 3
li-rromilh  Lifeiime Lifriims
ECL ECL. EiCL Total
F00 S i £ 00 000
450211 M B2G 18,140 afd T3y
21438 - -
(4,778 - 4775 -
3,158 [ 158]) - -

- (7.613) 7,633 -
243,220 5495 Friatt 24493493
(53.044) (4,131} (2,127 {55.302)
(31,313 {1.332) (B.06%)  (d0,734)
593,605 31,505 20,984 648,094




JMMB BANK {T&T) LIMITED

Maotes [0 the Financial Siatemeants

Karch 31, 2020

23,

Financizl Risk Meanagement (continucd)

fal

Credit visk {coniinued)

fa.bv) Loss allpwance (contiowcd)

The Cotnany
Treasury-Investments

Stage 1 Stage 2 Siaged Purchased
LI-month  Lifedime Lifetime Credlt

ELCL EL7], ECL Imeaired . Toisl
2000 $0m) 00§D 5000k
Llarrying amonnl
By at Aprll 1, 2009 a1 0,30 - - - 610,307
MNew financial aszete originaied or
purclvaed 3xA0 - - - 32301
Fiooneial osesls derceopnised 410720 - - - {19, T2
FX and cwber champes ity usel
1 ELCL catculahens (22,634} - - - (X2 534)
Clurrying mmopnl
a5 al Maech 31, 20 400,251 - - 400,251

The talal amount of wundiscounted expected eredit losses at imitial recogpition for

purchasedl or onginated eredit-impared financial assets recogmised during the poeriod
wag nil.

fa.w) Weitesaff polfcy

The Grroup wnites off finansial asse1s, in whole or in part, when it has exhausted all
praclical recovery efforls and has concluded there 15 no reasonable expectation of
recovery. Indicators that there is re reasonable eapectanen of recovery taclode (1)
ceasing enforcement activity and (i} where the Group's recovery method s
toreclosing on eoflateral and the value of the colleteral iz such thal there s po
reasinahle expectation of recovenng in full,

The Group may wrike-off financial assets that are siill subject 10 enforcement activity,
The ouistanding conirachual amounts of such assets writen o[ dunnyg Lhe pesr ended
March 31, 2020 was 3405,303 (20019 125224). The Group still secks to recover
amounts it ix legally owed, but which have heen partial |y written off

aa



JMMEBE BANK (T&T) LIMITED
Woles W Lhe Finaneial Suetements

Mlarch 31, 2020

23. Financial Risk Management {continued}
faj  Lredi¥ risk (continned)

(o) Cellateral keld aud other credil enliaucemeiris

The Group holds collateral against leans and ddvancey g cuslamers in the form of
miorgage interest over property, other repistered secutities over azsats, cash and
guarantees. Estimates of fair value are based cn the value of collateral assessed ar the
time of bmowing. Annwat property inspections are performed by management an
the: comprorate snd commercial potfolio. Collateral gencrally 13 not beld over loans
aned advances o banks, except when sacunties are held as penl of reverss repurchase
and zecurities borrowing activity. Collateral is not wsoally held against investment
securities and no such collateral was held at Maich 31, 2020 oc 2019,

An estimate of (he fair veloe of collateral and other secunty cnhancements held
agdinsl loans amd advenoes: W cwstomers 15 shown below;

The GroupThe Company

[.cans and advances to custamers

2020 2019
&'000 57000
Apainst individually impared — Stape 3
Property 83,592 45,153
Chher L1.504 o898
Aeainst past doe byl not impaired — Stage 2
Froperty 154,853 86,772
Other 13,0608 0373
Apainst aeither past dus aoc impaited — Stape |
Property 85 230 L0BT 442
Equities 2120 7117
(ther 336,451 JUE T25
Lizagss ). 743482

7



JMMB BANK (T&T LIMITED

Mobes o the Financial Slatements

March 31, 2020

23

fz}  Crediv risk {contineed)

Financial Risk Managemnent [continued)

foell) Conceniramon of credit risk

Concentration by localion fbr loans and advances 15 measored based on the lecation
of the abhpor, Concentration by Jocation fv invewiment sevurines is measured based
on the locelion of the issuer of the security.

The Group momlors eongentrations of credil risk by sector and by peogeaphic
lacation. Ao analysis f concentrations of crediv sk at the reporting date is shown

below:

The Group

(ross Ayount

Concentration by sector
Corpotate’cotmmercial
Sovereign

Bank

Retail

Fguilies

Concentration by location
Trneedud

Repional

Othet

Loans and Advyabees

to Customers
220 2019
S HM 000
LI 400 1,297,348
Q64,587 Tea. 202
Tdl.873 528,646
Loa o0 1 200 Bak
1,678,258 1285303
613 5,405
27,088 2050
L 70G 440 25 248

Investimenl Soeprilies

2020 2019
000 §HMI0
46 634 T 5| 7
212,282 244, 51
237,148 404 138
17,651 35,713
1,553 1,555
A6R06% _ GIRILT
024 14,285
4,010 124, (32
M54 10
68634 678317

7]



JVIMEB BANK {T&T) LIMITED

Moles it the Financial Statemeniy

March 31, 2023

23. Financial Rizk Managenient {continuad)

(o) Credit risk feontinued)

fa.di] Conceniranor of credid visk (continued)

The Com pany
Loans and Advabecs
tor Castomers [ovesimenl Securities
2024 2L 2020 2019
£000 F000 £'000 S'a0n
iross amount 2 1,262,955 458217 FER-YN
Concentration by sector
Corporateicnmmercial Q54,587 T, 202 212,242 244 B93
Soveleign - - 236,808 405773
Bank - - 17,574 23,656
Retail 045 094 408,737 - -
Fyquilies = - L5253 L2335

Ll Ol 1260009 468217  §77.577

Concentration by location

Trimidad 584,473 1,255 484 370,137 354,200

Resonal 613 5,405 1,670 | 23,668

Othet 21,589 FRL, B5410 -
2,681 1,262 468,287 677377

1



JMMB BANK (T&T) LIMITED

Motes o the Financial Stalements

bdarch 31, 2020

13

Financial Risk Managemend {eonticued)

{h

fcl

Serrlement risk

The Gromp s pchivilics may give 1ise o nsk &l the dme of settlemeant of transaclons and
lrales. Hefllement nsk is fhe risk of loss due to the failure of & counterpaery te horouor ils
chligations Lo deliver cash, securities or other asseis a5 contractoally agreed.

Settlernent limuts form pa of the credit approsal/limi monitoring process, Acceptance of
selitlement Tisk on trades requires transaclion specific Or vounletparly specific approvals
from CGrroup Risk.

Liguidity risk

Liquidity nsk 1% the nsk thal the Giroup 1s unable 1o mect ts pavonent abligations associaberdl
with its {inancial hiahilities when they fall duc and/or to roplace funds when they are
withdrawn or matured. Liguidily risk enses from the fluctualions in cash flows,

AMarapeaend of lguidin: Hisk

The Group's approach to managing Liquidity 13 o ensure, as far as passible, that it will
always have sufficiant ligmdily to meet its Habilhities when doe, wnder botl nomroal and
stressed condilions, withouo! incurring unaceeptablc logscs or risking damape 1o the Geowp's
reputalion.

The Group's Treasury LUnit receives information from otler business units reganding the
bguidily proofile of their financial assets and liabilities and details of other prajecte] cash
flows arising fraom projecied folure buyiness, Treasury then maintgine a portfolio of shert-
tenm Liquid assets, lacgely made up of shor-tetn hquid investment securities and ather
inter-bank facilities, which can be used for liquidity support- The hqwdity requirements of
business units and the subsidiary are met thraugh fanding, sourced by Treasury to cover
any short-term fluctuations and lonecr term funding sourcad by the brosiness unils.

The daily liquidily pesitian is monitored by the Treasury Unit. Daily reports cover the
hauidity position of both the Gruup and it operaling subsidiany end ts submitted to the
Kisk Manzpement Unit. A sormaty teporl 1% submiled regularly to the Assel and Liability
Commitiee {ALCO) with any exceplions and remedial action teken and also sobmitied o
the Board Risk Commaites Far review and monitaring.

The impact of Covid-12 has resulted in unprecedented market conditions with reapect to
asset and liabilily management. Apainst (his backdrop, the Group contdoues to robustly
manage our liguidity planning in keeping with our regulatory and internal abligations and
have spplicd enhanced nsk controls meluding stress testing moniloriong liguidity coverage
and nel stable funding rtios.
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JMMB BANK (T&T) LIMITED

Moves to the Finoncial Statements

barch 31, 2020

2}, Financial Risk Managerment {continued)
fe)  Ligeridiny rivl [continoed)
{t}  Exposure o Uguidity visk

Apart Iram manibormg oF daily cesh forecasts and concentration risks, a key measuore
used by the Treasury Unit for managing Hiquidily risk is the ratio of net Hquid assets
to lotal assets. For this purpose, liquid assels are defined as compnising pricnary cash
reserves held at CBTT, cash balances in excess of cash rmgerves ot CBTT, mandstory
gspecial deposus with CBTT, cash held at other financial inclitations ool of
unpresented cheques. cash held in house and treasury bills/open market operations
(OMOg) maluning within one wear. Repored hercunder is the ratio of lquid assets o
total azsets an all currencies at the reparting date and dunng the year:

21K rilF L)
Y Y
As at March 31
Averapge fot the yoar 5. 14 2548
Maximum for the year 977 RS
hinimurn for the year 2417 2024

(i) Matrite anolysiz for financial labiliies

The lable helow summanises the residual contractual maturities of financial liabilites
based on their wodiscountel cash Bows and their earliest possible contractual
maturity al March 31,

The Group 2020

G ross Yominal

Carrymig Frfbow! lessthan 3 3im )2 Croetn Five  {kver Five
Amqgenl (Lt low]) M pnths slonithe Yeata aard
TTS v TTS iy TT54m1 TTI D TTS0M TTS QD0
Cusasmer depasiis 1A% A (1,517,760 (A06.302] |1 Rd,&1T) [R5 S
Fepucebaar
Aureement Lm0 (100531 - (1,053 - -
Subarlanal=d deht 10 R0 [1E5 g} - 2.5 [Tt 4 [T 4734]
leease Linkility 4y 154 1, 304 | T1HIE) 15,02 (23, 708] 115,210y
Iierest payakle 4,840 (RSN (9.8%) - - -
Avccounts payoble 51 A (hAMT (1424
Toeel Op-fiplance
Skt 2,70 753 (2,770,531} (hE8G34) {1,Ad3 07d) (135,130 {123, GAY)
Bonde, Guarantezs
aml Leticn af Credie 4 He [GLO907 (B.0B5) (204 {EIH
Undrewie Creda
Cammitments 14,973 (L1003} (11651%)
Tornl CHE-Bialarme
Shee | 022 (Laahrdy 1% Ha5) (204} (B

T4



JVIMB BEANK (T&T) LIMITED

Miores 1o the Financial Statermenis

March 31, 2020

23. Financial Risk Management (continued}
o} Ligwidity risk (comtimuoed)

fix)

durtariiy amoefypix for fingneiald Sabalisies (continued)

The Ceraup 2019

Lross
Memiinal SIver
Carryving laflon! Lem tham 3 Xin 2 fmein Flue Flwr
Amounl {Crutllow) Manihs wanths YeRrs Years
15 M0 IS D TI1'E MG TTEOM TTE M0 TTE o)
Ludomer dlepesiis 206,236 FAITE den} (1,543 L%y [LLIM ey 128, 300H
Fepurchasz=
A i cing £71.51 {10,133} - (10330 - -
Subgnlinated debe 0Lk MO fanlsn . [T.5217 123507 LERE- LY
Inrarear pewnhie 5608 (L {5 #E5 - .
Accoants povable RS {39 Ak e FY] - - o
Tulat Cm- Halanere
Eheel _EIET'.'.}IH r2 518 507 [L ARG [F3I,72%) [5L.5746) (0135503,
Hecls, Cimmranings
znd Leliers nf
Creglin 9,735 [9,715] {B.779% [25%) [0 -
Linedmwm Credic
Tolmiminm4nss 132 ) (13T, 552 133450 -
Toial {Hi-Halamce
theel [42.7.7 [ EFar | 1141 TN [230 (6] =

TS



JMMB BANK (T&1) LIMITED
Murles to the Financial Statements

bacch 31, 2020

Z1. Finencial Risk Managemsent (continued
{c)  Ligeiding viek [contineed)
(i) Mane ity analvsis for firanciel ltabilities (continuesd)

