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Statement of Manspemeni's Responibilitieg
JMMB Bank (T&T) Limited

ianegenient is respansible for the following:

In preparing
Internatinnnl Finencisl Reporting Standards, gs issusd by the International Accounting Standards

Preparing and Iirly presenting the financial statemeqiz of IMME Bank (T&T) Limited (the
Parent), and its subsidiary together defined as (the Gmup} which comprise the siatement of
financtal posifion as at March 31, 20019, the satements of profit or loss and other
Mmpnhuﬂntntummﬂﬂngumqunymd:ﬂhﬂmfﬂrduyﬂrthenﬂdﬂ,mdm
comprising s gnificant accounhng policics and other explanatory information:

Ensuring 1bat the Group keeps proper sccounting recorids;

Selecting appropridte sccounting policiss 2nd applying them in a consisient manner;
Inplementing, monitoadng and evalusting the systens of puemal control that arsames security
of the Group's azsetx, delection/prevention of frmud and the achievement of the Group's
operational efficiencies;

Enmuring that the systern of intamal cantrol operated effectively during the reporting period;

Producing reliable finameial reparting that corapilies with laws and regnlations, including the
Companies Act; and

Using reasonable avd prodai judgenen in the determination of estimates,
these scparmte and copsolideted financinl stuements, managsment ubilissd the

Board and adopted by the Insttute of Chartered Accourrants of Triaxdad and Tobago. Whare
Intemationa]l Financial Repocting Standards presented altemetive accounfing reatments,
memagement chose thoss considensd mosl appropciate in the circumstances.

Nothing has come ta the aitenbiaon of mansgement to indicate tat the Group will nat remain &
going concem for the pext hwvelve months from the mparting dalke, or from the date the separate
and consolidated financial statements have been authorised for Ixsue, i later,

hMasagement that it has cxried out itx responsibilities a5 vutlined above.

Chief Execubivd Officer f:,hefn@ﬂ Offi
Dete: Juge 17, 2019 Ditte: June 17, :um
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Cavannah East Tel: (868 B12-KPMG
11 Queen's Paik East Email: kpmgetkpmg.eo. it
F.C. Box 1328 Web- witvwy kprng.oomytt
Port of Sgain

Trinidad and Tobago, W1

indapandont Augditors” Roport ta the Sharsholdera of
JHIME Bank {T&T) Limited

Opinion

We have aodited the financial stiternents. compnsing the separgte financial statements of
JWMME Bank [T&T) Lirnitad (the Parent] and the consobdated hnancigl statemerts of the Parent
and itz subgidiary (the Group), which comprize the Parent's and Group's statements of financial
posmon a5 at Merch 31, 2019, the Parenl's and Group’s staternants of profit or loss and other
comprehensive income, changes in aquity and cash flows for tha year then endad, and notes,
comprising significani accounting policies and other explanatony information,

In pur opnion, the accompanying financial statarments pragant fairly, inall material regpects, the
financial postion of the Parent and Group as al Masch 31, 209, and its linancial perfformance
and itz cash flows for the yesr then ended in accordance with Intarnaticnal Financial Bapoting
Standards [IFRE).

Basis of Oyrinion

Wa conducted our sudit in Bccordance writh Intemetional Standards on Aediting 1154A8].  Our
responsibilities under those stenderds are turther descrnbed in the Audhiors’ Raspoansibirtias for
{ha At of the Financial Statements saction of our report. We are independent of the Parem
end Group in accordance with the International Ethics Standards Board for Accountams' Code o
Ethics for Protessional Accoontams NESBA Codel togethar with the sthical requiraments that are
relevant to our audit of the financial statements in the Reputdic of Trindad and Tobago, and wa

have lulfilled our other athical rezponsibilities in accordance wilh these requirarments and with
the |[ESEA Coda.

¥ve belizve that the audit evidence we have chiainad 15 sutficiant and appopriate to provide 8
Easiz tor our opinion.

CRRali ma |t e “abuge ol il g | rgTiiam bam o
Wb EFRA] AT o sk ey wegrepy i) A 7w Of praurwr,  LMGoideg A [ P
C ] e vpbar i oyt el ™ TPRAS iy b | b7 s el LT b WL Ousha b b Faepfeh
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Kay Audit Matters

Impairmant of finanélal assatn

Mote 3 iak and Nota 22 4a.0) 12 the finangial statemnants

The kay asdit matter

How the mattar was addressad in cur
mudit

Loans and advances 1o customers and,
invastmant securities amounted 1o (Group)
$1. 269 millon {Pareny E1,230 million and
(Group] $&67E million {(Farentp $677 millicon,
respectivaly.

Signdicant and  assumpticn:s,

including:

|udgement

» the credit risks of customers and debt
ISSUENS;

» tha tirung and armount ol receipt of cash
flewes From these loans snd advances and
investments,

e Wantifcation of impairrnent evants,

grg used n the determinaion of the

irmpaimiant charge

Chanqges 1o key inputs to the estimates,

assurmptions and/or the jJudgements made cen

resull in & signilicant change o the valuaton,

Cur audit procedwres in relation 1o the

recoverability and waluation of lans and

advances to custormers and, walwation of
invastment securities, included:

- obtaining an understending of the Group’s
ciedit control procedures and 1esting kay
controls  ower granting of credd 1o
euStorners,

- inwalying our own waluation specialists 1o
as5655 menagement’s Expected Cradit
Loz model and methodology
Replicaticn of the model by the specaaliats
and evaluating our generated wvaluas
adainst the results of managemeant’s
mpdel; and

- Bssessing the adeguacy of the Group's
discloaure for mpamment of Ibans and
advances to customers and, investmant
gacuritigs against the reguireaments of the
apphcable accounting standards
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Key Andit Matters (cortinued)

Fair valua of investmants

Mola & ard 268 to the financial statements

The kay audit matter

Haw the mattar was sddressed in cur
audit

Tha group's invastments meassared st fair
valpe amounted te |Groupl FE7E mullion
{Parant) $677 million. Of 1hesa irnactments
faau millicn wae coteqorised as Level 2 and
F69 rnillion was categoised a5 Leval 3 in tha
farr valug hierarchy, as no Quoted prices ara
avalable lor thate instrumeants.

Yaluation of these inwesoments raquired the
ewercise of judgement and the use of
assurnpmons.  Changes to kay inputs 1o the
ashmates,  assumphtions  andfor  the
judgements made can resull 2ither on an
mdividual investment or in aggregata. in A
significant changs to the valuation

Cur procedures in this area included -

- assessing and testng the dasign and
opmating effsctiveaness of the group’s
contrals over the delermination  and
computation of far values

- tasting the fair value hierarcky of the
paortfalic ot investments by assecsing
whether (i} the investmeant was quoted 1n
an active market, [in valustion Bohniques
used based on cbserveble inputs o Lin
valuation technigues used bDased on
unghsarable inputs.

- imvohiing our own valuation specialists to
daterrninefobtain  weldsfprices  of  all
unquoted  investment Secuntigs  and
companng these yieldfrices o (hose
used by mianage ment.
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Responsibilities of Managsmant and Those Charged with Governance for tha Saparste
and Gonsolidated Financial Statemennts

Managerment is responsitile for the preparation and far presantetion of the finaneial staternents
in accordance with IFRS and for auch intartal control a5 managemant detenTunNes 19 NEcessan!
ko enahla the preparation of the separate and ¢onsahdated financial statements that are free from
rmatarizl misstatement, whether due 10 traud or ermgr.

In preparing the separate and censolidated financial statements, managemant is rasponzible for
assessing the Parent's ard Group's abilay t0 conlinue a5 8 going concem, disclsing, as
spelicadly, marters rolated to going concern and uming 1he going concern hasis of accounting
unless manegement either intends to liguidate the Parent andfor subsidiary or to cease
operations, of has no raalishc alternative but 1o do 50

Thoee chargad with governance arg responsibla for cverseeing the Parent's and Group's financial
reporting procass.

Awditors” Responaibillties for the Audit of tha Saparate and Consolidated Fnandal
Statemants

Cur ohjectives are to obian regsonabls assurance about whether the separate snd Consglidatad
finarcial stataments as a whole are free from materlal misstatement. whether due 1o raud of
errcr, and to issue an audrtors' report 1hat ingludes our opinian. Reasonable agsurancs is a high
beval of assurance, but is not a guerantes that an audit cenducted in accordance with 1SA2 will
Blways datect a material misstatement when 1L exisls. MISSIAMAN1S can anse from fraed of
etror and are conadered material if, individually or in the aggregats, they could reasonebly be
expected 1o nfluenca the economic decisions of users laken on tha basis of these separata and
consoldated financial statermera.

Az part of an audn in aceardance with 154s, we exercise professional judgment and maintain
profassional skepticism throughost the audit. Ve also:

+ |dentify and assess the nsks of material misstaternant of the sepsrale and consolidated
finarcial statements, whether due 1o fraud or arrer, design and perform audil procedures
responsive e those rigks, and obtain audit evidence thar is sufficiant and appropnate o
provide a basis for our opirsan. The rigk of not detecting a material misstatemeant resulting
from frawd is higher than for one resylting From airor, as fraud may involve colluswon, forgery,
intentional omigsions, misrepresentations, or the overide of intarnal controd,

« {Obtain an understanding of internal control relevant to e audit in order to design audit
precedures that are appropriate in the circumstances, but net for the purpose of expressing
an opinion on the eflectivensss of the Parant’s and Group's internal conkrol.

+ Evaluate the appmpnatensss of sccounting policies used and the rezsonabieness of
aceounting stimates and related disclosures made by managemant.

[ 1Y
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Awuditory” Responsibifities for the Audit of the Ssparats and Consolidated Financial
Statoments (continued)

Cornclude on tha appropriateness of management’s use of the going concem basis of
accounting and, based on tha audit evidence obtained, whether a matarial uncertainty exists
ralated to avents or conditions that may cest significant goubt on the Parent's and Group's
ability t9 continue &5 8 going concem. [t we conclude that a material uncartainty axists, wa
arg raquered to draw stiention in our auditors’ report 1 tha related disclosuras in the separate
and consolidated financial statemants or, i such disciosures are Inadequats, to madity our
opinion.  Dur conclusions are based on the audit evidence ohtained up to the cate of our
auditers’ rapart.  Heoneemvar, futorg enenis or conditions may cause the Parent and Group 1o
o356 to contmue 83 @ going concem.

Evaluate the oversl prasantation, structura and content of the saparste and conscidated
financial statarnants, including the $Eeclosdres, and whethar the separatas and consoldated
firancial stslemants represant the underkying transactions amd events n 8 menner that
achisves falr prasentation.

Obtain sutficient approprigte sudit svidanca regarding the financial information of the entities
or business activities within the Group 1o exprass an opirdon on the consolidated financis
statemants. Yva are respansible for the direstion, supenvision and performance of the Group
audit. YW remaln soloty respansible for Sur audit opinon.

We communicate with thoss charged with govenance ragarding, amang other mattars, the
plannsd scopa and brng of the st and smnificant sudit firdings, neluding any sigridarnt
geficancles in Intemal control that we identify during our audit

The engagarmeant partner on the sudit resulting in this indespandant auditors' rapant i3 Robart
Alleyme,

Lo

Charterad &coountants
Fort of Spain

Trinidad, We=t Indwes
Jure 17, 2018




JMMB DANK (T&T) LIMITED

Ktaternant of Fingncial Poxiton

March 31, 2019
Scparaike Connslidated
B 9 Notes 21 2018
LR 5" 0 5800 byl
ARISETS
12511 8,203  Cash and eash squivalents %293 12600
02,337 135,877 Dwe from other financial institutions 136,598 101,021
i3T411 351,335 Depocils with Centrul Bark 352 109 137519
1,131,088 1,230414 Loens aod advances to cusiomers 4 1,250,656 1,141,535
- 1433 Rewverse repurchise apeemetils 1433 -
474,123 877,877  Investmend securilies 5 &TR3I7 477,482
15,000 5000 Invesmment m subadinry - -
850 233894  [Due from subsidlany - -
21,845 74,736  CHher agsels 7 24,271 21,870
5 T Deferred wx psset 8 1,380 5
£ - Taxation recoverable 34 507
5 D 23248 Plani and squpmeni g 26,257 25,106
a2 00 SAOBGLS  Todrl asscis LS04 2,117,000
LIABILITIES AND EOQUITY
LIABILITIES
1,758,512 2.084040 Customers’ deposils 1] 2054236 LLTERTIE
13,185 29357  Due to subsidiary - -
- 7,570 Repurchase Agreemenl 1 &7 570 -
44 485 44,74  Ciher lishilives and accrmals 12 45,558 44,789
1,148 546 Defered ax liabnlity 8 b E 135
| KLEOD 100,000 Dbt securdies in isswe 13 1CH) Mk 100,000
- 1957 Taxation payabke 1087 -
—LA1358 2.294749 Tatal LinbHities L2BGUZT | N 660
EQUITY
107631 107,631 Stated capital 14 107,631 107,43¢
41,916 60,671 Retained eamings 65,43 £.017
32,143 34,016 Sty Teserve 36,061 34,188
20.6x0 - Cienerul loss reserve & 21,514
196 S48 Ievesiment revaliadon resere a5 To4
200,456 203766 Tatal equity R ART 1131296
PI29% 2499015  Tatal linhilitiet aod squity 2496014 2117.906

The accomparying

L

Direcior

naoves are av infeprad pari of chese fimancial siaremepis.
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JMMB BANK (T&T) LIMITEI

Statement of Proht or Loss and Other Comprehensive Income

Year etwled March 31, 2019

Separate Consolidated
2018 _Inig Motes )4 1] b U148
5000 0 000 5000
Interest income calewlated using
100,402 11%,84%  effective interest method L3 L1& 595 101,426
(175500 [26.44%) [nterest expensze 16 {26,386} {17 585)
82,752 B04G0  Net Inferest Ineome 92,200 %3841
o613 10,323 Fees and commissions 10,942 9,633
1,585 - Gam from zale of investoents - 1,804
Mct gain on disposal of financial
- 1.516 mssels measured at FY O] 1,314 -
Met gain from invesiment secariiios
[ G atfair value theough profit or loss & 1
- - Dividend incormne . 7
—a0.0%4 38,083  Foreign exchange 35,984 20,034
31236 3,323  Tntal CHher Income 1448 31474
LL3 S 140,228 OPERATING INCONE 143,657 115,324
OT.881 4,538  Operating expences 17 113,475 U3, T68
3050 3287 Impaeiment losses & 3324 3059
1 oD Cdid 159 845 1146, 75 UL ELT
13043 10383 Profit Belore Taxation 20,858 13493
{4,556) {11.654) Taxation 15 10,55 4
402 18,729  Profit For the year 15,300 1,305
{Other Comprehensive [ncome
Ttemys ihat may be recloseified
subseguently fo profit or loss
JdM - F.cvaluanon of available-for-sale investments - 3,352
Met loss on investmenis 11 debt
- {5010 insiruments measured at FYOCI {587} -
3A74 {5213 Other comprehensive incame, net of tas {5BT} 3,352
(IR 18,158 Total comprehensive income for the year L5713 12,157

The accompanying noter arg an intogral povt of these financial siatements.




JHMMB BANK (T&T) LIMITED

S1atement of Changes in Equity

Year ended Bacch 31, 2019
Genersl  Lovestrwent
Staied  Hetpioed  Statutory  Loss Revalusfion  Tetal
Lapiinl _Egprgings Heserve  Heserve  Heserve Equekty
§'HH 1K S +o0e g 00

CONSCOLIDATED
Balamce us at March 31, 2007 77,631 421255 33307 20582 (2,556} 171,089
Eevaluation of available-

fiwr-sale investments - - - - 1,352 3,352
Peafit Tor tlie year - 5.805 - - - 8505
Taotal comprehensive intome

for the year - & D5 - - 3352 12,157
Tranzachions with equity Keiders
Capital injection 10,000 - . - . 30,000
Transfer to general loss resere - {9354 - 952 - -
Transfer to slalutory regerve - (8E1) 8E] - - -
Total transactions with equity

helders 20,000 (1.E13) 8E] g3z - 10,008
Balumce ux at Muarch 31, Kt 107,631 49,117 34,188 21514 796 213,246
Changes of initial appieation

of [FRS 9, net of taxas

Mote I{a](ii) - {19,715} - - 743 (18.972)
Bestated balance ay nt

Aprll 1, 20138 107,631 29402 34,188 21,514 1,539 194274
et movement in fair value af

debt inslruments - at FYCC] - - - - {587} (58T}
Prartit for che year . 163K - - - 16,300
Total comprehensive income

for the vear | &, 100 {5871 15,713
Fransactions with eguity kolders
Transfer Eom general Ioss eserve 21514 - (21,514} - -
Transfer o stalutory reserve (1B LEZ3 - - -
Total transactions wich equity

holders - L9641 1.E73 {21 314) -
Balante us at Morch 31, 2009 107 631 65343 30061 - 952 109 98T

The aeoompanying rotes are on integval port of these financial siatements,




JMMB BANK (T&T) LIMITED
Statement of Changes in Equity [continwed)

Year ended bdarch 31, 2019

Ceoernl [ovesimemt

Stated Reialoed  Slafwboey Lok Bevhluatian  Tolul
Capitpl  Eampipes  Begerve Resarve  Reserve Equity
5'HH F'iH) £'iWM) QL 1L Rl

SEFAFRATE

Balance as at March 31, 2047 77631 35205 31294 20048  (2678) 161500

Revaluation of avatlable-

for-sale investoments - - - - 3474 3,474
Protit lor the year - £.492 - - - 5492
Tatal cumprehensive iIncome

for the vear - 5492 - - 3474 L1966
Transaciions with eguity holders
Capilal 1y ection 30,000 - - - - 30,000
“Transfer to general loss reserve . (9351 - 952 - -
Tramsfer [ SEUUTY Tosarve - (£49) b bl -

Total transactions with equily

hedders 30,000 (1.781} 849 AL - 30,008
Balamce as af March 31, K8 107,631 41,916 32,143 20,980 796 203,466
Changes on initial application

of [FRS 9 n# of tazes

Mots I{alii) - (19.031) - - 743 (18318)
Hestated balance s at

April 1, 2018 107,63) 22835 32143 20980 1,539 185,128
Met rovament in fair value of

thebot inslruments al FYOC] - - - - {291} (591]
Profit lor the yoear . 18,729 - - - 18,729
‘T'atal comprehensore Ineome

for the year - 18,720 - - (5817 15,138
Tronsaciions with eguily helders
Transfer Ly genecal loss ceseove - 20980 - (20,980 - -
Transfer to Jalvtory reserve r {1873} LET} - 5 -
Tuatal transartipns with, equity

holders - 19,107 1LEY3  {20,980) - -
Halamce us st March 31, 2)L% 17631 BeeTL 34015 - a4R 203 MG

The accompanying notes are an integral part of these financral statemenis.