The Company 20:2{
Lrass
Moariinal
Carrsitg Inflow Less thpn 1 Une to Five  {dver Flve
Amount [Omillow) Menchs 110 L2 Maolhs Venrg Yeara
TTS 6 TTE M TTS 0 TT3 (i) ‘175 M0 TTS M0
Cuslonye dapesic: LAG1.836 2,453.919) (G, 411) (1524 525} 42 Bakip
Eepurchuss=
Mzreanen| [ {1 0VHD [NEAZE] - AR - -
Subwdinaied debd VMY, 3 HR (135.004] - (1,521 [25%01dp LIT.A
Lease Lizhilicy 1R, 503 (3,608 (141 (4,371} L5590 113.9%)
Lutere=l payanle B.357 {537 357 - - .
Arrouis payible 49, U8 | (4008 1) (4% 01y
Due 1o Subipidiary L3010 (15,110) (13,110
Tulul {m-Halance=
Shect 2 632 2 (2,739,247 (570,520 (1,44] 538) (#6.765)  (121.415)
Bansls, Guaranie=ss
and [ ennrs gf
Crelic =R 19,06y {3 Ak85) V2] {HIY]
Lhdrawn O sl
Caminitmems |10,k (s (IERAYT) - -
Tuinl CfF: Balunce
Sheel 120K E {120,022 (1 L% {H0H) (20) (E1D)

Th



JMME BANK (T&T) LIMITED

Twoles i the Finaneial Starsroeiy

March 31, 2020

23.  Financial Risk Management (continued)
fo)  Ligeidity rixk {cmlinoed)
() Mativety anodpsis for financiol abilities {continued)

The Company 2019

Croks
Mombinat

Carrving Inflowe! L5t iin ¥ iIne lu Five et Five

A mrunl 1'U'ull'l-uw} Ipnihs g 11 hanths  Years Yeirh

TTS O TT% 000 TTE A0 1% i) 1T TTEOH
Cuslomer deposiis 1M 016 (PR TR ]|} {1, 5dd 0d5 [ Y] [Hb 5L
Fepurchase
AR reErEn LGP [RLUE R - | M0.332) - .
tubardinaled dehl, | QG 1141050 - (25417 (15 027 [h13 A0
Inberax] povvahle GEDE (5500 35500 - - -
[ue= 1 pabmidinny st (9.5 (|
Aewieanis pavnble Hals [EL N NEY (39115}
TeAnl Urn-Balance
Sheel 1,334,246 (2,344,387 (1,59, 14 1) (£40,502) (51 535) [L1360Y)
Bondz, {rdrmrices
anl Leners off
{redit ] I RELT 15, 778] (254 [GYE)
Lhidrawn Creie
Cammitmenis 132,542 (132, {132 9% -
Taespl Q- Ba g
Shut 143,727 {114, T27) (141,770) (239) (E53)

() Morker risky

Blarket risk is the risk thal changes in market prices, such as interest rates, equity pricas,
Foreign exchange rates will affecl the Group's income or the value of its holdings of
financial instruments. The objective of markel cesk management s W manage and contral
market risk exposures within acceptable parameters, while optimising the retom oo sk,

Monageman! of markef ricks

The Group huelds na exposure to solively traded porfolios. With the exceplion of
translalion risk acsing on the Group's net balance sheet position, all foreign exchange risk
wilhin the Group 13 managed hy the Gooup's Treasory Unir

The Board Risk Commiitlee reviews and approves the osk policies recommended by
management and makes reconumendation to the Board! of Threctoms as spproprate, Overal]
management of market risk i3 vesied in the Assel Liakilbiy Committee (ALCO). The
Growp's Risk Uit is responsihle for the development of detailed risk manapement policies
and for the day-to-day ceview of theic implementation.

The Covid- 18 pandensic hag caused significant market volatihty which has increased the
{3rowp’s market risk. The downprading of sredit rating andfor cutleak for investment
seveunities has resulted in increased trading and liquidity tigk.

7



IMMB BANK (T&T) LIMITED

Motes to the Finaocial Stalements

tarch 31, 2020

1},

Financial Risk Management {continsed)

fel)

Market visks (continued}
Yalue af Risk (VaR)

The principal too] used to measure and control market rgk cxposures within the Group is
Value al Risk {vaR). The VaR of a pottfolia 15 the estimated loss that would arse on the
pentfolic over a specified period of time (the holding perod) from an advorse market
movement with a specificd probablily (confidence level). The VaR model used by the
Livoup i5 bated an a 99 pereent contidence level and assumes o 10 day holiding period. The
Vall micalel wael is hased mainly an the Monte Carle sunulation madel. Taking accooun
of market data feonn the provieos year and observed relationships between differences in
market prices, the model penerales a wide runge of plausible fature scenatios for marke
Price movernents,

Although ¥aR 15 an inparant too] for measuring market risk, the assumptions on which
the medel 15 based do give nse W0 some limmanons, incloding the fellowing:

» A 1D day holding period assumes that it is possible 1o hedge or dispose of positions
within fhat period, This is considered 1o e a reasonable assumpticon, but may et be
the vase m siluntions in which there is severe imarket illiguedily for = pralonged period,

A OW, conbdence lovel docs nol reflect losses thal tnay occor heyond (his level, Even
wilhin the madel used, there is a onc poreent probability thal Tesses could exceed the
YVal,

*  VaR calculated on an end-pf-day basis and does not reflect exposures that may anse
ot pasiticns duding the trucing day;

*  The use v histoncal data to delermine the relationships between different market
prices may nat cover all possible scenenos, ag these relatinashipe miay break down in
tinnas of marlker siress: and

* The VaR Measure iy dependent on the Group's posilions and volatility of market
prices, The VaR of un unchangcd pesition reduces if the market prices volatility
declines and vice. versa.

The Group uses VaR limus for its overall portfolio and fr sub-portfolics The overall
structure of Yol Limits is subject o review and appeoval by the Group Board Risk
Committes. VaR is measored at |gast once daily. Daily repoits of utlisation of VaR lmits
are preparcd by the Risk department and cegulor summarics submitied to the Group Board
Risk Commitice.
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Motes o the Finansial Statemenis

bdarch 31, 2020

213, Financial Risk Matagrmeni {canlinued)

fd)  Market visks (oontinued)

Yalue at Risk {¥VaR) (continucd)

A summary of the YaF. position af the Group's cverall pertfelio a5 at 31 March 2020 and
dunng the year then ended 15 a5 follows:

Avprage for Ma alirthwm MEnimum dering

__Marde 1 Yéar dering Year Vear

50 5 HHM) S0 5000

M) Lhegrald VR, 5, S i ] B0 4, 501}
2019 rocvall vak 578 4,313 PR 378

The Limitations of the VaR methodolagy are recopnised by supplementing VaR limits with
other position and sensitivity limit siructurcs, including limis o address potentiol
conzeniration of nsks wuthin the partfolio.

i) fuiorest viode risk

The principal risk to which nen-trading portflios are exposed is the 0sk of less from
Nuctaalions in the fature cash flows or e values of financial insiroment beeaosze of
a chanye in markel mierest rafcs, [nterest rale risk is managed pripcipally throwgh
manhitocing inerest rale gaps sod by having pre-approved litits for repricing japs.
The ALCD is the moaitoring body for complisnoe with these linits and is assisted
by the Risk Limit in ite day-to-day manitoring ectivitics.

T4



JMMEB BANK (T&T) LIMITED

Motes i the Finenciel Staiements

blarch 31, 2020

1}, Financlal Rlsk Management [conlinued)

il AMarked rivky [conticoed)
(B fmrorest rate Hek (continued)
Interest sensitivity of financial azsets and financial Habilities

The luble helow summarises the Group's exposure (o interest rate risks. The Group's
assels and habilities are shown at camving amounis, cateporised by the earlier of
coltractual repricing or inatunty dales.

The GCroup
LR
Wirhim 3 RPN ] Hip L2 g% Ciogp & o n-En i rest
Muanths Monthe *oqihs Years Yenra Hewelmg Totpl
'k 3 oo 3'Mm §'CH) 5 M0 Lyl 5 M)

Macch 31, 200
Asapns
Ca=h and

garll eaquivalent - | ina - - | 54,1 30 (KERKT ]
Balancex wirh

Canteal Bask - - - - - 554, 94% =od 53
N1l T=]

receivakdes - - - - - 17 ATa 14476
Lieane w

advanors 14z 1R 47 417 979 5 [RLRTE) i S - 1,644,344
Inweslment

SR | 144,571 13461 134,351 Fl.21 a2 | 553 EIN T
Cllhor

recrivabdosg - - - . - . [ERLYS 15,767
Tatal aszeix a7E A7 T 148 | A LY I5TALY  T2ipay o RAL TG
LinlHliHes
Cuslpmers

deprasig 1,543 452 174 484 ] | 79,158 - 16 136 2443 1)
krepumchase

o reserd 1,00 - - - - 1 0K
Sulsordinared delu - . - - 0G0 - 1Bk R
Leave liabilily . - - - - At e 44 364
Inleres payabdes - - - - - 4 am) o0
Cibhor puyulicy - . - - . - 51 A3a 313435
Tatol Hohilres 1651452 27449 =5 51 13 L5A 1 CH CICFE A11.826 T T TR
Met Inieresi
Sensliaty Cap Y R .| = 9 4 - 3 1 I i S T . | ) X LT . K
Lamnletive Gimp A T N I AL [0 o 1 1 e L O B L I I - L _
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JMMEB BANK (T&T) LIMITED

Motes to the Financial Stalements

March 31, 2020

23. Financial Risk Managecment (continued}

() Marker visks (camtinoed)

fi) interest rabe pisk (conbimoed)

Interest sensitivity of fnancial assets and financial liabilities {continucd)

The Gronp

Maren 31, THI1%

Axzsely
Lash pid
cash cquivalents
Balonces wirls
Cemiral Buank
[ntere=st meeivables
Livmiz el
acdvances
Bevpros
repuntuss
T LML
| nesmsirmeEn
Seduridacs
Cther receivahles
Toupl 55815

TdeHhlirles
Cusaenerd
deposils
Fepurchise

agreeieEnL
Eubardmaded

deln
Lnlar papahles
Cther payahles

Talol Uabllities

Mg Inberet
Senallivity Ciape

Cutnulslive Lap

L]
Wirhin 1 Ima G It 1% Creer 5 MH-ldereal

Nianths Lol frlien 1T Yemrs Yenrs Bearjng | B
1'aumn bl il SHID 3000 Rl 5000 L]

L4, 5&7 1300 Bkt 115,141

157 19 FLA

- 16,154 L 03X

20 oG 414 TRA 142 g5 140 44,11 - 1,251L6560
1451 s - T332
1t3,170 113062 I7B47TE 15748 L 5A% STE.LT

. - S - - Y 4250
LSl HAls Q5 Ul ITHEL] 21d.09 MO GEY 2 dsHont

| A58 30 FEXRL Y 244, 545 2510 1ML 20436
e, 50 - A0

TCHRSIN] - 100000

- . i 5065

_ e 35, K3 14540

A58 Al A5 el LR 2a kg | CH Sl e b B |
] Ry LS Y, Lz |l 1%k T2

AFIRAEY gL ITAEE)  (GARESE)  eFISAEE) i I L R0
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JMME BANK (TET) LIMITED

Motes W the Financial Statements

March 31, 20240

23. Financial Risk Managenwent {ronlinued)

it}

Marked pivky (conlinued)

fi) derideest rote risk {eom limued )

Interest sensitivity of financial assete and fnancial tabilities {continusd)

The Company
2020
Within 1 S 4to 12 lms Urverd  Mopdnlerest
henths Monthy_ Monihs Years Years Bearing Taly]
L RILL 3410 5 'l 5'HK §Om §ann 3000

Narch 31, 1024
AsselE
Cash end

<osh equivalents - - B8 131307 132,115
Balances with

Ceniral Bank - - 545299 545290
Lripsrein

raceivable: - - - - 160,320 16, 825
[emz and

pdvances 341,311 46 T3 414 304 115,284 A6.52% | 56d 311
[Mvestmens

SeLLMLies [ELE LT Edrl 134 351 K150 7,547 L.533 46§ 217
Insestment i

aukbizie i ary - s S L5000 15 )
Cher

receivables - - - L5208 145,264
Thie lrom subsidiary __ - . . G127 69,127
Total assris 477,847 “ha, L Tl daT 197 27 I5T0T3 TR 74 EI6 ST
Lisbililies
Lluslamens'

deposing | 641452 174,486 288 251 79,138 - T3909 24681515
Fepurchase

APrEpINLent 10.0410 S - - - LLE ATk
Subnrdinatad de=ht s - - [LEERALL s LCH) 0
Lease Lighiliny - = s s 18,608 3E.00E
Interest pavables - - . . B.517 g.557
Cwbier payablex s - - 4ir QEL 40 081
Total Ilabblinles | b5k 452 374 AH% 288 551 Te L8 1O LFI0IE 2 AEE GEZ
Bet Interest
Sensitivity Gap  (LITS 6051 (agd 295y R4dpls  11%45  STOTS  &2] 334 La7 las
Cumnlative
Gap (LATA0R, (1473 598y (933282 (521317} f44. 144} (57 ]05 :
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JVMIMEB BANK (TET) LIMITED
ool 1 the Finaneial Statemcnts