JMME BANK (T&T) LIMITED

Statement of Cash Flows

Yeur eriled March 31, 2019
rate Coosolidated
2018 201% 2019 M8
£ DM £ (0D $'00H R L
CASH FLOWS FROM (OFEEATIMNG ACTIVITIES
13,0 30,3583  Proflil beiore taxalion 20, B56 13,493
Adjusitnents Eor
5.0013 d.774 Depreciation 5015 54021
2,731 1,032 Anvortization of securities and discowm cost 1032 2,730
3,304 3350 Impairment fiain on loens 3,383 3,330
S 411 Impaimend Loss o investment sseunties an -
] - Loas on disposal of plant and cquipnment a3 T
(1.336) (LSS Gaon ob sale of mvestiren (1,516} (1,804}
et gain om investment securilies
1N [14] a1 fair value through profic or logs (&) (L)
22,6401 3.9 34,762 22,E45
Chanyes in:
{91,720 (L21.0R9) - Loans and advenccs 19 Susiamers (140,534% (37,725}
LT&.201 105458 - Cusrommers' deposils 15 495 178 2013
(4,60d) (23817 - Orther assets {1363 (4,540
{32,157 {13.924) - Deposits with Cenrral Rank (L4619Y (28,560}
8,724 {23,378 - Dueto subsidiary . .
15,560 214 - Ovher liabilities and accmaals Ex]! 18,7658
- 299 Tax refund reecived 3010 -
[ 4. 2401 (3,521 Tawes pand (5, 703y (3,126}
e [75.49%  Met cnsh from operating activitien 177.02¢ 53 765
CASH FLXAWS FROM INYESTING ACTIVITIES
[2,483] (27591 Purchase of plant and equipment (6, 164} (2,.51E)
- - Praceeds fram sale of plant and cquipment ag -
(SQA01] (1,340,931 Purchaze ol invessmetil securilies (1.300,950% (905 345)
EI9.332 115103 Proceeds from salematurity of investovent securilie: 154013 K 55T
(L0205 (212847  Net caxh wsed in fovestimg actvities (21303 (101 406}
LK - Capital injeetion - 30,004
- 91570  Repurchase apraement &7,5T0 -
H1 W) s Tzsue of deht securitioz - 20,10H]
S0.00H) $7.570  MNed cash from financiog activities 67,570 50,0
32721 30,242 Net moverpent jp cash and cash equivalents 31,5344 42,350
CASH ANT CASH EQUIVALENTS
T4 L14 948 AT BREGINMING DF YEAR 113647 Fa IR
CasH aNT CASH EQUIVALENTS
14,544 145,170  ATENDOF YEAR 45,1917 L1362




JMME RANK (T&T) LIMITED

Statement of Cash Flows (continued)

Year cnded March 31, 2019
Separate Caosolidated
2018 2019 _2019 M4
D ¥ 5 {0 51000
CASH ARND CASIHEQUIYALENTS
REFPRESENTEDR BY
12,611 8,293  Cash and cash equivalenis 8,293 1241l
102317 136 877 Due from other financial instiutions [36,898 101831
114,943 45,170 145,131 113 642
Supplemental ioformatlon:
et Ll 21 5 Inlerest received during 1he year L113,El 4
13008 24,509  Iniersst paid during the year 24 frd 130

The accompanyving ncles ore ar integral part of these finamcial staterents.
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JMME BANK {T&T) LIMITED

Motea to the Financial Statements

Wlarch 31, 2012

1.

General lofermation

JMME Bank (T&T) Limited (ihe "Bank’ or 'Parent’) waz incorporated on September 7, 1097
in the Rapublic of Trinidad and Tobago and commenced operations from June 8, 1593, Iis
repastered office and principal place of business is situated at DEM Flaza, {ld Sowthemn Main
Road, Chaguanas. The Bank offers a complete range of banking and financial sernices as
permnitied undet the Financial [nstitrtions Act, 2004,

QOun October 2, 2013, the Bank became a fully owned subzidiary of Jamuies Money hMarker
Brokers (Itinidad and Tobago) Limited, a company licensed to cary on the business of a
financial holding company pursuant 1o Sechon 70 of the Financial Insaniions Act 2008

Effective Apnl 246, 2014, Ihe Bank changed it% name from Intercommercial Bank Limited to
JMMB Bank (T&T) Limited,

O September §, 2017, the ulimate parent of Jamaica Money Markel Brokers {Tanidad and
Tobago} Limited was changed from Jamaica Money Market Brokers Limited to IMMB Group
Limited which is domiciled o Jamaica and is the alrimeate parent of all subsidiaries in the
JEAMB Group.

The Bank’s fully owned subsidiary changed its vame from [otercommercial Trust and
hlecchant Bank Limied to TMME Express Finance (T& T Limited eAective July 25, 2018 and
is now focuscd primanly on consumer lending, For the purposes of these houncial stalements
the Bank and its subsidiary are together referred to as the Group,

These financial slatemenls were authorised for issue by the Board of Dtirectors on June 17,
2019,

Basis of Freparatiom

fo) Simement of complianes

The lnancial stalements are prepared in accordance with Intemational Flnaneial
Heporting Siandards {IFRS) as issued by e Internatienal Aceonnting Standards Board.

Thiz iz the first sel of the Group's financial statements in which IFRS %, Finaneial
[nstrurments and IFES 15, Eevenue from Contracts wath Custemers have been applicd.

Detyls of the Oroup's accounting policies, including changes duning the year, arc
included i note Y bolow,

References to the Group alzo includs the Parent unless othetwisse stated.




JMME BANK {T&T) LIMITED

Woles to the Finunwial Statements

Mlarch 31, 2%

2.

Basis of Preparation (continued)

&)

fel

fidl

Basis of measuremens

‘The financial statements have been prepared on the histoncal cost basis except for
finansial mstruments at far value through profit or loss (FYTPL) and fair value through
other comprehensive income (FYOICH

Functional and presemiatlan cavrency

Items included in these financial statements are measured using the curmency of the
primary ceonomic cmatonment i which the entity operares ("'the functional cumrency™).

Thtse financial slatements ace presented 1o Trimidad and Tobago dollars, which i3 the
Group's functinnal and presentation cunrency, unless otherwise slated. Al armounts ane
rounded to (he nearest thousand, unless oltherwise indicated.

Cise of judgements amd criticel esimaies

The preparation of financial siatements tequires the use of accounting estitnates which,
by defoition, will seldom gqual the acoaal results. Manapement alse nesds bo sxercse
judgement in applying the Group’s sccounting policias.

This note provides an overview of the areas thal involve & higher degres of jwlgement or
complexity, and major sources of estimation uncertainty that have a significant sk of
resulling m 3 material adjusunent within the next financial year. Detailed information
about each of these estimates and judgeinents is included in the related notes together
with information about the basis of calculation for each affected line item in the financial
stalemenis

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
ACGOUNting estimales are recognised in the period in which the estimate 15 revised if the
revision affectz only that period, or in the peried of the revision and future penods if the
revision affecis both cument and funire peniods.

Kty assumptions and other saurces of stimaton uneertainty
([} Allowance for impairment krsses
Policy f roril 1. 2018

Loans acoounted for at amortised cost are cvaluated for impaimment on the basis
described 10 accounting policy npte 3 b (i) policy From Apml 1, 2015,
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JMMB EANK (T&T) LIMITED

Motes to the Finaneial Statements

March 31, 2019

2.

Basis of Preparation (coutinued)

{d)  Cise of judeemenrs and crivicad extfmoaites (cominued)

Key assumptions and nther spurces of estimation nncertainty {continued )

(i}

Allowance for impairment losses (continued}

Palicy from Apnl 1, 2018 {cominuad)

Measuremen! of the expected credit foxx alifowerce (ECL)

The measurement of the expected credit loss allowance for financial asgets
measureyd sf amnorised voest and FVOC] iz an area that requires the use of complex
medelz and sigmificant assumpuons aboul firure sconomic conditions and credic
behaviour (e.g. the hkelihood of customers defaulting and the resulting lossas),
Explanation of the inputs, assumphions and esimation technigues used in measunng
ECL iz further detailed in note 22(a)(n13, which alse sets out key sensilivilies of the
ECL ta changes in {hese elements,

& onumber of signihcant jedgements are also requited in applyving the accounting
requiremends for measuning ECL, such as;

- Detarmining criteria for significant increasa in eredit risk;
- Choosing appropriate madels and assumptivns fotr the measwremem of ECL;

- Latablighing the nutaber and relative wenghtings of forward-looking seenanios
for each type of product'market and the associated ECL:

- Estahlishing groups of similar financial asgets for the purpnses af measuing
ECL.

Detailed information aboul the judeemenis and estimates mads by the Groop in the
nbove areas is set oul it nole 3(h).

Faliey poor April 1, 2018

The Group’s deternmnation of impairment is basad oupon managerment’s best
estimale of the present value of the cash flaws that are eapected to be received. In
estimaling these cash flows, management nakes judgments about the
counlerparty s financiel situelion and the net realisable walue of any underl¥ing
collateral. Each impaiced asset 15 assessed on s megils, amd the workool strategy
and estimate of cash flows considered recoverable are indepesdently approved by
the finance and credit functions.
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JHMB BANK (TET) LIMITED

Mites to the Financial Statetsents

March 11, 2019

X

Easis of Preparation (continued)

fd}  Dise of fudgemenis and cvitfeal esrimares (continued)

Key assumprions and other sanrees of estimation uneertainty {continusd)

i)

(i)

(i}

{iv)

Allowance for impairment Lasses {continued)
Mewstremen! r.i_.lr-'fre E::pﬂ:!e'{.lr credil fovs aflewance fECL) (conlinued}

Folicy prior April 1, 2018 {continued})

The aceuracy of the allpwances depends on the accuracy of the estimated future
cash flows for specific counterparty allowances and the mode] assumptions and
parameters that are used and the actual resulrs may differ, resulting in fumre changes
to the impaiment allowances,

Flnanclal meset avid flnancial liabilicy classificution

The Group’s accounhing palicies provide scope for assels and Tiabibities e be
designated on  inception into  different eocownting  calegories in  cerlain
circumstances.