Mlarch 31, 2024

23,  Financial Risk Management (continued)
{e}  Muarker vfeks (cantinued)

i) fmterest roce risk (continued)

Interest sensitivity of financial assets and financial Hahifitles {concinued)

The Compuany
2079
Wilhin 3 Iw§ bt 11X 1105 Over s Momp-imlerest
Monihs Momths  Wears  Years  Beariog Total
0600 b 1 1] LT 0 FHH) F0H LRI

harch 31, 219
Abee
LCasly and

cilsh eguivalends - - L4,724 - [30,ddm  14%,170
EBalanccs with

Cenlral Bank - - - - 351335 151,335
Inbcean veeei vahles . . - - 15,341 15,341
Lonnes end

advaneoes FOL TG 14 5hG TR5 417 R 43,110 - L230414
Roeverese

repurchase

b Tdnd a2 ) 7433 - 7433
Invesanen

aecuriluen (Reloie] | X1 - 13,062 [754F% 185584 1.5%% 677877
Invesment

i fubsidieey - - 15, M3 15,00
Cinher pepavakles 5 5 5 S & 004 23045
Tue from

subzsdiary - - .. - o - - 11149 2 M0
Total ms3vis — 0435 34 586 913219 24T 155 231694 RS A0 347 Mg
Limk|lities
Cuaioemers’

deposils 1455 804 25366 144,204 5.2 - #1100 2,064 10010
Bepurclwsae

BurEEment - - &1.5T0 > - 67,371
Lubeenilinated ele=hi . . e = | e, 000 s 10C.000
Dhipe o subpidisTy - - - - 0,257 U usy
Trhreesr payahles r . - - 3,590 5,55a
Other poyables - - - 39,113 J9.113
Total Lahilities 1,438 504 253 5641 A11.2840 LM 1000 136607 7284 2d5
Mol Intoroat

Sensliivity Gap 9543747 (79270} {41 197 JELETE Jaicod 400014 1548 4685
Cunulative Gap  _§954 3745 (], 77640} faTh 6] dd5d 40 (200 P48 | RE 458 g
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JYMMEB BANK (T&T) LIMITED

Motes to the Financial Slalemants

tarch 31, 2020

2}, Financial Risk Management (contimued)

fdi  Market rivix {continged)
{1} Irteress rate resk (Gombinued)
[nterest sengitivily of financial assets and Anancial liabilities (continued)

The manapement of interest rate risk against inkerest rats gap limits is supplemented by
menitening the sensitivity of the Graup’s financial asseds and lihilities to various
slandard and non-standard intorcst rate scematios. Standard scensros that are
considered an w menthly besis include a 100 basis point (bp) parallel Eall ot rise in
interesl rates. An analysis of the Group's sensitivity toan increase of decrease in market
interest rales 1 as follows:

M bp S0 hp
Ltk hp 1 bp  [Hereass Decrens:
Tarullel Facaliel Aftey L After L
Increase Deerease ¥ear Yeoar
{%:000) (000 {$000 {50003
The fapoap
2020
Al barch 31
Averagpe for the year (320 20 (4a7 487
Blaximum for tha yenr {104) 402 (362) 513
Binimum for the yesc (1) 193 (3lH 342
2015
A March 31
Average for the vear (L2 12 (148 143
Meximum [or the yoar 168 207 37 441
BTaninern for e vear (247 {168) (44l {37)
The Company
2020
Al blarch 31
Average for the year (58] 358 (447) 447
Blaximwn fur the vear (224 LY (35T 7
BT uesi iy oo Ewe yiar (445 124 (537 1587
2019
At March 31
Awveraye for the year (k) M) (153} 152
Mazimum fiur 1he year 162z 1M M 441
Bl Leui o o ik wear (06 (162 (a1} {34)

Crverall non-tracing interest rale risk positions arc managed by the Graup's Treesury
Unil, which uses inveslment seconties, rdvances to banks and deposits from banks 1o
ianage the overall position aristmg lrom ithe Group's non-trrading activities.
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JMMB BANK (T&T) LIMITET

Motes b the Finaneial Slalenents

blarch 31, 2020

£}. Financial Hisk Management (continued}

fd)  Aarker Hsks (continued)

fic

(i)

Cther morka! risks — nea-trading poretfofios

Bguity price risk is subjeet 1o regular menitering by Group Risk, bul is not curcently
sigmificand in celation Lo the averall results and financial position of the Group.

{ urrency risk

The techmiques wied hy he Oneup b manage cormeney 0sk vary subject o market
conditions. Assets are primacily funded from liabilives of the same cureney, thus
eliminating currency risk. Foreipn cumency trnsaclions have ool reguirsd the use of
interest rale swaps, loreign cumency options or ather derivative Instruments.
Comency exposune Tesides mainly inirading activity where the Group buys and sells
curréncies n the spol markels. Trading portfolios are managed with the intent to buy
and sell aver shoct periods, rather thun W hold positions for investments,  Explicit
limits are established by currency, position and term, and daily epons are reviewed
tor compliance.

Concentration ¢f financial assets and financial labilitics by corrency

The Gmoup has the following significant foreipn currency positions expressed in
Trnudad und Tobwgeo dollar,.

The Grunp
2020
I us_ Othey Ttal
TT 500 TT % W TT {0 F1 & 00
Ausrls
Cazh atd cash aquivalerus 22530 111,152 1,207 134 4338
Balances with Ceniral Bandk La4.002 - - 554,43
Inteseut ceceivable 11515 4,06 - 194748
Income tax cecoverable 457 - - d&7
Loang and advances 1,559 832 9616 - L6498 445
lovesten=nt securities 148,494 2R 130 - 463 634
ArsoLms recervable 11,368 4 354 - 13,767
Flant and equipment 24 423 . - 2443
Right of Use assel 45,012 . - 45 012
Deferred income bt assets 11,125 - - 10,1235
Total assels 2.432,742 490,304 1,207 2,924,253
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JMIMB BANK (T&T) LIMITED

Motes 10 1he Fioupeiad Statements

March 31, 2020

23, Financial Risk Managenent (conlinued )

fdd  Marked Fisks (continwed)

fi)

Cureppcy risk (continued)

Canceptration of financinl assets and ffnancial liahillites by currency

{ournlinuesd}

The Greop has The following significant toreign currency positions expressed in
Tritidad and Tobago dollars {(continwed)

The Group (contlnued)

Llahilities mnd equity
Customers' deposits

Dhebr Secumnies i issue
Repurchase apieamern
Lease Hability

lnlecesl pavable

Inconae 1ax payable
Avcounts payahle

Dcferred inceme e labiliny
Sharcholders' eguily

Total lighilitics aad equity

Met Reancial position

Credit commilments

2020

11 s Qther Tatal
ITS'0M TT #0000 TT 200 I ¥ 0
207052 421,539 - 2,492.063
100,00 - - 108,900
10,0010 - L0000
46,364 - - 46,364
% 646 1,204 - 5590
5702 : - 5,792
43,227 5,326 e 51,436
317 - - 237
207,841 476 (46) 208,371
249430 474,545 817 29424283

(62,129) 61,75 37 -
79,189 - - 79,189

B



JMMB BANK {T&T) LIMITED

Motes Lo the Financial Staleents

Mlarcl 31, 2020

23

i}
fur)

Financial Risk Managcment {continued)

Market riskx (conlinge])

Cuerrercy rish (Continued )

Caoncentratlon of finanelal agsets aod linancizl kakilities by currency

(continued}
The Group

Assers

Cash amd vush equivalents
Balances with Central Bank
Inferesl peseivable

Income tex recoverable
Laans and advcanees
InvesimeEnt securiiies
Aroounls recevahle
Reverse repurchase agrecmend
Flant and cquipmet
Defemred ingcome 1a% agscts

Total asscks

Lizbilitics and equity
Customers™ depnzits
Repirchest agreerneai

Dbl Securities o 1ss0e
bilerest payvable

Encome tax pavable
Azgounts payahle

Drefeored income lax pavable
Sharelolders” eguily

Total Tiabilities and egquily

Met financinl position
Credit commiiments

1019

Y s Qthey Tuial
TT S0 TT %00 Th §uiu T 5'000
17,047 127,361 243 145, 2]
152154 - - 52,199
13,3440 26412 - L5032
Il4 - - 314
1,037,532 52,124 - 1,259,656
358,064 A2 251 - 674,317
9156 143 - 3230
- 7.433 - 7433
26,253 - - 26,253
L 280 - - 1,33
1,985,317 510,454 243 2,496,014
1 flre 327 ATL.w - 2 [0, 236
- 67570 - 67,57
| (KLLMD - - 103,00)
4,622 1,46 - 5608
7057 - - T457
34,722 5,148 20 19, EH)
il - - T
213,50 (2,604) ; 209,987
2,052,925 443069 20 2496014

(567.608) 67, 3E5 21 -

108,942 - _ -
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JMME BANK (T&T) LIMITED

Motes 0 the Frnancal Slatements

March 11,2020

23

Financial Risk Management {continued)

faf)

Marke: rivke {continuc)
() Ceevrancy vigk [gonlinued )

Concveniration ol Gnancial axscts and financial liabilities by currency

{continued)

The Cowmpany

Asiets

Cash and cosh equivalenss
Balances with CCentral Bank
Inlerest reme vable

Loans sd adwances

Inves imerd secuTilics
Invesiment i subsidiary
Accaunts recervable

Dre From subsidiary

Planr and eyuipment

Rigln of Lise agsel
Drefarmed ineoime 183 Assets

Total agsets

Lishlliries and equloy
Cusinmers” deposits
Repurchase agreement
Db Secunlies m issue
Leasc liakility

Interest pavable

D to subsidiacy
Income 3% payable
Accounts payable
Dl moome s liabalicy
sharetwllers’ eguily

Total Habilicles and equity
Mel financial pusitivn

Credit commyiiments

2020
1L L% Mher Totwl
TT %0 T 5" TT 5" TT S+
19,714 MLk L. 208 132,15
A3 200 - - L5 20ch
11,558 462 - 15,820
] 474 695 56616 - L5645 E]
18E 421 279 TG - A58 217
15,000 . - L 5,00
10 Sad o S - 15,2068
GEB2% 293 - 127
1w 7] - - 1311
37 445 - - 3T d4%
~ E24% - - 8 259
2,400,181 490,263 1,208 2,891,652
2 A0k, E0 421, 544) - X ddl KA
1L LA - - 1 I:I,'I:IEH:I
140 A0g - - (RELER]L)
38,4608 - - I3 A0E
1,353 b, 204 - B.537
12,590 170 - 13110
5,791 - . 3792
43,714 5,324 RR3 44 84|
8l . - gl
03,283 470G B (i) 205,707
2,462,107 428708 837
_ (61,926) 61,555 371 -
79189 — 19189
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JMMB BANK (T&T) LIMITED

Motes ra lhe Finangial S1atements

Macch 31, 2020

23. Financial Risk Management {continued)

() Marker rivks (comtinued)
(i) Cuwrrence risk (conlinnsd )

Conccntration of Mnansial assets and financial liabilities by currency

(continued)

The Compony

ASEELE

Cagsh and cash equivalent
Dalances with Centeal Hank
Titeresi raceivable

Loans and advances
Keverse TEPIJ]'*:I.'[ES-& Egj’t‘ﬂmtm
DNiwveshinent securilies
Invesimeng io subsidiary
Arcounis rezsvahle