In classifying financial assets or financial liabilities as fair value througl profil o
loss (FVTFL), hold to collect and sell and hold o collect, the Group has determined
that i mewts the critena for this clessificanon st pol i scepunting poliey 300,

Determining fair values with significant unobservabde lnpuis

The determinatien of fair value for inancial assets and financial liabilities for which
there is no observable market pnce requires the wse of valuation technigues as
desenbed in Wode 26, For Anancial instroments that rade infrequently and have
litile price transpareicy, far value is less objective, and requires varying degrees of
judgment depending on liguidity, conccotration, wncertainty of market factors,
pricing assumpsions and ciher nska affecting the specific instrument

Deferred tax assets

Deferred tay acsers nre recognized for all ubhused tax losses to the extent that it is
probable that taxable profir will be available against whach the lpsses can be
urilized, Significant management judgment 15 required to determine the amount of
deferrad tax assels that can be recognized, bascd wpon the likely timing and level of
furare taxable profits ropcther with Future (ax planming strategies,
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JMMB PANK (TET) LIMITED

Metee 1o the Finaneial Statetments

March 31, 2019

2.

Easixs of Preparatinn {coolinuwed)

{d)  Use of judeements and critical exfimares [comtinued)

Key aasumptions and other sources of estimation unesrtainty (continned)

(v)

Flant and £quipment

Management caercizes judgement in determining whether ¢osts incured ¢an acgoie
sufficient futures ssongmie beoefits we the Group to enable the cost to e raated as
a capilal expense. Purther judpment is used wpon annual review of the residual
values and useful lives of ol] capilal itens to determing any necessary adjustments
o camying value.

fa}  Basis af consolidanion

(i)

fie)

Subsidiary

A “Subgidiary’ is an investes controlled by the Group. The Group 'controls” an
investee when it is exposed to, or has rights to, vanable returmnis from 19 iInvelvement
with the invoster and has the ability ¢ affect these returns throwgh is power aver
the imvestes  In aszessing control, potential voting rights that presently are
exercigable or canvertible are taken inbe account  The financial statements of the
subsidiary are included i the consolidated financiat staterments from the date that
control commences untl the date that control ceascs,

Fransociions eliminated na comsedidation
Inragroup balznces and any unrealised gains and loyses or ncpme and expenses

arising from intragroup ransactions are eliminated in prepacing the consolidated
Pnancial statements.
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JMMB BANEK (T&T) LIMITED

Motes to the Financial Statemends

barch 31,2019

%

shgniflcant Aeconnting Policles

fa} Changesin eccouniing policies

The Groop has adopled [FRE @ as issued by the LASB in July 2014 with a date of ranzition
of Aprl 1, 2018, which resulted in chanpes in accounting policies and adjustments 1o the
amounts previcusly recognized i the financial statements. "Lhe Group did not early adopt
any of IFRS Y in previous periomds.

As permitied by the transitional provisions of IFRS 2, the Groop slected not to testate
comparalive [lgures. Any adjustments to the carmying amounts of financial assels and
liabilitics at the dale of transition were cecognised in the opening retamed camings and
other reserves of the current penod.

The adoprion of IFES % has resulted in changes in owr sccounting policies For recogmilion,
classi Reation and measorerent of financial assets and financial Tiabilities and inwpatroent
of financial assets. IFR3 9 also significantly amends other standards dealing with
finarwial insiruments such as IFRS 7 'Financial instruments: Disclasures™.

Consequently, lor notess disclosozes, the consequential amendmenis to IFRS 7 disclosures
lave alse only been applied 10 the cwrent pericd. The comparative period notcs
disclozures repeat those disclosurez made in the prior vear.

Set out below are disclesures relating to the impact of the adoption of [FRS % on the
Group. Further details of the specific IFRS 9 accounting policies applied in the current
period (as well az the previous [AS 39 accounting policies applied in the comparative
period) are described in more detail in note 3 (b)fii).

The Group alse adopled IFRS 15, Revenue From Contracis With Customers, effective
for accounting penods beginning on or afier January 1, 2018 snd which replaces JTAS 11,
Construction Conmacts, LAS 18, Revenue, IFRIC 13, Custormer Loyally Frogrammmes,
IFRIC 15, Agreements for Conztruction of Rcal Estete, [FRIC 18, Transfer of Assets from
Custormers and 5[C-31 Revenue-Barter Tranzactions Invobving Adverhsing Services. |
docs not apply to insurancs contmcts, financial insoumenis or Jease contracts, which fall
in {he scape ol other IFRSs, The adoption of IFRS 15 did mot inapact the trming or anoownt
of foc and commission income from contracts with customers and the related assels and
liabilitics recognised by the Graup.,
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JMME BANK (T&T) LIMITED

Motes to the Financial S1atements

bacch 31, 2019

3.

Lipoificant Accoonting Policies {continued)

ja} Chanpes in accounting policies (continued)

2}

Clnssifcatica ad meniuresent of finaocial insiremenis

The measurement categary and the carmying amount af fnansial assets and lwehilines
accordance with LaS 39 and IFRS 9 ar Apnl 1, 2018 are comopared as fallaws:

Cansolidated

Fimancinl Assels
Cash and
csh squivalents,
halarces with
Cenera] Rank orel
other financial
SSILIORS

1.nans and

dvances o
CUSLMTE=r K

Inveesireem
SSunitics

[a5 39 IFRs %
Measurement Carrvimp Mexsurement Carrylng
O replry Anouat Cailegary A umt
5] 30
Amortised Coste 451,234 Amnrbasd Coss 451,211
Amoriised Cnws L Id15YS Amortised Craty 1,124,024
{1.rancs arsl Beceivables)
Foir ¥alue thraugh FL EL % E Far Yalue through FL EL %10
Fair Yalue through Lo m P
Held to Maturiy 1,00} Lght 3,075
Avvailable for Sale - Dieht 434,122 Faor Value throagh QCL-
Tieht 434,123
Avpilable For Ea'ln—Equil!'_-' 1.553 Fair Valum Ehm.lg;h. ol
Equiry 1,333
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JMMB BANK (T&T) LIMITED

Maotes to the Finanaial Staremenis

March 21, 2019

3. Significant Accounting Pollcies {continucd)

fa) Chawpges in gecopnting poficies (continued)

(i) Classfication and measurement of finaocisl ioArudments

1A% 2% IFRS %
Messurement Carrylog  Messurement Carryimng
Category Amoanl L RICEOTY Amrpanl
50 5000
Separate
Finapcial Arsets
Cash and cash
eyuivalenis, ArmatLisd Cog1s 452 335%  Aarorsed Cosls 452350
balances with
Central Bank and
oiber financial
instinstinns
Loans and
alrhukised bin Amorised Casts 1,131,088 Mmertized Losts (WYL Red k)
CUSLa TS {Loans and
Becaivahles)
Trvegmenl
seruntiey Amertized Cosis 15, B3 Feir Value through FL 15,854
Heldd 12 Marwrity 3,00 Feir Yalue through ERFpL
L 1-LxH
Meaailable fao Sale — Db 413,735 Fair Yalue theaugh 433,735
O Dt
Avaailable for Splelgquiny 233 Fair YWalue thesigh L5353
(W T-Equity

There were no changes in the classification and measurernent of financial labilities.

(il  Reconellistlon of statement of financial pesition balanges from TAS 39 to [FRS

o

The Group performed = detailed analysis of its business models for managing
financial assets and analysis of their cash flow characteristics,

Please refer to nede b policy from Aprdl 1, 2018 for more detailed information
reparding the new classificalion requirenents of IFRS 5.
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JMME BANK (T&T) LIMITED

Motes to the Financial Statements

March 31, 2010

A Significant Arcountimg Policies {continued)

e} Changes in accouniting policles {continued)

(liy Reconcillation of statement of [inancial position balances from [AS 3 to IFRS

% {continued}

The fellowing table reconcilas the carrying amounts of financial aszets, from theit
previcus measurement category N aceordance with IAS 30 1o their new

mensuremrem] calegones updn transition 1 IFRS 9 on April |, 208

Coosoldaled

Amortised Cort

Cash and cash epmvalemes,
balances with Cemtal Bank
ond odeer Ficuntag] Thgrinicians

Crpening balance undet [A% 39
ancl Vlosmy under [FRS 9

Laans and advances bo cusbeHmers

Crpeniog Palance ander [AS 39
Expected Cradio Loss

Clesmg under [FRS 9

Lovestment Securities

Opening Balance wmdar 145 5%
Snbdractoo o EYOCL
Expected Credie Logs

Closing weder 1T o

Tedal Axsomsed Coats

Fair Yaloe throwgh profit o lass

Opeoing Balance uoder [AS 319
and clositg woder IFRS B

145 10 IFR5 %
Carrvlog Carrying
A mount Amonni
dlarch M, April 1,

201§ Beclazgification  Remeaswremept 2013

£ "0 L 0N LRl 5y
451,221 - 4151 241
45121 = - 451 k51

[,141.535 - 1,141,535

- - []7.506) [17 S

1,141,535 (17,504} LL24,026

3000 - 3,001

- (X0 (RE LI

3.0aa 13,0007 -

1505 7965 [ EXLL )] (075090 L5375 247
_ 35207 - 188607
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JMMB BANK (T&T) LIMITED

Motes 1o the Financial Stalements

March 31, 2019

3. Slgnificant Accounting Iedlcies [continued)

(@} Changes in acconmding poficies (continued)

(i) Reconciliation of zratement of Naancial positicn halances from [AS 39 (o [FRS

0 {continued}
[AS 349 IFES &
Carrving Carrviog
A mownl Ampunt

Mareh 31, April L,

Coosolidabed [conminued)

Fair value thraogh other
comprehedtive iMeames

Inveziment Securites — Debt

Opaning balance under (A5 30 434 122 - - 434,112
Addituem-From Avabablke Tor Sale

{IAS 1% - - . -
Additem-From Held 1w hdaruraey

fIAS 39) - 3,000 75 1074
Expected Credit Loss - - - -

Closing aoder IFRS 9 434,121 3000 T8 437,197

Failr value through olher
EI;II'I:I'IPr\EbEI:Iﬁ\l'\'E [ r. T

Iovestment Securlfies = Eqnity

Crpeiung balaces wndet 1AS 39 1.513 - - 1,553
Addition-Fram Available For Sale

tlas 39} - . -
Closmg wnder [FRS 4 1,333 - - 553
Teeal Faje value hrough

comprehensive inceme 435,675 3,000 p—— . 238,750
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JMMB BANK (T&T} LIMITED