D from subsidiacy

Flant and cquipment
Creferred income 1a% aszels

Total assets

Liablities aod equity
Costomers’ depnaits
Eepurchase agresrnent

Crebl Securilies i i5sws

Cruc vo subsidiary

Einlerest payable

[nemathe tax pavable
Accounts payahle

D feord income Lax hability
Shareholders’ equity

Total liabilities and equily
Mot Moaocind position

Credit commitments

2y

T LA ther Toial
TT 5000 TT £'000 TT 5'DH) T 0
17066 127 861 243 145, 1 700
Xi1,335 . . 351335
12 A08 2,041 . 15,341
1,178,290 52,124 12200414
- 1,433 T.433
357 090 31%2RT 577 877
15,000 - - 15, MK
E75] 144 - 8,845
23,000 2w - 23,234
23,248 ; - 73,749
T - - T
1,987,386 510,386 243 2498015
1,452,142 LY WA - 2064000
- LI - o757
100,000 - - (LHIALLY:
2820 137 - 937
"1|55|::| Iqmﬁ = 5.596
7951 - : 7957
LER 5.14% 20 oL
545 . . 546
205,870 (2,654) 203,265
2,054,790 443,205 20 2,498,015

. (67,404) 67,81 223 -
108942 . — e

Be



JMMB BANKE (T&T) LIMITED

Motes to the Finaneial Statcments

Mlarch 31, 2{h20]

23,

Financial Kisk Managemenl {conlinwed)

fd)

Marker pieks (continued)
fitip Creeency risk (continued}

The followwing tables indicate the cumenoics to which the Gloup bad sigrilicant
exposuee on therr monetany assets and liabilitics and cstimated effect of changes o
vales on pralid for the year. The chaoge in curmency rakes below toprescnts
managemet s assessiment of a reasonahly probable change in foreign exchange rates
al 1he reporting date:

The Croup
2020 2019
Change In Effect vn Changeinm  Effect on
CUFFERCY rabe Prifit currency rate Frofit
%a £'000 %% LR
Currcncy
EBD {r | ¢ 0
Cab { I 4 1
FLR & L 4 !
GHEP o L 4 1
UsD & 531 4 34]
XCD & o 4 -
354 343

ag



JMMB BANK (T&T) LINMITED

Motes to the Financial S1alements

bdarch 31, 2020

1. Financial Risk Management [contimued)

{edff) perativnal qicks

Operational risk is the sisk of direct or indirecl [oss ansing frum @ wide vanety of causes
associated wilh the Growp's processes, personne], techaclogy and infrastruciure, end from
externg| factors olher than credit, markesd and liquidity risks such as those arising from Jogal
and regulalory requirements and pencrally accepted standards of corporate bohaviaue.
Operainal nisks anze from all of the Group's operations and are faced by all business
etilities.

The Group’s objective is o manapge operalional tisk so os ta balanes the avoidance of
financial losses and damage to the Group's repulation with overall cost effectivensss and
ty avind conlrgl procedures That restrie! initiative and croativity.

The pritnary responsibility fr the developmeant and implementation of centrols to address
operabonal visk is assigned to the Operational Risk Manapement Commitles. This
responsibility 13 supported by the developmend of overall Group slandarls for the
manAvement of operational nsk m the followmne arcas:

= regquitements for appropriate scgrepation of duties, including the independest
authomsalion of ransaclions

*  requirernsits for the reconciliation and manitonng ol transactions
+ compliance with regulatony and other lepal requiremnents
v documéentulion of comimols aod procedures

s reguireiments for the pericdic asscssiment of operational asks faced, and Lhe alequacy
of controls and procedures o address the risks identified

¢ requiemenls {or the reporiing of operatienal losacs and proposcd remedial action

o develomment of contingency plans

s training angd professional development

o ethical and business saodards

sk mitization, mcluding insurance where this is effective.

A significant componant of aperativnal sk that has become increasingly prevalent in the

businesz environment and that affeces the operaticas of the Group, is technology and
information sceurily risk
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JMMB BANK (TE&T) LIMITED

Motes to the Financial Slalemngents

March 31, 2620

11,

Financial Risk Manapement (conlinued)

felrity Cyber Risk and I'T Governance Security

The Group ockngwladges thal the conztantly cvolving natre of technology and its
nipottance o the conduct of hnancial transecions globally, have morcased the nsk of
artacks on the networks and systems that suppon electropic and digital information and
trangactions flow. The impact of any such attack on the Group's technology and
information swstems includes, among others, unautbonsed access lo These systems, Joss,
misappropriabon and desinction of dala including that of custamers and  other
slakeholders, crlice] system unavallability, inercased costs of operations, potential lnes
and penallies B breaches ol privacy laws, reputational danyage and Anancial loss.

The Group has adopted & proactive, enterprise-wide approach znd has implemented
sppropniate progesses and contrals across all i1s crilical electronic mterlaces and ouch
prowils L conlinuously manitpr, manags and miuligale the impact of this risk on itg
nerworks, systems aod other technology infrastmcturs in onder o safeguard ite
information and other assets and by exlension those of it cuslomers and other
slakeholders, Specifically, cybersecurity risk is managed and meniloted using a separate
Tisk dashboand and 2 cybersecunty response plan is in place o manage cyber-attacks.
These controls are supported by onpoing updates to its technology infrastructuce, system
vulnetability assevsments, trarmng af it \eam members and sensitization of customers and
other slakeholders to any oew andl emerging threats,

Complience with Group standards is suppored by a peogracnme ol penodic reviews
unsdertaken by Internal Auwdil
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JMMEB BANK (TS T) LIMITED

Mates 10 the Financial Statemants

bdarch 31, 2020

h

Financial Bizsk Management (continued)

fediif}  Busiress confinuin

The Group's Business Continuity Flan {BCF) encompasses o defined 221 of planning,
preparitory and relaled activilies which are inlended (o ensure thaer the cnneal busimess
funetions witl either continue to operate despite semows (n¢idents or disasters that mght
otherwise have inlerrupted its operations, or will be recovered to an operational state
within a reasonably short pericd, The cversight of Business Continity Falls Larpely
vithin the sphere of Risk banazement.

The objectives of the Group's BCP are to:

[. Prmeet human hife.

2. lentily processes crilical Lo the pperalions of the Growp and safe guard the Group's
assels,

3. Provide tested plans which, when execuled, will peomit fimely and efficient
recovery and resomprion of the Group's critical business functions.

4, Minibmize e inconvenience and pokential diseuprion of service b inlernal and
extermal custormers,

5, Describe the orpanizational stniclure necessary for executiog the plan.

1. Identify the equpment, procedures and activities for recoveny.

7. Encure thar the reputation and financial viakility of the Groop 15 mamiamed at all
timcs.

8. Ensure compliance with regulatory requirennsits,

The BCP 12 focused on mimimizing the down time and data loss within the thresholds
wdendified by the Growp, The plan 15 meant to minimize the loss to the Uroup and or

negolive impact W0 customer service a3 A result of senous incidenis or disasters that nay
occur tor some lime.

Giroup standands are supporisl by perothc reviews underaken by the Tnlemal Andit
department.

A proactive approach is eing taken 1o manage the risk oFODVID-19 inthe workspace.
The Group triggered, priot o the lockdown, ils Pandeimic Preparedness and Response
Plan which detailed vanous scenanios and response stiategies based on feadback from
the BCF Committee / Cnsis Management and Comiunication Tearn  One of the Ley
measuras imnplanénted 15 the Pandemic Risk Duashbaoacd, which highlizhts the key nisk
glements of the plan that are monitered on 2 weekly basis to ensure that the risks
associated wiih the Fandemic are mitigated. The Group hazs since docymented and
communicated 10 key stakeholders 1ts retum to work' strategies which includes
workplacs readiness [or m-enloy,
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4,

23,

Contingent Liabilitles

As at darch 3t, 2024, there was one legal proceeding outstanding against the Group. Based
um legal allviee, the direetors do ngr expeet the oufcome of that aciion 1o have matenal smipact
am the Group'y fmencisl position and 22 such no provisions were roguired (2001%: MIL),

Credit Commitments

The comnutmenis 9f & credd nature arc as follows:

The Capon The Compnny
2120 2019 020 2019
gL 7040 LA TT] 1] STi0
Vndrawn eommitimchls for loans
ard melvanees 18 1540 103 Qs el L S
1.oans and advances Appraved
pending finel docurments q] 575 70 0% gl 5T% i ]
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blacch 31, 2020

ib.  (perating Segment

The Graup has the lullowing Toor siralepic businegs lines, which are reportable sspments, These
diviseoms offer different products and serviees, and are managerl separately based on the Group's
management and intcrnal reporting structure.

Reportable sepments Operations
Fetail Lowns, deposils wml other transactions and balaneey with

retail costormars

Cotporate N onmeatcal Loans, deposits and other transactions and balances with
coTporate/commercial customers

Treasuny managemenl and FX trading, Liquidity management and investnaent banking
wvestmend hanking services ncluting comporale finance, and specialized finaneal
Tradimg
Cither Funciions All other reventie and support funclions within the Group
Thi Caroup
Carpuirale! Other
Hetpll  Commatreial Treasury Functlons Total
3iW0 30D $'Lbn swiin 5 (b

Year eoded Mareh 31, 2020

Me1 in1erest weame 44,4937 T2, {9,741) - 107,091
et B ard cormmisaiom incaolme 8060 3407 14 1,423 1d, 954
Forengn #xchange gans : - 54,853 - 34,453
Dther Lroome - - L)) - LR
Totel income 52,5010 75,451 29,00 1423 Ly 15
Imprimenl Ingses {6,215) {17, 145) (24B) - (24 226)
St lF sosls {27,145) {6.410] [3.297] §18,533] (73,425}
Cither cxpenacs [ B2d) {1.508) [1,254] 123,313} (a4 A5
Total npon-mberest expennes [61.3L2) {26, h=3] [4.79T] (1 546% (L& SR
Froili befoye taxation 18,2100 49,700 24,205 {3 4273 £5Ta
Segmen agsets 21005 | 49565 1128 12 i S.0d iy
Segments Uabilltles 1104, 783 44 937 1057 BE grags el BN

a5
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20.

Opcrating Scement {oontinued)

The Group

Yeur ended March 31, 2012

Mel inleres! ingome

Mel e sl connmissign negme
Farcign cxchange pains

I:‘:'EI'II.'I 'il:ll.'i:lIIIL'

Totml invmne

Impairmeant losses

SnafT coses

(ther expenses

Total non-inlerest Cxpenses
Frofit belorc 18 xation

Sepment aviets

Segments linbilitles

The Company

Year cnded March 31, 202D

ML (RLEFESL Lot

Mel fee and commission income
Forcign excheoge gans
Hher income

Tolal income

Impairmient losses

Llall maxis

i Hher axperses

Taral non-interest expenses
Fraifir belore taxation
SepMcni aasets

Segmnends llabililics

Carporale/ Other
Poipll  Tominereial Treasury Fenetlobs Tata]
FHH} by L Yoan £'000 E'000

21508 By 2 EE! - 92,100

4, (1% 40852 4] 2,739 10,547

- - LR - J&.DE4

- 1,337 - 1,522

6, 55K T3710 4k G20 2,7134% 143,657
[T (.68} ] | - [3,324]
{23,665 [5.908) (2,160 {2100 (a4 5E)
(22402 (2.41%) (15T (£2.714) {49.022)
(56.1T4) {10584 (3, 715) (45,926} (116, 799)
{29586} 62726 36,905 {43,187} 26,858
121,449 1,187,137 1,170,012 17416 2,496,014
944423 367465 952,666 21473 2,286,027

Coarporale/ Dilher

TICAsury Enmeciispns Toral

b L] § 000 § 000 SO0 LR L]
25,145 72,190 [§36T) . i, 16%
5ET6 3463 14 3425 12,594

- - id 854 : 14,554

- - 38TH .87
51,841 15,853 34,377 3,425 L4l 499
[5.235%] 9,17 {246) - (l&,2517
(19,650} (.41 (1,297] (38.522% (&7 558
122727 (1998 . [L26%] (21,226} {47,216}
_[dE &R 0 [IE10E] _ . (4808) (3% 1484 [l3L]355)
(15 TR arGTs £3.500 (36,3350 L0 L3
[ld tr 1A% odd Libagid LG5 A6 PR
LATTEDE 484 537 LO57 540 67110 2887 0%

96
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24, Operating Segment (continucd)

The Company
Caurporate’ Crther

Reigll  Conwmerelal Treaswry Fymeileps  Taoenl

5'00g 5000 000 (] LWL
Yoar enderl March 31,0059
Mzt inderes] income 1,651 Lol e +l - EA00
M=l lee asul copnennssign ingoens £ 131 4 182 4] 2,737 10,523
Foreign exchange gain - - 35263 - 15,013
Uhher incpme - - 1333 - 1,522
Toral ingome 25, 144 73,704 40,634 2931 140.22%
Lmpairment charges {6T0) (2658) 4 - [3.287)
Sraff cosbs £ L5 D) {5508 {2, hRN) 313,218 (6L TAT
Mher cxpenses (30,181) (2418} {1.098) (13054} (45.791)
Toial non-interest capenses (49,341} (10584 (3. 726} (45,294} {109, 845)
Profit before IRxation (26,697) 62,725 36,912 (42,557} 30,383
Ergment arsots 88,104 1,187,137 1,168,628 54,146 2,498,015

Segments linbilities 953306 367465 952,666 21,312 2,294,749
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2T,

Capital Management

Regulfatory copital

The Group’s lenl regulatar, the Central Bank of Trinidad and Tobage scts and monitors capital
requirernents for lhe bank and the subsidiary. In implementing current capital requirements, the
Ccntral Bank of Trinidad and Tobaga reguires thal the Bank and ity swbsidiary maintaio a
prescribed ratio of total capital to total risk-weighted asgels.

Regulatory capital 1z analysed into two tiers:

# Tier 1 capital, which includes ordinary share capital, retained eamings statutory reserve after
deductions tor irtangible asscts, and other regulatory adjostinents relating o ilems that are
ipchuded I equily but are ireated differently for capital adequacy purposes. These capilal
elemends are conxidersd core becanse they ace either; (i) permanent in nature, or {in) available
tr ahsoch losses while the msllUion remaing 3 @eing concem.

= Tier 2 capital, which includes qualifying subordinated liahkilidies, eollective impaiTment
sllowances and the clement of the far value reserve relatiog o unrealised gaing an equily
wnstruments classificd a5 fair value through other comprehensive weome.

‘The regulatory framewark sets sut the fallowing capital requiccments: Qualifying Tier 2 capital
cannor cxcecd Tier 1 capital, the miri e ratio of Tier 1 capilal o fsk wetghted asseis is 4%
ard the minimum tolal capilal 1o risk weiphted assets s 8%. There are also cestictions an the
amount of collective impairment allowances that may be included os pact of Tier 2 capital. Cther
deluctivnyg from capilal inelude the camying amounts of invesimenits in subzidiaries that ate not
ingluded in the regulatory consalidation, mvestments in the capital of banks aud certain other
regulatory items.

The Group®s policy is to maiiam a sieong capital basc im line with its defined risk appetite.

The Graup have complied with all extemally imposcd capital requirensents doaugliaut the year.
The Graup's approach 1o capilal management has been consistent with prior years.

The Ceniral Bank has conununicated ils intenlion o replace the existing capital management
framewaork by implernenting Basel IT and some aspecis of (he Bagel 11 framewatk in 2024,

Management 15 of the view that the Ciroup will comply wih the new capital adequacy
redquirerments, based on the resolts of 2 senes of quantitaiive impact studies (18] conducted by
the Central Bank.

BE
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2%

Capital Manazement {conlinucd)

fiegulatrry rapital {conlinue])

The Parent’s regulatory capilal pusilion al barch 31 was as Bpllows;

Tiec | capital
Tiet 2 capital

Total repulatory cupital

Rish-weightced assets:

Loans and advanccs, investineant
accuritics and other Aszets,

heing tetal righ-weighted asscts

Market risk capital eequireérnent

Ratiu e lutal resuolaliry capital to
risk weighred assers - Actual

F.atio of tatal tier 1 capial
tey risk-welphied asscls - Actual

The Group The Company
2021} M4 020 anig
" F000 000 LRI
214, T84 200075 210,126 2NA318
114,045 104,052 28 083 100 9437

a2} 300987

AR08 303266

LI58016 137,106
25,001 12,858
LTI 017 | 2914

La.52% 17.41%

PR

|4 M0

1.465,801 1405741

24,551 32,787

22 1433538

b O 5

1243 . ]4.06%

Jn apnl 4, 2014, JMMB Bank (I&'1) Limited issued 8,000,000 of unzecured, subordinated
debyr. This debt was increased to $H100,000,000 cffective February Z01E. The Financial
Institulions (Prodentisl Criena) Repolation 1994 Timals the amouns of the subordinated debt that
can quality as Tier 2 supplemeolary capite] to 50% of the Rank's Tier 1capilal,

ua
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Fair Value of Financial Assets and Liabllitles

The faie value of fnancial instruments that are recogmsed on the statement of financial position
atud e fair value of fimancial imstruments that ere nat recagnised on the statement of financial
position are based on the valuation ruethods and wisuopliims set ool in the significant aceonniing
policies note (k)

(a)  Falugrion models

The Group's aceauntims policiss on measarement and dizclosure require the measuretnent
of fair vatues for financial assets and financial liakilities. Fair value is the price that would
bc recerved to sell an asset ar paid tir teanster a Hability in an orderly feensaction between
market participanis al the measuremett date.

When measunng fair value of an asset or Liability, where 8 quoted market price is available,
lair vuloe 35 computed by the Group using the quoted bid price ai the reporting date,
without any deduction for fransaction costs or ather sijustments. Where a quoted market
price is not available, fair value is compuled using ulemanive lechnigues, making use of
available input data; the Sroup uses observable data as far a5 passible, Fair values are
calegonscd o ditfcrent levels in a three-level fair valuc hierarchy, based on the degree
to which the inputs used in the vwalwation techniques are obsarvable. The ditferent levels
int (he hiecatehby have heen defined as follows:

Level 1 refers to financial assels and finaneial Habilities that are measured by reference to
published quotes i an active markel, A finangal instrument is reganled as quoted in an
el ive miarket of quoled prices are readily and regulaly available fronm an exchange, dealer,
broker, indlustry gromp, pricing serviec or regulatory dgency and those prices represant
acfual and regularly ocourring market lransactions an an am's lenpth basis.

Level 2 refets 1o financial assets and fnaocial Hebilities that are messured using a
valuation technique based on assumpiions that are supported by prices tem observable
currenl marked iransaciions, and for which pricing (s obtained via pricing services, bl
where pnees have nat been determined in an active market, This inctudes financial as=ets
with fair values based on broker quotes, investments in funds with fair values obtained wvia
fund managers, and assetz that are valued wsing a medel wherchy the maenty of
assumptions are market observable.

Level 3 refers to hinancial assets and financial Labiliies thatl are measured osiog non-
tnarket ohservable mpuls. This means that fair valucs are detenmimed o whole o in part
using a valuation technique fmadel} based on wssumptions that arc peither supported by
prices from observable currenl marked lransactions in the seme insimment nor are they
based on available markol dala.

There were no ransers betwesn levels doning the year,
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28 Fair ¥alue of Financlal Asscts and Liabilities {contmued)

fk

Fovel 3 faie value measnrenienty

(4l

fleconcifiation

The fallowing table shows a reeoncilistion from the bepinning balances to the ending
balances for fan value neasurémenits in Level 3 of the fair value hieracchy,

Government

Ruonidsg Orther ‘'otal

50 00 $'000
The Group 2020
Balance al April | 364 B, 127 19,491
Addiions (scttlements) {24) F1375 73,351
Total gains or losacs;
- m T . - == E2
Ralance Al March 31 340 142,502 142,842
The Growp 2H%
Balance a1 April 1 380 42,784 43,170
Addutions {acttlcments) (20 24,343 20,321
Tirul gains or Josses;
- (K] - u 5
Balanoe ot Manch 3 364 69,127 69,491
The Coinpany 2020
Balance ar Apnl | - 69,051 i 05 |
Aglditions (settlemenia) . 63 560 65 06l
Tilal gains ur losses;
- i OCI - - -
Balance at March 31 . 135,011 135,011
The Company 2019
Halance at Apnl | - 19 887 3o EBET
Additinme (sedllemneniv) 20 140 2 164
Total gains or Losses:
- im 41 - " .
Balance at March 31 - 69,051 69,051
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13-.

29,

Fair Value of Financial Assets and Liabllities {continued)

fc)  Level 3 fuiy volue meaxurementy (oumtimued)

fifl  Linobserabie inpals ased in mreeiering four valoe

The follcwing table sct ok informaticn about uncbservable inpuls waed al yaae end in
meaaunng Anancial instruments cateponsced a5 Level 3 in the fair value hierarchy.

Ranpr of
Extlnianes Fair Yolue
fweighted- Measuremeot
Twpe of Fair Values Sbguiflennt averape) for Sensitivily 4o
Iltianeinl ml Mlarch Valuption Loobservable Unpheervable Tnphserwvahle
Instrumend 31, 2030 Technlgue gl Japul Inpaix
5"
Bond Jan Valuel ar par Tleers U5 e gclive M.A. M.A.
matkel for 1hess
honds
Equities 1,333 Valued at ¢ost There (s na active M.A MN.A.
imackel lar these
ELuIlies.
nher L40,60% Valued at par Mo prices available M.A. H.A.
for these investments
(H.A. — nal apphcable]
Earnings per dhare
Arnounls are noted in thousands except per share
The Cirau The Company
2020 201% 202 FITLY
5000 $ 000 FH00H} 000
Profit attributable to ordinary shares 16,308 1,973 3083 |8 128
Ordinary shages at Apr | L0763 | 107,53 107,631 187631
30.15 $0.01 30,00 30.17
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M.

Sipnificant Accountlng Policles

{aj

Finarcial insirnments

(1}

The Group's finangial instroments fall nnder the following categories:

)

i)

Loany and advances o customers

The Growp's loans and advances w customers are debt insiroments with Fed
or detemminable payinents and that are managed mainly fon the colleclion ol
The caniractugl cash flows that management has classificd within a Jwld @
cerlect business made] snil are measured at amonlised cost under IFRS 9. The
detailed classification and messurement eritena are nored helpw.

Repetrckase and reverse reparchuse ggrezments

Zecurities snld under agreemants o repurchase (repurchase agreements) and
securities purchased under apreemenis to resell (réverse epurchase

agreements) arc ireated as collateralized financing transsctions. These are
classificd within a held o collest business model and are rnessored wi
arortised ¢ost under JFRS 9 classificd. The diffcrence batween the
sale/purchase aml repurchese/resale price 15 reeled as intcrest and aceucd
over the life af the agreements wing the eflective yield method

The Croup's imvesiment seconties melwds both debt and cquity insttuncnts.
These mstromeants are classilied and measured sccorthing to the business
wedel for managing each asset as well as based on lhe cashflow
characteristics of each instrument as detailed below.
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30.

Significant Accounting Policies (continued)

fc)

fd)

e

Cusiomer depasits

Creposits from cusiomers arc the Group’s main souree of Funding and fall under the
categonies of savings, demand or time deposits, and arc moasured a0 amortised cost
secunding Lo The business model for menaging thess instouments

Dby saciritics in fosme

The Group albo wses debl securilies as a sounge of funding. Debt secunties i issuc arc
mitially measured at fair value which equales b Lhe apreal lerms el the issue dale mino
incremenial direct transaction cosis and are subsequenily measured ar amoclised cost
wsing the effective interest rate metod according to the busines: model for managing
these instruments

Femameiad insirumre s

The Group™s tinancial instruments fall under the followinp catogories:
{1} Financial guaranice coniracts and fogn consiiniens

Finaneial guarantes eantracts are conlriets that require the issuer 1o make specificed
payments b rerrnburse the holder for a loss ol incurs becaase ospeci fed debtor Faily
o tnake payments when due, in aceordance with the leons of & debl instrumenl.

Such financial guaranlees are giveo to banks, ITnancia] iostilulions and others an
behal Fof customers to sccure loans, averdrafis and other banking facilities.

Financial ypuacanies coniracts are initially measured at fair value and subsegquently
measured ai the higher af:

. The armgunt oF the boss allowanee (calculated a5 desenbed inonote 23(b)); and
#  The premium recerved on inibial recogoilion less incmms recognised i
accordance wath the principles of IFRS 15,

For lean commitments and financial puarantee conteacts, the loss allowance iz
reeagnised as a provision. Howewver, for contracts that include both a loan and an
undrawn commitment and the Group cannot separately identify the expected credin
lasges on the wndrawn comtoitment eompanent fom those an the loan companent,
the cxpected credit losses on the undrawn commitment are recognised togelher with
the loss allowance for the loan. To the extent thal the combined expected credit
lasses excaerl the wrass cammying amount of the losn, the cxpocted credit losses are
recirpnisel as 8 proviswon.
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30.