Motes o the Financial Statements

March 31, 2019

3. Slgnlficant Accounting Policies (coniinucd)

fa) Changes im acceunding policies (continued}

(i} Reconciliation of statement of loancial position balsnees from [AS 39 o [FRS

¥ [conbinued)
[A% 39 [FRS %
Carryipg Catrying
Amomnl A mouat
Mearch 31, Aprll 1,
Zis Reclassificaton Femensursmeni 2018
¥ FRLLL 5000 FHM
Sepuarate
Ansorised Cst
Cagh and cash equivalents,
balamces with Central Bank
and other Financial Instimtions  _452,359 452 5 x0
Ohpetiingg balance wnder [AS 30
and cloging under LERS 9 A52 354 - - 452,340
Laxns wnd advances bt csionderd
Chaetimsg Balanse woder 1AS 30 1,131,088 - 1,131,083
Expocied Credil Loss' — (16,873} J[16.875)
Clesing under IFRS & (YA [16 BT} 1,114,213
Invesl oenl Securilien
Opening Balance uoder [AS 18 1000 - 300
Subtraction ty FYOC] 5 {3,000 (3,000
Exzpected Credil Lozs . . -
Cloumg: wnder [FRS B . 3R | RN
Tote! Amorlised Cosls Laga 447 [ERLY,L] (16 E5T5 Legh 512
Fait YValue through pyofit ar Lass
Cpeniog Balaoce undet (A5 39
arul closingz under [FRS 9 35,834 - 15,834
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JHMB BANK (T&T) LIMITED
Motes 1 the Financial Stalements

Much 31, 2019

3. Significant Accounting Policies (continued)
f2) Changexs in accounting policies (continued

Gil) Reconciliatlon of statement of finaneial position halsnees fram IAS 2% g0 [FRS

(continued)
La5 38 IFRS ¥
Carrying Carrying
Amsvant Amount
Morch M, April,
2018 Reclansificston Remensursment ie
oo hRLLL F000 39
Separabe (comimed)
Fair value thravgh other
comprchensve imtome
Towesiment Securiches = Behi
Uhpening balasss wnder TAS 249 4313714 - 433,726
Additicn-From Avalabk lor Sals
{145 36 - - = 2
Arddiesci-Frorm Held w bdanwriny
{145 39) . 3 5 3,075
Especiad Cradil Loz - - - 2
Closing ueder IFRE D 433. 736 C. 3N A 434511
Fivir walus through aiber
comprebeorive intome
Lnvertment Secorities — Eqoicy
Cpening balanes unaber 185 3% 1,553 - - L.553
Allion-Friem Available Fir Sale
f1AS 35} - - - -
Closing wnder [FRS @ . LA5% . £ - [.553
Total Fair value thecuyh
comprehensi ve incume 435,289 3000 75 B 438,364
The fallowang shows that impaet of the ransation oo [FRS 9 am Regained Famings.
Separnte
§ba
Relaimed carniogs
Clasing balonce wnler JAS 30 2y a1 barch 31, HILR 41 5916
Repognition of expected credit losses under [FRS 9:
- LlLoares and advances 1o eustomers {16,875
- |nvestment secuntees (el Y]
- Relaleddas L1238
Total IFRS  impact (12 0RL)
1T 535
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JMME BANK (T&T) LIMITED

Motes to the Financial Statements

March 31, 2015

3 Significant Accounling Polleles (contimed)

fal  Charges in accouniing policies {connnued)

{ii) Rzconciliation of statement of financial pesition balaoces from 1AS 39 to 1FRS 9

{ontinued)
Comealidated

5N
Rervined earnings
Chosng balance under [AE 30 ao at b{arch 36, 2013 40117
Frcognilion ol eapested crodit hosses wncl=r IFRS 9:
- Loana and advances to custamers [17,50%)
- Invesimen securities (hbE)
- Relaed tax (1,938}
Tuial IFRS % impac (12,715}

il

(iiiy Reconcilation of impalrment allowance balance from IAS 39 to IFRS 9

The Mllowing wable rconciles the pror period’s closing nnpaimment allowance mepsured
in accordance with the LAS 32 incuwmed loss mesdel to the new impaimeent allowrance
nweasured in accordance with che IFRS © expected loss model a1 April 1, 2013:

Lonn Lagk Loan Lass
Allewanese Allnwrance
Under Under
Measuremenl Catezory [AS 37 illci: rntdgmiéient TFRS 9
L3 L[] 30D LM R L
Cowsnlkdared
Laans and recelvables (LAS 30y
Amor tised coat (IFRS %3
Cash and Cash eguoivalenss,
balarkes wath Cenpal Bank and
ather Financial Institulione . . . -
Loand and advanscs o ouslomers 12425 - 17,51 29.u34
Invesiment Securities . - - -
11,425 - 17,509 29,534
Held iy Matwrity (LAY 300 Financial
Amceld &t awboriited cois (IFRE D) _ - - - -
Avallable for Sale Financinl
[melrements
{145 A% Flunaeial Asseis mi
FVOCI [IFRS 9] - . GhE Gl
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JMAME BANK (T&T) LIMITED

Woles to the Financial Statements

March 31, 2019

L Significant Accounting Polickes (continued)

fa) Charges it arceunting podicies (corntinued)

(i) Becoociliation of impainment sllowiwce balanee Mrom 1AS 39 o IFRS 9 (conlinwed)

Meaauremenl Cahegory

Separats

Loaos and recovakle; (1A% 38y
Amorilsed epat {[IFRS 9}

Cash and Cash eguoabents,
balances with Ceniral Bank and
other Finsmeial Inaciss s

Loans aod athvanees 10 cusiomecs

Thvesumnen Secuririss

Lomn Lo Loan Lo
Allowanee Allowanee
[Inder 1Tnder
[AS 39  Recazsificytion Bemeneprepert  TFS 2
b L] 5 Ty L) § 00
12425 19 47TH P )]
12415 - 10,874 25 30

Held e Maturicy (LAS Y Financial

Astpty at amortised o ([FRS 9)

Avmilatle lor Sple Finpoclbd
Ipstrumenis
{[A% 39] Fioaocial Avseds at
FYiRCT (TFRA 9

4 Financial instruments
Fodicy from April 1, 2018

[S]et1 ik

{11 The Group's financial instruments fall under the follpwing cotepones:

{a) Loans gad advanoes 1o cusiamers

The Group'z loans and advances o costomens sre det instruments with [ixed
or delerminable payments and that are managed mainly for the collection of
the contractual cash flows that management has classified within & hold 10
collect businese mode] and are measured at amoriised cost under 1FRE O, The
detailed classification and measurement criteria are noted below,

26



JMME BAMK (T&T) LIMITED

Mates 10 the Financial Statemnents

barch 31, 2019

3.

Sipnificant Acconnting Policies (continued)

B}

Firancial imstroments (continued )

Folicy from April 1, 21B [conbinued)

{i)

The Growp's financial instraments fall under the following calepories:

)

{ci

f)

el

Repurchase and reverse repuraRases Jprasmenis

Scountics sold under agrecments o repurchase (repurchase agroements) and
secuntics purchased under agreemments to rescll {reverse repurchasc
agrecments) arc treated as collateralised financing transactions, Those arc
classified within a hold (o collest business model and are measured af
amortised cost under IFRS 9 classified. The difference between the
sale/purchase and repurchaseresale pnee 15 tweated as interesr and accrued
over (he life of the agrearnents using the effective yield method,

Invesimen! Securines

The Group's investment securities include both debl and equity instruments.
These instruments are classified and measurgd aceording o the business
migdal for managing esch atsat as well as based on the cashflow characteristics
of sach instroment as detailed below.

Customer deposits

Deposits fram cusiomers are the Giroop's main sowres of funding and fall
under the categocies of savings, demand or time deposirs, and arc measwred at
amortised cost according to the business model for maneging these
instrements.

Debt securifies in issue

The Groap alse uwses debl securities as a source of funding. Debt securitics in
izsue are initially measured at fair value which equates to the agreed lerms at
the issuve date minus incremental direct transaction costs and wre subsequently
measured a! amortised cost vsing the effective interest rute medthod according
to the business mede] for managing thess mslruments.

Fingncial guaraniee contracts and foan commiments

Financial puarantes contracts are conlracls that require the issuer to make
specified pavments to reimburse the holder for a loss it incurs because a
specified deblor fails o make payments when due, in accordance with the
lerms of B debl ingtrament.

Such financial guarantess are yiven to banks, financial institutions and others
an behal{ of customers o secure loans, overdrafis and other banking facilities.
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JHME BANK (T&T) LIMITED

Motes to the Financial Statemicnts

March 31, 2019

LN

Signiflcant Accounting Pellcies (continucd)

d}

Financial fnsrumenis {continned)

Palicy {rom April 1, 2018 (continued)

(il

{ii)

The Group’s financial instruments fall wnder the fellowing categories.

{} Finaucial guarantes contracts akd loan conmimenis (continucd)

Financidl guaraniee contracts are initially measured at fair value and
subsequently measured at the higher of:

a  The amount nof the loss allowance {calculated as descnibed in note
3}, and

» The premivm receved on mihal recogmilion 1285 1hcomes
tecomnised in accordance with the principles of IFRS 15,

For lean commitments and financial gusrantee contrmets, the loss allowance
is recognised as a provizion, However, ot contracts that include hoth a loan
and an undrawn commitmerl and the Group cannot separately wdentify the
expected credit Lossas on the undrawn commitment component from those on
the loan component, the expected credit losses on the undrawn commilment
are recognized logether with the loss allowance for Lhe loan. To the extent that
the combined expected credit losses exceed the gross camying amount of the
loan, the sxpected credil osses ave recopnised s a provision.