Significant Accountlng Folleies {conlinued}

fet

Fisrarcial mstroents (ool ued)

(1il Measurenment merhody

Amortised cust and effective wterese rale

The amonised cost is ihe amawnt at which the Dmancial assed or Financial Tiability
15 measured at iniiial recognitan minos the principal repayments, ples ar minus fhe
cumulative amortisation using the effective inlerest method ol any difference
befwesn that imitial amount and the maturity amount and, for financial assets,
adjusted for any lass allowanee,

The cffective intercst rate is the rate that cxactly discounts estimaled (ulure cush
payments or receipts theough the cxpected life of the financial asset or finaneial
lLiabalily 1 The grass comymg amownt of a financial assct (.o, its amontiscd oosl
before any irapainyenl allowance) or 1o the amortised cost of & Gnancial Lability,
The caleulation does not consider expectad credil Tusses and includles temsaction
costs, premiums o diseounts and fees that are intepral i the effeciive interest cate,
such as onpginaiton fecs,

For purchesad or onginated credit-impaired (CPOCL') financial azsets - assets that
are credit-impairad {see defitition on nate 2501} el tnitiel recognition - the Group
calculates the credit-adjusled effective intersst rate, which 15 galeubated based on
the amortizcd cost of the fulancial assed instead ol its grass camying amount anil
incarporates the impact of cxpected credit losses in estimated future cash Tows.

When the Group revises the estimates of Ralure cash tlows, the carryving amount of
the respective finapcial assels or (inancial liabelity is adjusted to reflect the new
estimate discounted using the original effective inlerest rate. Any changes arc
rocopmsed in profit or loss.
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Significant Accounting Folicies {continued)

fe)

Finanrcial insfruments {continuaed)

(T] Measurement methods (continwed)

fnterest incame cafenfrted wsing effeciive imteres: mathod

Interest incame s caleulated by applying the effective interest tate t» the gross
carrying amaunt of hoenecial assels, excepl for!

{2} POCI financial azzets, for which the otipingl credit-adjusted effective intecest
rate 15 applied to the amortised cost of the financial asset.

{b} Financial assets that arc not *POCI ot have subsequently become credit-
imipeticed {or “slage 3'), for which mterest revenue 15 ealoulated by applying the
efleclive interest rate ta their amochisedl cost (eoned of the eopected coedit losy
provisiond.

However, far financial asselz that have become credit- impaired subseguent to initial
reeopnition, interest menme 15 caloulated by applying the effeciive wnterest rate o
the amattised cost of the fimaneial asset. [f the asset 13 no longer credit-mmpaired,
then the caleolation of intersar inogrme reverts W the 2ross besis,

For financial assets that were credit-nnpaired an inilal recognition, inlerest income
15 calculated by applying the credit-adjusted cffcotive interest cate to the amoctised
coal of the asset, The caleulation of imicrest income docs nol revert to & gross basis,
ewven iF the creddit Agk of {the ssget improves,

Presentalinn

Imerest income caleulated using effective mierest method presented in the
statcment of profit or loss and OOCL includes;

* Irterest on (ioancial axeets and (inancial labiliHes messurel sl amorlised ons
= |nteresi on debt instruments measured at FyOC]
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Significant Accounting Policies {continued)

fe}

Financiol instrimress [continuad)

(it Meavnrement methods (oontinued}

fnitinl recognition and measuremer!

Financial assets and financial habilines are recomised when the entity becomes a
party to the contraciual provisions of the imstonment, Eegutar way purchases and
sales of financial assets are recognized on (rade-dale, the date oo which she Group
conuts to purchase or sell the assed.

Al inuial recognition, the Group meazores a lnancial assat or fimancial liabilily =
s Tair value plus or mines, transaction cosis thal are incremental and directly
alteiputable to the soguisition o issue of te financeial asset or financial liabihly, such
az fees and commissions,

Transaction costs of financial aseetz and financial lishilities carmed at fair valoe
through profit or loss arc expensed in profil or loss, Immedialely afier inilial
recagnition, an expected credit loss allowance {ECLY s recognised Tor fimancial
arsets measured ot amartised cost and investments in debt instruments measured at
F¥HCI, as deserihed in note 30(hY, which resulis in an aecounting loss being
rceognised in profit or loss when an asset 15 newly ofginated.

When the fair value is evidenced by a quoted price in an aclive markel for an
identical ax=et or hability (1= a Level 1 inpnt) or based on a valuation techmique
Mat uses anly data from observable markets {ie. Level 2 input) the diffarence is
recopnised as a pain ar loss.

(55} Finagpcfal assets

Clssification uand sebseguent measwrement

The Growp has applisd IFRS 9 and classifics i1s financial assets i the following
e SureTnEn L Ccalbeg s

= Fair value throuph profit or loss [FVYTPLY)Y
»  Fair valug through other comprehensive income (FVOC1), or
¢ Amortised cosl.

The classification reyuirements foc debn und sgoity insiouments are described below:
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33 Signifieant Acceuntlng Pollefes {continued)

fel  Flanche! Instramens (continued)
frer} Fraarciaf ayvety (eontinussd)
Claysificution ond subseqnemt meayurement [coniinued)
Db instruments

Dbt instrumenis arc those instruments that meel the definition afa nancial Lability
from the 1ssuer's pespechve, such a= loans, govemmeant and corparate bonds and
Irade recevahles purchased from clicnls in factaring armaneeimncats without recolcse.

Clasgification aodd subsequen measwrement of debt instnuments depend o

(i) the Groop's bosingss model fir managing the avset; and
fli} the ¢ach flow characteristics of the agsel.
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Significant Accounting Policies [uontinued)

(el Fimenciial asernmeniy (conbimnoed)

it} Féinancief axseiy {oontinoed)

Clussificarion and sulregueni meastivemen! (Sontined )

Debt insiraments {conlinucd)

Basel on these factors, the Group classifies its debt instruments inta one of the
followmg three measurement caleyoies:

»

Amorttased cost: Assets (hat are held for coflection of contraciual cash Oows
where those cash flows reprezent solely puyments of principal and interest
("3PPI), and that are not designated at FYTPL, are measured st amortised sost,
The varryimg amonnl of these assets is adjusted by any expected credil luss
allowance recognisel =nd measured as descnibed in note 300dyidi).  Jaterest
income frorn these Tinandal assets i ineluded in “Loterest and similar income’
using the effective interesi rate method,

Fair value thraugh other comprehonsive ineome (FVOCH: Finoocial assels thai
ave held for collection of contractual cash flows and for sellung the assels, where
the assels” cash Elows represent solely payments of principal and interest, and
tha are not designated at FYTPL., are measored at fair value through atler
compichensive incene {FVOCT). Movements in the carrying amonnt are taken
throwgh OCI, except for the recognition of impainuest pgains or losses, interest
revenue antl foreign cichange gaing and loszes on the instument's arnortised
cost whicl ere recognized in profil or logs, When the Fnancial asset i3
derecopnised, the cumulative gain or Joss previously recopnised in OCI is
reclassified from equity to profit or loss and reeogmiscd i *Net Invesunent
income’, lolerest income from (hese financial assets s incleded in *Intorest
ineome’ using the effective nterest rate method.

Fair value through prolit or logs: Assels thel do not mect the citeria for
amorhised cost or FYOCT are measured al lair value through profit or loss. A
EAIN or loss on a debt investment that 15 subseguently measured at fair value
throwgh profit or lass and iz not par of a hedging relativoship is recognised in
prahilur Toss and presented in the profic or loss stalement within * Gaing/loss on
investment at FYTPL'. Interest ineome from these financial assets is included
in ‘Interest income” using the efeclive inlerest Tate method,
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Significant Accounting Polickes [continued)

fe]  Finoaclal Tostrumenrs (coolinuead)

féti) Fingnoial aoxets (conlinued)

Cfassification and subsequent measuremreri {vonbimusl)

Debyt instrumenis {continued }

»

Fair value through profic o1 logs {conrinumed)

Business wigdel The business model reflecis how the Group menages (he assels
im arder tu generate cash flows, That 15, whether the Group®s objective is solely
la callecl the contracival cash Mowy From the assets or is to collect bath the
contractual cash flows and cash flows anising frum the sale of assets, T neither
of these is applicable (e.p. lnancial assets are held for radiog purposes), ten
the financial assets are clazmfied as part of *olher” business madel and measursd
al FYTPL. Factors considered by the Group in delermuning the business model
for 3 xroup of 35501z inelude past cxpeniense on how the cash flows for these
pszels were collectad, how the asset"s performance 15 evaluated and reported o
key matapement personnel, how risks are wisessed and managed and how
managers are compensated. An example s the liquidity pordkalio of assets,
wlhach is held by the Group as part of liquididy management and ix genemlly
classified within the hold to collect and scll business model. Secunties beld Tor
Iracling are held principally For the purpose of sclling in the near term o are panl
ol a poctfoliv ol lioancial inslruments that are managed together and for which
Ihece i evidence of a recent actual pattern of shod-teren profic-taking, These
securities are clazsified in the *other” business madef arl mepsored ol FYTPL.

SFPL; Where the business modcl is to hold assets (o collect conttaciual cash
flows ar 1o collect contractual cash flows and scll, the Group assesses whether
lhe Hoancal insteyménts' cash Aows represent selely payments of principal and
interest {the 'SPPI test').

In making 1his assessment, the Group considers whether the cantraciual cash
florws are consistent with a basic lending arangement 1.¢. intceest includes only
consideralivo lor the lime value of money, credit nsk, ciher basic lending tisks
and a profit margio that is consistent with a besic lending amangsmenl. Where
the contractual tetrms inteeduce exposore to rsk or solalility that are
imconsistent with & basic lending arrangement, the related finaocial asset is
clasgified and measyred st Fir value through profit or loss.
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Significant Accounting Peolicles {onntinued)

fe}

Fimapcial instruments (contimued)

feicy Financial assers {continued )

Classification and subsequent measursment (continued)

Deft invtrinmenls {conlinued)

Financial assets with embedded dedvatives are considersd in their entirety wher
determnining whether thelr cash flows are salely payment of poncipal and inferest,

The Groun reclassifies debt investments when and only when its business mode| for
Toaneginy those assels changes The reclassification takes place from the sart of the
first reporting period fullowing the change, Such changes are expected to be very
infraquent.

Eqully inslivments

Equity instruiments arc instroments that meel the deliniion of egueily Fom the
ssner's porspective; thatl is. mstnnnents that do oot cantaio a comracival obligalion
lr pay aml that evidence & residwual interest o the issuct’s net assets. Exammples of
equity imstrumenls inclucde basic prilinary shares.

The Group subsequentiy measures all eguity mvesiments at fair vabue through prefit
ar loss, excepl where the Group's management has eleciad, atinitiz] cecognution, to
imevpahly  designate  an equily  dnvesttnesd al fair velue  through  other
cmprehensive imoome. The Group's policy is to designate equity investmentd ag
FVOCI when those investiments are held for purposes other than to penerale
investment retums. When this =lection is wscd, fair valuc gains and losses are
recognised in OCT and are nor subsequently reclassified to profrt or loss. mcluding
on dispesal. Lmpairment losses (and reverzal of impaimnent 1059e5) are nol eported
scparately from other changes io fair value. Dividends, when representing o retdrn
on such vestments, contimue to be recogmsed in profit or loss as olher income
when the Graup's nghl to cédeive payments 15 established,

Cramns and losses oo equily investments at VTP are included in the *Met gainfloss
frafn investment scountics at fair value Deough profil and 1oss.
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3.  Sipnificant Accounting *olicies {continued)

fep  Finonctal instraments (continued }

frify Firancia! pesers (continued)

Claseificaron and sabseguenr meayurertent (oonlinwed)
fimpairniesy

The Group assesses on & [orward-looking basis the cxpected credit [ogses ('BCLY
associaled with its debel iInvtrument assets camied at amonised cost and FYOC] and
with the exposure ansing from losns, commitmens and finaneial AT AN ER
coniracts, The Group recognises a loss allowanee for such losses ar each reporting
dare. The measurement of ECL reftects:

*»  Anunbiased and probability oweighted amownt that is detecmined by evaluaring
a renge af possible cutcomes;

*  Thetime value of money, and

= Reazonable and supponable information Mat is avajlahle withool endee cost or
efTort i the reporting date about past events, curvent canditions and forceasis
of future economic condilions.

Waote 23 {a)(i 1 provides more detail of how the cxpeeted credur loss allowance is
measureil,

Maodification of fpgrs

The Group somelimes cenegoliates or oltherwise modifics the contractual cash flows
of loans to customers. When this happens, the Group asscsses whether or not the
new terms are substantially different Lo e original terms. The Group decs this by
considering, among others, the followng factors:

* Il the bomower is in finaocial diffcuby, whether the modification merely
reduces the conteactual cash flows o amounls the bomower 15 expected 1o be
nble 4 pay;

*  Whether any substantial new rerms sre inroduccd, that substantially affects the
risk profile of e Loan;

&  Materal change of the loan term when the borrower is 3ol in financial
difficulty;
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3. Sipniicent Accounting Polleles {contmued}

el Fineacial faxtraeesoy {ommtinwed}
(fi) Finaucial axyvers {oombmuel)
Clustification nud subsequen! wrearurement (caniinucd)
Madiflecelon of loars {continuad)

= Rignificant chanpe in the inlecest rate,
+  Change in the cutrency the loan 15 denominated in;

= Insectien of collateral, other securily or crodit enhancaments that significantly
affect the credit risk associated with the loan.

L{'the terns ere subsiantially difterent, the Group devecopnises the anginal financial
asact and TeEDENISEs & ‘new’ asset ar far value and recalculates a new cffective
intenest tale for the assct, The date of rencgotianon 15 conscquently copsudered to be
the date of inibal reeognition for impairment caleulation purpozes, including for the
purpose of detennining whether o signi fcent increwse in credil nsk has occurred,
However, the Group also assesses whelher Lhe now Gnancial esset recopnised is
decmed 0 be credi-impared at imtial recogition, especially in circumstances
where the renepotiation was driven by the debtor being unalibe to make the ariginally
apreed payments. Thfferences in the camying amount ate also recognised in profll o
loss % a ain vr loss an derecognilion.

Ifthe terms are not substancially differeny, e resepotiation or medilivation does ool
rexult in derccognanion, and the Group recalculates the pross cacrying amauni based
an the revised cash flows of the financial asset and recopnises a modifcation gan
ar Ioss n pmdl or loss. The new gross carmying amownt is recalcwlated by
discountitg the madified cash flows al the onginal effeciive interest tate [or crodit-
adjusted effective interast rate for pucchased or originated credit-impaiced financial
assctsh
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Signilicant Accounting Policies (contuaucd)

e

Finarcial iestoweeeaey [continued)

(iif} Fingrecind assais (continucd)

Classificaiion and suhseguent measivemen {Conlinued)

Derecoerritivn other than o a madificarion

Finanvial assets, ot a portion thereof, are derecopnised when the contractual rights
tm raceive the ¢ash flows fram the asseis have oupired, or when they have baen
transtorred and either (i the Geouwp irimsfers substantially all the nsks and rewards
of ownership, or (i) the Group neither tronzfers noc retains subsiantially all the msks
and tewards of ownership and the Croup has ot retained conleal.

The Crrowp enters inte Iransactions where it retains the contractual rights 1o receive
cash Horws from assets but assumes a centractual obligation w pay thosc cash flows
to athar entibies and lransfers substantially all of the risks and rewards. These
transactions are acoounted for as "pass through’ lcansfecs that result in derscognition
if the Group:

(i} Husnoohligation to make payments unless 1 collects equivalent amounts from
the asgels,

(i) 1s prohibited from selling or pledgiong the assets: and

(iii} Has an obligation to remit any cash it cellects Erom the assets without matenal
deday.

Collateral {shares and bonds) fumished by the Growp under standard repurchase
agreemicnts atd secunties lending and bomowing trensactions are nol derccognised
berause the Group retains substantially all the risks and rewards on (he besis of the
predetermined repurchase price, and the critevia for derecopnition are therefoee ol
mel.
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Significant Accountlag Policies {conlinued)

fej

Fingacial instenmenitys {contimed}

fiu

Finawedal abilfifer

Clusstficerion and subsequent measurentent

It borh the corrent and prier pened, financial liabiluies of the Graup are classitied
and subsequently measured at amortized cost,

Derecagnition

Firuncial Lubilities are derccogmsed when they ate extinguished .2, when the
obligabion specified 10 the contrack is discharped, cancelled or expires).

The exchanpe belween the Group and its coginal lenders of debt nstraments with
subsztantially different tarms, as well as subsiential modifications of the tenns of
cxisling fimancial labalities, are accounted for as an ealingoishment of the origingl
linancial lability and the recognition of a new Fnaocial Hability. The terms are
subslantially different if the discounted prescnt value of the cash lows under the
e tertins, meluding any fees paid nel of any fees received and discounted wsing
the origingl effective mlerest rate, is af least (0% difforent from the discounted
present value of the rematning casih (lows of the anginal financial Hability, In
addition, other qualitative faciors, such as the currency that the instrument is
denvminated i, changes in the type of interest rale, new conversion feabures
atlached ty the iostrument and change in covenantz are also takem inlo
consideration. If an exchange of debt instruments or modification of terms is
accounted for as an extinpuishment, any costs or foes incurred are recoenised as
part of the gaun or loss on the extinguishment. IF the eachange or modificaticon is
not accounted for as an extingoishment, any costs or fess jncurred adjuat the
carrying, amount of the Lability and are amorlised over the remainiog term of the
imodified liahibity.
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Sigmificant Accounting Policies {continued}

1 Revenue recognsiion

f&i

(il

i)

FiiE}

faterest imcrme and expense

Inlerest income and expense are recognised on the accruals basis in profit o loss
for all inlerest bearing instruments on an acena] basis nsing the effective yield
method based on the actual purchase price.  Tnteres incaome inclwdes coupons
carned oo fixed income investent and trading secunitics ax well ss accemesd
discount and premium on treasury bills and other instruments.  Interssl income is
reversed when loans are 90 days overdue and considered noen-per forming.

The effechve interest rate method 15 a method of caleolating the amortised cost of
# fnenaial ayset or financial lability and of allocating the interesi income ot
expense qover e relevant period, Thes effective inferest rale 1s the rate that exactly
discounts eshimated fulure cash flows through the expected bife of the financial
instrutnent, ot where appropriate, a shorter period 10 (the net camying amount of the
financial assel or liabulity, When calculating the elfective interest cate, The Group
estimates eash flows conzidening all contraciual terms of the Bhancial instrument
butl does not conmder future credit lozses. 'The caleulation includes all fees paid ot
received between parties o the contract that are an integral part of the cifeclive
interest rate, tratsaction eosts and abl other preminms or discounts,

Fog and commissan taeame

Unless included in ¢he eflective interest caloulation in aceordanees with TFRS O, the
majority oF the Group's fees are transactional in nalure and are recognised on an
srerual basis as the service s provided. Comnussions and fees not integral to the
effactive inleresl ansing from negotizting or participating 10 nepotiation of a
transaction for a third party are recopnised on the completion of the underlhying
transactian.

Livrdends

Dividend income is tecopnised when the right to receive income is establishesl.
Usually this iz the ex-dividend date for guoted equity secutities. Dividends ore
reflected ax w component of net trading income, net income on other financial
instruments at faic velue or other operaling income based on the underlyving
classification of the equily instrument.

Forgien currency

Transachtons in foreipn currencies are imtially recorded at the exchange rates ruling at
the date of the transaction, Mopelary assels and biabilities denominated in foreign
cumencies are expréssed in Trnidad wold Tobego dollars at the tate of exchange maling an
the reporting dale. Al differences ansing are taken to Lhe pro il or loss. Non-monetary
assets and liabilities that are measured at fair value i a foreign comency are transtaiel
using the exchangs rate at the date when the fair value was determined.
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Sienificant Accounting Policies {continued)

fhl  Casl end cash eguivalenis

fii

(i

Cash amd eguivalenés include notes and coins on hand, deposiis held other financial
wstitations, which ars highly liquid financiat assets with less than 90 days to matunby
from the dauta of acquisilion, are subject to insigmficant risk of changes in their fair valoe,
ond ate used by the Group in the management of 1ts shen-torm cotmitments. Cash and
cash equivalents are cartied ot amarhised cost in the statement of financial position.

Kafarces wirh Leniral Bank

Halances with Central Bank include depesits held with the Central Bank of Trinidad aml
Tobuga (Central Bank). 1Tniler the provisions of Finaneial Institutions Act (2008)), the
EBank and its subsiliary ane requieed Lo held and mamtain as a deposit with the Central
Bank a cash seserve balance eguivalemt o 14% and %% respectively of prescobed
[1abilities. Prior o March 2020 the rates were 17% and 9% of preserbed liabilitics.

Flort and cquipment

Mam and eyuipmenl are recanded at cost less secumulated depreciation and impairen
lossce. Costs subsequent 10 acquisilion are included in the assel's camying amount or
recognised as a separate assed, enly when it is probahle thal Tutore economic benefits
agsaciated with the item will flow 1o the Group and the cost of (he item can be measured
rehisbly.  All other repairs and maintenance are charged 1o the prafit o loss during the
fimancial periad in which they are incurred,

Drepreciation on equipment, which congist of cornputer hardware, machinery and office
cquipment, is provided on the reducing balance method at vadous rates sufficicnt to weite
il the sgvets over their estimated nseful Hives. Depreciation on leasehold improvements
15 computed using the straight-line method over the life of the lease, or it shorter, the
usefitl life of the asged.

‘The rates used are as follows:

By uipment - 10 = 33%% per annum

The assets residual values and wseful lives are reviewed at each reporting date and
asdjusted if appropriale.  Gains and losses on disposal of plane and equipment are

determined by comparing proceads with D carrying simount and are Taken into accoum
in depermining operaling profit,

121



J¥IME BANK (T&T) LIMITED

Mol 0 thee Fipwncial Stalemengy

March 31, 2020

30.

Significant Accounting Policies {continued)

{k)

(4

I}

Pegvisina s

Provisions are recuymised when the Group has a present legal or constroctive obligation
ag a resull of past evenly, it is probable that an putflaw of resources embodying econotnic
henefits will be required to setile the ohligation, and a tcliable estimate of the amount of
the oblipalion can be made.

Staimtory rexerve fand

In aceordadee with the Fingngial Institutions Act, 2048, the Bank and 18 subzidiary are
required to transfee at the end of each fivengial vear no less than 10% of fheir net income
after tax 1o a statulory reserve fund untd e amounl standing 1o the credii of the statutory
reserve fund 13 nol legs than their pad-op capual.

Leaxes — wheve the Iiroup is the lesses

The Group has applicd IFRS 18 usiog the modiAsd retrospestive approach and therefore
the comparative information has not been restated and continues to be eported wnder
PAS 17 and IFRIC 4. The delails of aceounting palicies under IAS 17 and [FRIC 4 are
dizclosed separately,

Al meeption of 3 coniract, the Group azsesses whether a contract is. ot containg, a lease.
A contract is, or contains, a lease if the conteact conveys The dght to confrel the vse of
an identified asset tor a penod of nme 10 exchange for consideration. Ta assess whether
a conlract conveys the vight 1o conteol the use af an identifed ayset, the Group uses the
delinition uf a lease in TFRS 14

This policy is applied to contracts entered into, on o afer Aprl |, 2414,
i)  Asaglessee

Al comtaencement or on modibcahon of 2 gontract that contains 2 lease
component, the Growp allocates the consideration in the conlreel Wy each lease
vomponent on the basis of its relative stand-alons prices. However, Tor the leases
of propeny the Group has clected not o separate non-lease components and
accourt Ior the lease and non-lease components ag a single lease component.
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Significant Accounting Policles {contimued)

find  Leases — where the Troap v the fessee [comlinged)

Policy applicable from April 1, 200% [cotdinued)

(&)

As a fesace

The Group recopnizes a oghlotuse asset and & lease liability a1 the leasc
commencement date. The tight-of-use asset 15 utially measured 81 eost, which
comprises the nutial amaunt of the lease liahility adjwsled for wny lesse payments
made al or before the commencement date, plus any inetial dicect casts incored and
an estimate of costs 10 dismantle and emove the undeclyiag asset o 1o vestore the
unuerlying asyed or (he site onwhich i1 15 located, 1ess any lease incentives received.

'The nght-cf-use aszet 15 subsequently depreciated using the straighi-line method
from the commencenment date to the end of the lease tenn, unlass the Tease lronsiers
ewnérship of the underlying asset ta the Group by the end of the lease tern oc the
vosl al'the nght-gf-use azsel retlects that the Growp will exercise a purchase option.
in thal case the Aght-l-use asset will be depreciated over the vseful Lile of the
utwdcrlying asset, which is determined om the same basis as those of property and
equiprnent. In addition, the right-of-use asset is peciodically reduced hy impairment
losses, 1f any, and adjusied for certain re-measurements of the lease liability.