Measurement mielhods
Amartised cost and effective interest vate

The amottised cosi iz 1he arnount at which the fnancial aszel or financial liabilin s
measured at initsal recopnition minws the principal repayments, plus or minus the
comulative amaortisation using the effeclive interest method of any difference
between thal ieitial amound and the maturily amount and, for {imancial asgets,
adjusted for any loss allowance,

The etfective interest rate is the rate thet exastly dizcounis estimated future cash
payments or receipts through the expected life of the financial asset or financial
liakilaty 1o the gross carmying amount of a financial ascet (ie. irs amortsed cost
before any impairment allowance) or to the amortised cost of a finansial habality.
The calculation does not consider expected credit logses and includes wransaction
costs, premiums or discounts and fees that are integral to the effective interest rate,
zuch as orngnation fees.
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Males to the Financial Statements

bdargh 31, 2010

1

Significant Accnunting Policies (cantinued)

(2

Fimancial instramernss (continued]

Policy fram Aprll 1, 2018 (continued}
{i1] Measurement methods (continued )

Ameortised cost amd affective interest rade (conlinued)

For purchased or ooginated credit-impaired {'FOCI") financial asscts - assets that
are credil-impaired (sce definition on nore 3(b)) at initial recognition - the Group
caleulates the credit-adjusted effective inlemest tale, which is calculated based ou the
amorised cost of the finaneial asyet instead of it pross canying amount abd
incorporates the impact of expected credil losses in estimated furure cash flows.

When the Group revises the estimates of future cash flows, the camyng amount of
the respective financial assets or financial liability is adjusted o reflect the new
estimate discounted using the orgingl effective interest rate. Any chanpes are
recognised in profit or loss,

Mntcrest fncome calfculared using gffective interest method

Interest income 15 calculated by applying the effestive nterest cate to the gross
carrying amount of financial assets, except for!

{a) POCI financial assets, for which the original credit-adjusted effective intorest
rale is applicd to the amorised cost of the financial asset.

{b} Financial assets thar are not “POCT bot have subsequently become credit-
impaired {ur “skage 37, {or which interest ravenue is calculated by applying the
effectve intorost rate 1 their amoettised cost (ie.net of the expected crexdit loss
provision),

Mmitie! recognition and mensurement

Financial assets and linancial Lhabilites are recognizcd when the enlity becomes a
party Lo the contractual provisions of the instrument, Regular wuy purchases and
sales of financial assets ara recognised on trade-date, the date on which the Group
commits to purchace ar celf the asset.

At initial recognition, the Group measures a financial asset or financial lakility at its
fair value plus or minue, transaction costs thal arc incremental and direcily
attribuiable to the acquisition or issue of the financial asset or financial lability, such
as foos and commissions.
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Motes 1o the Financial Statements

March 31, 2019

i Significant Avcounting Polickes {continued)

(b))  Finapciad Iastrumsars (continued)

Policy from April 1, 20 18 {continued)

(i) Measurzinenl methods (continucd)

fmitin! recaogrition and meanoremend {(continwed)

Transaction eosts of financial assels and financial liabilities camied ar fair value
through profit or loss are expensed in profit or loss Immediately afler ininal
recognition, an expected credit joss allowance (FCL) i3 reeognised for financial
aszely messured 21 amocticed cosl and investments in debt instunents measured at
FWOCI, a3 desenbed in note 3{b}, which resulis in an accoynting lozs being
recogised in profit or loss when an asset is newly originated.

When the fair value is evidenced by a quoted price in an achive market for an
identical assct or lability 1.6, a Lewvel 1 inputh or based an a valuation technigue
that uses anly data from observable markets {i.c. Level 2 input) the differencs 15
recognised as a gain of loss,

(i11] Financial assels

Classificotion and subsequent measurement

From Apnl 1, 2018, e Group has applied 1TFRS 9 and classifies its financial asseds
in the following measurement calegories:

w  Fair value theowgh profit or less (FYTPL);
#  Fair value throupgh other comprehemsive incomsa {FYOCL); or
« Amortized cost

The classification reyuirements for debst apd equity instrurnends are described below-

Lrebl instruments

Dbt instruments are those istrumenis that meet the definidon of a Anancial lability
from the issuer's perspective, such as loans, government und carporate bonds and
trade receivables purchesed from clients in [aétonng asrangeinents without recourse,

Clasgification and subsequent messurement of debt instruments depend on:

(1] the Group's business madel for managing the asset, and
tiid the cash flow characteristics of the asset.
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Signlficant Accounting Policies (continued)

Y

Finorncial inctrements (conlinoed)

Fajicy firom April 1, 20018 (connnued)

{141} Financial assels (continued)

Classificanion and subseguen measuremenl (conlinued)

Dehe instrimenrs {continued)

Based on (hese faclors, the Growp classifics its debl instruments into onc of the
follewing three measurement catcygones:

Amortised cost: Asses that are held for collection of contrectual cash flows
whete those cash flows represent solely paynents of principal and interes!
(*SPPI"), and that are not designaied al FVTPL, are measured ar amaortised cost,
The carmang amount of these assets is adjusted by any expected credin Joss
allnwance recopnised and measursd as degoribed in note 3(b). Interest income
from these finencial azsels is ncluded in *Interest and similar income' wsing the
effective interes rate method.

Fair value through other comprehensive incomie (FYOC): Financial aysets (hat
are hald for colleckion af contracmal cash flows and for selling the assets, where
the assets' cash Mows represent solely payments of principal and interest, and
thet are oot designated at FYTPL, are measored st fair value theough other
comprehensive income (FVOICT). Movernenis in the camying amount ars taken
through QOCI, except for the recopnition of impairment gains or Josses, interest
revenue aod foreipn exchange gains and losses oo the instrument’s amorised
cost which are recopnized in profit or loss. When the finatecial asset is
derccognised, the cwnulative gain or loss previously eeognisad in OCI is
reclassified feom equaty to profit or logss and recognized i "Net Investment
income’. Interesl income from these financial assets is included in “Incerest
income’ wing the effaclive interest rate methad,

Fair value through profit or loss: Assers that do not meet the colena for
amortised cost or EVOC] are measursd at foir value theough profit or loss. 4
gain or loss on a debd invesument that is subsequently measured o lair value
thrawvgh prafit or lasz and iz not part of & hedging relationship is recognized in
profil or loss and presented in the profit or lose statement within "Gains/loss on
wivestment at FYTPL'. Interest inceme from these financial asseis 15 imeluded
i *Intercst income” using the effective interest rate method.
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Significanl Accounting Pollekes {contlinuecd}

&)

Financial irsrumesnrt [conlinued)

Policy from April 1, 2018 (continued)

(111) Financial assets {continued)

Clarsifiention and subsequent megsurement (continued)

Debr imriruments {continued)

Fair value through profit oc Iogs (continued)

Buriness model: the business model reflects how the Group raanages the assets
in order to generate cash flows. That is, whether (he Group’s ohjective is solely
to collect the conractual cash flows from the assets or is o collect both the
coptracival cash flows and cash Hows arsing from the sale of assets. [f neither
of these iz applicable (e.g. financial asscts arc held for wading purposes), then
the financial esscts are classified as part of ‘ather” buginass modal and measunad
at FYTPL. Factors cansidered by the Group in determining the business model
for a group of assets ioclude past experience on how the cash fows for these
assels were collected, how the asset’s perfonnance is cvaluated and reporied to
key management personnel, how risks are assessed and managed and hivw
managers are compensaled, An example is the liguidity portfolio of assets,
which iz held by the Graup as part of liquidity management and is generally
classified within the hold to collect and sell business model. Securities held for
trading are held principally for the purpose of selhiag in the near term or are part
af a portfalia of financial instruments that are managed wgether and for which
there is evidence of 2 recent actual pattern of shoct-term profil-taking. These
securilics ars classifisd io the “other” business model and measurad at FYTEL.

SPPI: Where the business model 15 to hold assets to collect condrastual cash
Aows ot o collect contractual cash flows and scll, the Group assesses whether
the financial instrunsants’ cash flows represent solely payments of pancipal and
interest (the "5PP] test"),

[n making this aszessment, the Group considers whether the conirsctual cash
flowrs are consistent with a basic lending amangement i+ intecest inclodas only
consideration for the ime value of money, credit risk, other basic lending risks
and a profit margin thar is consistenl with a basic landing arrangemenl. Where
the contractusl tarms inroduce axposune ta tisk or volarility that are inconsistent
wilh a basic lending arrangement, the related financial asset 15 clagsifed and
rcasured at fair valus through proful ar loss.
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3. Significant Acconnting Polivies {continued)

i) Finoncial instruments (contirued)

Policy from April 1, JO18 {continued)

{1} Financial axseds (continged)

Classification and subsequent meagurement {continued)

Pehi freteuments {continued)

Financial assets with emhedded denvatives are considercd in their cntirety when
determining whether their cash flows are solely payment of principal and mterest.

The Group reclassifies debt investments when and only when iis business model for
managing those asscis changes, The reclassification takes place from the start of the
first reporting period following the change. Such changes are expected 10 be very
infrequent.