The lease liabiliby is initially measured as the present value of (he leass payments
that are net paid at the commencement dare, discounted using the interest rale
implicat w the lease or, of thel mie cannat be readily determaned, the Group's
incremental bomrowing rate. Geaerally, the Growp uaes its incremental borrowing
rale 45 the discount rate,

The Group detennines Us increnental borrowing rale by oblaining inlerest rates
from waricms exfermal financing sowrces and makes cettain adjustments o reflect
Lhe termes of the [eage and type of the asset leased,

Iease payments imeluded 1o {the measurement of the lease liability comprise the
following:

= fixed payments, including in-substanee fixed payrmoents:

- vatiable lease payments that depend on an index or a rale, initially measured
usitg the index or cate as at the commencement dute;

- smounts expected to be payable nnder a residual value puaraniee; and

- the exermse poes wnder & purchesc option that the Group 15 reasonahly centain
to exercise, lease paymenls o an optienal renewal period of the Group is
teazonahly certain L0 axercise an extension oplion, and ponaltics for early
tenmination of 3 lease unless the Group s reasonebly coraio nol by lerminate
cerly.
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fm) Leasex (conlinued)

Policy applicable from April |, 2319 {continued)

(i

Ar a lexsee {continued)

The lease liability 15 messured at amartised cost using the eTective interest mcthod
[ 15 resmeasuced when there is a change i future lease payoents wrsing from a
change man index ve rate, 17 there is a chenge in the Group's estimate of the amaont
expected o be payable under 3 residual value puarantes, il the Group changes it
assessment of whether it will vxereise 8 purchase, cxtonsion or termination option
ar if there 15 a revised in-substance fixed |case paymeni.

When the leaze hability is re-measured in this way, a camespemling adjusiment is
made 1o the cermying snaount of the night-ofiuse asset, or s reconled in profit or
lovss it the earryimg amcunt of the right-of-usc assct bas bean reduced o e

The Group presents right-ofuse assels thal do not meet the definition of invesiment
propeny i 'property, plant and equipiment’ and lease lizhikies in ‘loans and
bormowings ' 1n the statement of financial position.

Shorr-rerm deasos oed leaies of low-velue axvets

The Group has elected nol to recognize vight-of-use assets and |case labiliies for
leases of low-valuc asscis and shorl-teemn leases, incleding IT and other office
equiprnent. The Gmoup reeognises the lease paymenls associated with these [#ases
as an expense an L straighl-line basis over the leasc tern,

fu)  Eripfoyes beneffis

fij

Shori-term

Eniplorpee benehls wre all formy of consideration given by the Group in exchange
for service rendered by emplopees. These inelude eurrent or shon-term benefits
such as salaries, bonuses, Mationa! Insurance Scheme comnbutions, annual leave,
and nop-menctary benefits such az medical care and loans, post-employment
bepefits such 3y penvions, and other lonp-term employes benefils such as
termination beoefits.

Emploves benefils that are ¢amed 33 a result of past or current service are recoghised
1 the following manner: short-term employes bencfits are recognised as a liability,
net of payments made, and charged oz expense.  Posl-empleyment benefits arc
acecunted for az described below.
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Significant Acconnting Policies (comtinued)

fml  Emplopec benefits (Contioued)

{0}

ffé}  FPost employment

The Greupr operates a twa ticred defined conmibution arvangemenl with Guardian
Life ol the Caribhean Timited, which is in compliance with the provisions of the
Income Tax Al of Tnnidad & Tobago scclion 13404).  Under he terms of
employment, the Group s obligated o comribute on behatf of all eligible
cmplovees an anount of 10% of the emplovecs' pensionable salary divectly to the
Company's plan. Under this plan cooiriblion are issued in the name of cach
cligible cmployce but is scparate frow the 5% plan conirnbuled to by the employee.

In addition, a1l eligible employecs contribute an amount of 5% af their pengionuble
salary o individuwal aonuilies.

The Graup’s contribution expense to this Plan is charged W the profit or loss in the
year lo which they relale  For the current financial year, March 31, 2019, the
Group's contnbutions amounted to $4.3 million (2009: £3.0 million),

Taxafion

Income 1ax expense comprizes current tax wnd delemred 1ax, It is recognised in profit aor
loss except to the extent that it relates to 2 business combination, or thems rocogmsed
darectly in cguity or in other comprehensive income fas for deferred tax).

Curtent WX canpnses the éxpecied 1ax payable or veceivable on the laxable income gr
loss for the year and any adjustment to lax payable or receivable m1espect of previous
years. Itis measured using taxs rales enacled or substantively enacted at the reporting date.

Delerved tax 15 recopnised in respect of tewporary JilTerences hetween the carmying
ancunis of axsets and liabilities for financial repoting porposes and the amounts vsed
for taxation purposes.

A defomred tax asselis recognised for unused tax losses. unuscd tax credits and deductible
temporary diffcrences to the extent that il is probable that future taxable profits will be
avealphle against which they can be used. Deferred tax assets are revicwed at cach
repottity date and are reduced to the extent that it 35 no looger probable thal the related
tan benefil will he realised.

Deferred tax is measured at the lax rates that are expected fo be applied to temporary
cifferences when they reverse, using tax rates enavied or substantively cnacted at the

repurling dane,

Deferred 1ax assetz and Liabilities are offsct only if cortain criteria are met

12%



JMIMEB BANK (T&T) LIMITED

MNidas to the Finoacial Statements

March 31, 2020

M0,

Significant Accounting Policies {continued)

fr

i)

i)

{s)

Earninge pir share

Eamings per share has been computed by dividimg the net profit attributable to cedinary
sharchoelders, by the weighted averags number of ordinary sharcs in 13suc ducing the year,

Tmipaivnicn! of rov-financial uxsedx

The carrymng amounts of the Group's hon-finaneial aseets, ofher than defemed 1ax assets,
arg eviewed at cach rcporting date to determine whether thete is any iodicabion of
impairment, i any such indication cxists, thow the asseis recovemble amounl is
astimated. An imparment ogs 15 recognised if the camyng arnount of an assel exceeds
its eslimated recoverable amuunt.  Impairmend losses are cecognised in profit or loss.
[rnpairnoent losses recogmsed in prior peciods are assessed at cach reporiing date for any
indications that the loss has decreased or no longer exists. Animnpairment loss i reversed
il there has heon a3 change 1n the estimates wsed (o daterming he vecoverable amount.
The luss 15 reversed only W the extent that the asset’s camrying amount does nol exdesd
the cartving emount that would have been detorrmned, net of depreciation or
amortisation, it ne impaitrent loss had been reecgniscd.

Erkar assets and Habilffcs

Chher assets and liabitiies, not classified as financial instruments, are imitialiy recoenised
and subscguently measured at amortised cost m the stalerment of financial position with
relevant costs recogmsed inprodn or toss,

Acceptancey, grarantesy and letfers af cvedr

Finaneial guarantees are contraces thal require the Group lo make specificd payments to
reimburse the holder for a loss that occurs because a specified dehtor failed f0 make
paymeats in gecordance with the tenns of a debt instroment.

The Group™s commitments onder aceeplances, yuarantees and letiers of cradin have bean
excluded from these financial statements bevause they do not meet the cntena Fer
recognition. These commitiments as at Macch 31, 2020 wtalled 39,089 mullion {20719
$9.735 million). In the event of a call on these commitments, the Group has equal and
ol5eing cluims seamst ils eustomers.
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Significani Accounting Policles {comummued)

i}

New siandacds, antendmenis and fnverprelations mod per gffeciive

I'here are a nuinber of accounting stantards that have been issued by the Biernalional
Accounting Standards Board (TASD), bul which are nol yel effective for the yeat ended
March 31, 2020, The Group does nwot plan on earcly adoplion af (hese standaeds, these
inclhude:

&« Amendments (0 Relerences to Conceptuat Framowork uu JFILE Standards s elluctive
retrmapectively For annuel reporting penods begiuting on ar afler Januaey 1, 20240,
The revised frumework cipvers pll aspeets of standerd seiting inchuding the objective
of fnancal reporting.

The mein change relaies (o how and when assets and liabilities are recownised snd
de-recognised in the financial stateinents.

- New ‘bundle of rights” approach Lo assets will rnean thul an entily may recogmise 4
nght to usc an asset rather than the asset itsalf:

- A liability will be recognised il company has no practical ability to avoid it. Thiz
ray being lisbilities on batance shesl earlier than al present.
- Anew central-based approach o de-recognition will allow an entity to derecognize

an assel wher it Loses contral aver all or parf of 1t (he focus will no Tenget be on
the transter of risks and rewards.

The Gronp 1% assessing the inpact that the amendments witl have oo its 2021 Gnancial
slalements.

«  Amendrents to [FRS 3, Business Combinations, applicable 1o businesscs acguired
in ennuzl reporting, petiods beginning on ar ofter Tarmary |, 2020, provides more
guidence on the defimition of 2 business, The amendmaents include:

(i1 An eleciion o wse a concentralion test by way of an assessment that results 10 an
asset acquisition, if substantially all af fhe Tuir value of the gross assol is
concentrated in single identifiable asset o a graup o similar identifiable assets.

() Otherwise, the assessinent ficuses on the exislence of 2 substapiive process, A
busincss consists of inputs and processes applied o thase inpuls Lo creats vatputs,

The Group 15 assessing the impact thal the amendments will have on it 2021 financial
stateirients.
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fa)

i)

Yew slandards, amendments and Interprefations nof yef sffective

Amendment 1o T45 1, Presentation of Finencial Swements and 1AS 3, Accounting
Policies, Changes in Accounting Fstimales aod Errors iv elfective for annual perinds
beginning on or afler Janwary 1, 2024, aod provides e lollowing definition of
‘material’ 10 guide preparers of financial statemcnls in making judgernents aboo
mmformalion w be invluded n financial stalements:

"[Infrrmation 15 material if omilling, misstaling or obscuring it could reasonably e
exprected Lo mfluence devisions that the primoaty users of peneral putpose Fnancial
stteanients make on the basis of those financial stalements, which provide financial
information abowl 2 specific reponing entitg.”

The Group does not expect the amendment to hawve a significant impact an itz 2021
tinameiyl stateinents.

Amendioent to 1A% || Presenlation of Financial Statements 15 offectivc for annual
periods begummang an or alter Janwary 1, 2022 but with s possible deferal to Janwary
I, 2023, An cntity classilles a labilily as non-current i # has a night (o defer
seitlement for at least twelve months after the reporing period.  The wnendment
clarlies thal m right to defer exists only if the entity compliss with conditions
speciiied in the loan agreemeni al the end of the reporting penod, 2ven if the lender
does not test compliance unlif 2 later date. The seitlement of a liability includes
iransferning a company's own equily inslruments 1o the counterparty.

The Gmoup 15 assessing the impact that the amendment will hove on its 2023 or 2023

Ioaneial statemenls.

Comparative Informaticn

Certain changes in presenlation heve been made in these financial staterments. These
changes had no effect in the operating resolis or profit afler tax oo the Group for the
PILVIOMG TLET,
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[mternartional  Financial | Standardized  accooontnp slandards acnoss
1FRS Reparting Standards intcrnational bewndarics o
[ntecnational Accounbng | Independent account standand-setliog hody of 1the
[ASE Standards Board IFRS Foundation
Fuir value through ather | Compriging lems of meome and expense that ace
FYOCH cenripreliensive Income: nel recopnized o prodi or less
Fair value 1hmough profic | Comprising wemns of ineome and expensc that are
FYTPL and |oss recapnised in profit or loss
Meazuretnent of expected credit losses that vesult
ECL Expeoted Credit Losscs | from defaull of financial asscts cg loan: and
invesinienes
Significant increaze I
SICR eradir visk Siemficant change m estimated defaulr rsk
T Proshabilivy of default Thiz [1kelthood of falure by bomower to copay debt
The total walue a4 bank is oxposed to when a
EAD | Exposure al default eounter party defaults
A leve] o credit rating Mo cunterpanies s 1isoes
Iz lnvestiment prade reparded as careymp a mioimal risk b lovestors
Thi Tosx incurredd by o linamcial irstiiulion when a
LD Loss given defauli borrower defaults o a lnao _ i
Tt wsed 10 measure and conimol marketr gk
expeisures within a firm, porllolis ar position over
Vak Valuc at Risk a specifiad time
Ep Basis puint Llael in espresying dlifterences of inferest cages .
Process involved in creating a systeon of prevention
HeP Business aimbinudy plan | and recovery from potential threats (o0 2 company |
Purchased or onginated | Assete  that are  credit  impaired  at  inisial |
POIcT creulil-impaired ri;n:uEnitil;:-mrpuTchasc
Where the business model is to hold assets o
cellect contracmal cash flows or fo collect
contractual cash flows and scll, he company
assesses whether the fimancial wnstraments™ cash
solely  payments  of | flows mepresent solely payments of principal and
BPPM | principal and interest | irmerest
Thie bessees rpht to wse an assel over the life of 5
HOU | Right of Use Assct lease
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