Equily instrumernts

Equity instruments are instroments thut meel the defnition of equity from the
issuer's perspective; that is, instruments that de not contain a contractaal obligation
to pay and that evidence a residual interest in the issuer's net asscts. Examples of
equity instruments inclode basic erdinary shares,

The Group subsequently measures all eguily investments al fair value through profin
or loss, except where the Group's manapement has electad, at initial recognition, b
irrevorably designate an squily investrnent at fair value through other comprehensive
income. The Group's policy is to desi pnate equity invesmments as FYOCT when those
investments are held for purposes other than to generate invesmmend returms. When
this election is wsed, fair value pains and losses are tecdgused in OCI and are not
subsequently reclassified to profit or loss, ineluding on disposal. Impairment losses
{and reversal of impairment Insses) are not reported scparately from ather changes
in fair value. Dividends, when representing a retum on such invegtments, continee
1o he recapnised in profit or loss as other income when the Geoup's right to receive
puymentls is established.

ains and losses on equity investments al FVTPL are included m the "Wet ganfloss
from investment securities at fair value through profil and loss”™.
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Sipoificant Accounting Policies (continued)

L2

Financial instramenty (continoed}

Folicy from April 1, 2018 (continued)

(iii) Financial assats {conlinbed)

Classifieation and subsequen: mreaserement? (continued)
mpairment

The Group assesses on a forwand-looking basis the expected credit losses {*ECL")
associated with its debt instrument assels carmed at amortised cosl and FYOC] and
with the exposure arising from loans, commitments and financial guaranies
ehnlracts. The Group recognizes a loss allowance for such losses at cach reporting
date. The measurement of ECL reflects:

= An unbiased and probability-weighted amount that is determined by evaluating
a range of possible cutcomes,

» The time valuc of money; and

»  Reagonable and supportable informetion that is available without undue eost ot
effart at the reporting date about past eventy, current conditions and forecasts of
future ccomomiz conditions.

Mate 22 {a)ii} | provides mure detail of bow the expected credit Loss allowance is
measured.

Madification af fogas

The Grinp somelimes renegotiates or otherwise modifies the conractual cash flows
of loans t customers. When Lhis happens, the Group assesses whether ot rot the new
teqmns are substanliolly different to the orignal terms. The Group dees this by
coniidering, among others, the following factors:

m I the homower is in Bnancial difficelty, whether the modification merely
reduces the contractual cash flows to amounts the bomower 15 eapected to be

able io pay;

»  Whether any substantial new lerms are inteoduced, that substantially affects the
risk profile of the loan;

«  Material change of the loan term when the borrower is not in lnanciel dificoly;
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LR Significant Arcounting Polleles (continued)

i}  Firancial fmstrements {continued)

Polley from April L, 2018 [conrnued)
(ii1] Financial asseis {continued)
Classification and subsequen! measuremeni (oentinucd)
Modificaifon of loans (continued )
v Sipmibecant change in the interast rate;
a  Change in the camency the loan is detwninated ing

+ Insertion of collaeral, other security ur credit enhancements that significantly
affect the credit risk associated with the lowm.

If tha terms are substantially different, the Growp derecognises 1he origanal financial
asset and recognizes B Cnew' psset al faie value and recaleulates a new effective
interies! Tale for the asset. The date of renegotiation is consequently considered to be
the date af initial recognition for mpannent caleulation purposcs, inchuding for the
purpase of determniniog whether a significant increase i credit nsk hes aoourred.
However, the Group alse asscsscs whether the new financial assel recognised is
deemed to be credit-impaired et inibsl recegmilion, especially in circumsiances
where the renegaliation was driven by the debtor being unable to make the originally
agreed payments. Differences in the camrying amouni are also recognised o prolit or
iozs as a gain or loss on derecoznition,

1f'the terms are not substantially different, the renegatiation ot modification does not
result in derceogmition, ard the Giroup recalculales the pross carrying amount based
on the révised cash flows of the financial azset and recognises a modification gaim or
liss in profit ar loss. The new grass carmying amount 15 recaloulated by digeounting
the modified cash flows at the original effective interest rate (or cradit-adjusted
effective intercst rate for purchased or oroginated credit-impaired financial assets).
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3.

Significant Accounting Policies {conlinued}

(b)) Finoneia! imorumeans (contimied)

Boli

i y {eontinued )

{11} Finencial assets (oontinued}

Classification and suhrequent meariremend {(combinued)

Derecognition other tan on o modification

Financial assets, or & portion thereof, are derecognised when the contraciual nights
to receive the cash flows from the assets have expired, or when they bave been
tranyferrerl xmd either (1) the Group transfers substantially all the risks and rewards
of ownerehip, or {ii) the Group neither transfers nor retains substantially all the risks
and rewards of ownership and the Group has ot retained contrel.

The Group enters into tranenclions where il retains the contractual dphts o receive
wash flows fram assets but assumes a contractual obligation to pay those cash flows
to other entities and lvansfers substantially all of the risks and rewards. Thesc
teansaclions arc acoountcd for as *pass through' wansters that ceaull in detecogrition
1f the: Cirpup:

{i} Har na abligation 10 make paymenis unless it collects equivalent amounts
feom the assets;

(it} s prohibited from selling or pledging the assets, and

(i1} Has an cblipation +o remit any cash it collects from the assets wathout matenal
delay.

Collateral {shares and bonds) famished by the Gronp onder slanduarsd repurchase
agreements And seoucilics lending and bormowing Irnsactions are nol derecognised
because the Group vetaing substantially all the risks and rewards on the basis of the
predetermined repurchase price, and the criteria for derecagnition are therefore not
met,
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3.

Significant Accounting Palicies (contmued)

(b

Finencial inviramenes {continued)

Polley {rom April 1, 2018 (continusd)

frv]  Financial liabilities

Classiffoaliun and subseguent measuremcn

Tt brth the current and pnor petiod, firunciul liahilities of the Group are classified
arvl subsequently measured al amortised oo,

Derecogilion

Financial liakilities are derecagnised when they are extinguished (1.6 when the
obligation specified in the comract is discharged, cancelled or expites).

The eachuanue between the Group and its original lenders of debt mstruments wilh
substaptially different terms, as wel] as substentisl modifications of the terms of
existing financial liabilities, are seesunted for as an extinguishment of the ongimal
financial lability and the recognition of a new financial liability, The lerms are
substantially different if the discounled presem value of the cash flows urwder the
new terms, ineluding any fees pard net of any fees received and discounted using
the original effective interest rate, 1s at least 1080 different from the discounted
present value of the remaming cash flows of the original financial iiability. In
addition, other gualitative factors, such as the currency that the instratment is
denominated in, changes n the type of merest tale, new conversion features
attached Lo the instrument and change in covenants are alsotaken into consideration.
If an exchange of debt instruments or medification of terms is accounted for as an
extingmshinent, any costs or fees neurred are recopnised as part of the gam or 1055
on the cxtinguishment. IF the exchange o modification 15 not accounted for a8 an
extinguishment, any costs ot fees ineurred adjust the carmying amount of the liabiliy
and are amortised over the remaining teto of the modilied liabilay,
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Significant Accnunting Policies {antinwed)

L2

Fimancial instrumests (continued)

Folicy prior to April §, 2018

Financial instruments comprise balances with, and duwe to and from related parties, cash
and cash equivalents, due from other financial mstimfions, invesimens sccuntiey, loany
and advances o customers, and debt secuntiey in issue and costomens” deposits.

i}

Recopmirion and imitial measuremeni

The Group intially recogruses loans and advanges {0 customers, depesils and dehbt
securities issued on the date at which they are disbarsed, booked and issoed
respectively, All ather financial ayseds and Bahilities (including asseis and labilities
designated at fair value thraogh profit or loss) are initially recognised on the trade
date at which the Group becomes a party o the contractual provigions of the
INstrument,

Classification

FFimamoial assels

The Group classifics it5 financial assets inta one of the {ellowing catemones:

loans and advances to customers and receivables;
held-to-maturity;

available-for-gale; and

luir value throoph profit oc loss, and within this category as:
- held for rading; or

- designated at fair value through profit ot loss.

Loamy gnd receivables

Loans and receivables arc non-dernvative financial asaets with fized or
detcrmunable payments that are not quated it an active market They arise
when the Group provides money or services directly to a debtor with no
intetition of trading the recerable.

Helf-to-maruriny

‘Held-to-marurity investments' are noo-denvative assets with fixed or
determinable payments and fixed matority that the Group has the positive
intent and ability to hold to matunity, and which arc not designated as at foir
valuc through profit or loss ot a3 aveilabla-for-zale.

Held-to-maturily investments arc carricd at amorhised cosl using the cffechyve
wnterest method, less any impaiment losses.
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Significant Accounting Policies (continued)

b}

Fingncial instrameents (vontinued)
Policy prior to April 1. 2008 (contiooed)
i) Classification {continwed)

Fenancsio! aivets (continued)

A gale or reclassification of a more than insignificant ameunt of held-to-matonty
investments would result in the reclassification of all held-to-matarity investments
a5 avallable-for-sale, and would provent the Growp from classifying investment
secunties 56 held-lo-tmanrity for the coneht and the follewing two financial years.
However, sales amd reclassifications in any of the followinp citcumslances wounld
not trigper a reclassification:

- Bales orreclassifications that are 3o closc to maturity that changes in the market
tale of interest would not have o signiheant effest on the finanaal asset’s fair
vialue:

- Bales or reclassifications after the Group has collected substantially all ol (he
asset's original principal; and

= Rales or reclassifications that are aticibutable to noterecurning isolated events
beyvond the Group's control that could not have haeen reasonably anticipaced .

. Avriloble-for-ale

Available-for-zale investments are non-derivative investments thar are not
classified as anoiher calzpory of financial assets.  Available-for-sale
investments compnet eguity seconties and debt seconbes. Unguoted equity
zecurities whose fair value cannol be measured reliably are carvied at cost. All
olher available-tor-sale investmnents are measured at fair value after initial
recopmnibnon.

¢ Fair value through prafit or lass

The Growp designates accuntics at far value with any subzcquent far valuc
changes recognised immediately in profil or logs.
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Signilicant Accounting Policies [continwed)

L

Financial instrumerni(s (vontinued}

Folicy prior 1o April 1, 2018 {continwed)

(ti)

fiiry

i)

Classification {continued)
Finangipl ffahifities
The Group classifies its Anancial liahilities as measured at anortised cost

Derecognition

The Group derecognises a financial asset when the contracrual fghts to the cash
flows om the finaneial agset expire, or when it transfers the financial asset in a
iwansaction in which subsiantially ell the risks and rewards of ownership of the
finencial asset are rancferred, or in 2 ransaction in which the Group nether
fransters not retaing substantially all the risks and rewards of ownerstup but it does
not tetain control of the fimancial asset,

Cm derecogition of a financial asset, the difference between the carmying amount
ol the asget (or the carrying amount allocated Wo Lhe portion of the ssset transterrad),
and the aum of:

(i} the consideration reccived (including any new asset obtained less any new
lability assumed); and

(i} any cumulative gain ar loss that had been recoynized in other comprehenisive
income (OhC1) is recopnised in profit or Loss.

Livancigl fabifir
The Group derecognises a financial liability when its contractueal obligations arc
dizcharged, or cancelled or expired.

Offsetting

Fimaneial assets and liabilities are offset and the nel amount presented in the
staternent of tinancial position wher, and ooly when, the Griup has a legal tighe to
zet off the recognised amounts and it intends either 1o setlle on a net hasis or o
realise the asset and zaitle the liability simultanecusly.

Ineome aned expeases are presented on a net basis only when permitted undet IFRS,
or for gains and losses arsing from a goup of similar trensactions,
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3.

Significant Accounting Policies {continued)

b)) Finercial fmvtrements {conlinued)

Pulicy prior to Aprll 1, 2018 {centinued)

fus

fud]

Amarnsed cost meosurement

The amorlized cost of a financial asset or liability 13 the amount at which the
financial asset or Hability 15 measured at mitivl tecopnition, minus principal
tepayments. plus or niinus the cumulative amortisation using the effective interest
method of any difference botweon the imihal amownt recoimiged and the matrity
amounl, premiyn or diseounl less any reduction for impairment,

Fair value mearuremen!

“Fair value® is the price that would be exchanged to 561l an asyet o paid o transfer
a liability in an order|y transaction between marker participanis al the measwrement
date in markets 1 which the Group bas access al that date.

When available, the Growp measures the fair value of an instrument using the quoted
poce in an active market for thal instrumenrl, A market 15 reganded as active af
transactions for 1he asset or liability take place with sufhicient rsquency and volume
1o provide pricing information on an ongoing bass.

If there is no guotsd price in an aclive market, then the Group uses valualion
technigques thal seck to use relevant observable inputs and mimmize the uss aof
unobservable inputs, The chosen valuation technique incorporates all of the {actors
that market participants would take inlg aceount in peicing a tranzaction.

The best evidence of the fair valus o 2 Ainancial inslrument at indtial cecoghilion s
nommally the ransaction prive, ie the fair valoe of the consideration given or
rece ved.

The Group uses the fair valuc hicrarchy thed prontizes the mputs wsed 1o measure
fair value into thrae levels being level 1, level T and leved 3. This is discussed in
greater detail in Note 26,

1f an azset or a lisbility measured at fair value has a bid price and an ask price, then
the Group messures assets and long positions gt a bid pocee and liabalities and short
positions at an ask pnee.

The Group recomises transiers bétween lavels of the fair value hierarchy as of the
end of the reporting period duning which the change has ocourred.
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3. Significant Accannting Policies (contimued)

fB  Fimancial instrisenis (continued )
Folicy prior to April 1. 2008 (rontinued)
(i) Designation ar fair value throuwgh profit or loss

The Croup may designate financial assets and Fnancial liabilitics at fair value
through prafit or loss in either of the following circumstances-

- The assets or liabilities are manaped, evaluated and reported intemally on a
fair value basis,

- The designation eliminates or significant]y reduces an accounting mismatch
that would atherwise anse.

fwit) fmpatrment of fingncial assets

Al gach financizal reporting perod, the Group ascesses whether there iz obective
evidence that suggests a financial asset or group of assets 15 1impaired. A finaneial
asset or a group of financial aszets is impaired and impaiment losses are incurred
only if there is obpective evidence of impaimcnt as 8 regull oF one oF mote events
that vecurred afler the initial recognition of the assel {0 "loss event™) and that loss
gvent {or cvents) has an impoct on the estumated future cash flows of the financial
agsel or group of fArancial asseis thal can be reliably estimated.

Ohfective evidence (hal financial assets arc impaired include:

- Significant Anancial difficulty of the borrower,
- Delinguency in conteactual payments of principal or interesi;
- Cash flow difficulties expenences! by the bormower,
- Breach of loan covenams or canditions:
Imitiaticn ol hankruptey proceedings,
Delerigration ¢f the bomower's competitive position;
- Detevioration in the value of collaleral; and
Downgrading below investment grade level, where appropr ate.

If there 1z ohyective evidence thal an impairment loss on loans and advances to
customers has been incurced, the amount of the allowance for impairmnent is
measurcd as the difference between the carmrying amount and the repoverable
amoun, being the present value of expected Future cash Nows, mcluding arnounts
recovershle from guarantees and collateral, discounted al the original effective
interest rate of boans, Impairment losses are recognised in profit or loss,

The allowance which is made during the vear, less amounts released and recoveries
of bad debts previsugly wrilien off, is charged against the profit or Ioss. When a
loan s deemed uncellectible, Ul is written off against the related allowance for
logses.
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Siguilicant Accounting Policies {conlinued)

Bl Fimanclal instrumerts [continbed)

Fo

ior to April 1, 2018 {continited)

fvifi) fmpoirmen: af financiod assers (contineed)

Where possible the Group seeks to restructure boans rather than take possession of
collateral. This tay involve extending the puyment arangemants and che
arrangement of pew loan conditions, Once the torms have been restructured, the
loan is no longer considered past duc, Management contioucusly revicws
reslructured loans to ensure that 2l eenditions are met and futute payments are
likely to oceur,

Cafcwinifon af recoverable ameunt

The tecoverable amount of the Group™s Ivans and advances to customers i3
caloulated ms the presemt value of estimated futwre cash flows, discounted al the
orginul effective interest rate (i.e. the effective interesl rate computed at initial
recopnition of these financial assers).

The recoverable amount of other assets iz the greater of their net selling price and
valug in use. In assessing valwe in use, the estimated futuwre cash flows are
diseounted to their present value using a pre-rax discoom rale that reflects current
muarkal aszessments of the time value of money and the risks specific 10 the asser.
For an azsct that does nol penerate largely independent cash inflows, the recoverable
amount is determined for the cash-penerating unif tv which the asset belongs,
Recoivables with a short duration are not discounted.

When there is objective cvidence that an available-for-sale financial assou 15
unpared, the cumualative loss that had been recogniscd in Teserves 15 recognized in
the profit ve Toss even though the financial asset has oot been derecopnised. The
amount «f the comolalive loss that 1s tecagnised in the profit or loss is the difformee
hetwesn the acquisition cost and current fair valoe, less any impawment loss on that
finuncial asser previously rccognised in reserves.

Reversaly of impairmen!

An impairment loss in mspect of a receivable carried at amortised cust 18 reversed
if the subseguent increase in recoverable amount can be related ohjechvely ta an
avent occurring after the impairment loss was recognised. The decrease in the
impaiment loss 1z eversed through profit or loss,

An impairment logs in respect of an investment in an equity instromen classified a=
avallable-for-gale 15 not reversed through (he profit or loss.
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Signiflcant Accounting Policies {continues!}

LY

Firancial fnstremenis {continued)

Policy prigr to April 1, 2008 {continued)

{vifi) Impairmeat of financial asseiz (continued)

Reversals of impairment (continued }

If the fair value of 2 debt instrutnent classified as available-for-sale nereases and
the inerease can be objectively related to sn event oocurming afler the impainent
loss was recogmised in the profit or loss, the impairment loss shall be reversed, with
the amount of the reversal recogmised in the profit or Joss.

Loans and advarces (o cusiomers

Touns and advances to customers anc non-derivative financial asseds with fixed or
determinable payments and are not guoled in an achive market. These are classified as
Ioans and receivables. Loans and advances to cusiomers are initially recognised ai cost
and subzequently stated at amortived cosl, ned of any provisions for credit losses using
the effective inferest method.

A lpan is classified as non-aceval when the principal or interest is %0 days past due
Inkerest on loans over ‘M) days past due is no lomger accrued and taken W income on an
ongoing basis because there is doubit as to the recoveraility of the balance.

A loan is classified as impaired when there s ohjective evidence that the Growp will not
be ahle o collect all amoumis due according to the origing] contraclual temms of the loan.

Rzpurchase ard reverse repurchace agreemenis

Sccuritics sold under agresmenis o repurchase {repurchese agresments) and securities
purchased under agresments to resell {reverse repurchase agreements) are treated as
collateralised financing transactions, The difference batween the sale’purchase and
repurchaseresale pocs is treated as interest and accrued over the life of the agresments
using the effective yield method,
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Significant Accounting Policies (continucd)

b}

Financial fnvtruments {continugd)

gy pri April 1, 201% (continued)

Livestment securifies

All purchases and sules of investment secunties that requite delivery within the tima
frame esrablished by regulation or market convenlion are recognised al trade date.

fi)

(i)

(I}

Al fur value through prafir or foss

Secunties at fair value through profivor loss are trading sccunties which wete either
acquired for generaling & profit from short-term fluctuations i price or dealer’s
maTgln, or are secuniies included in a pertfolio in which a pattern of short-term
peofit taking exists. Trading secunbties wee initially recognised at cosl and
subsequently re-theasured ar fair value based on quoted bid prices at reporting dare.
Where the instrument is not actively traded or quoted on recognised exchanpes, fair
vulue is determined wsing discounted cash flow analvsis,.  Where discounted
cashflow  wechniques are used, estimated future cash fAows are based on
management s best eslimates and the diseount rate = 2 market related rate at the
reponiog dale for an imsttument with similar torms and condiions.

All related realised and unrealized patns and losses are included in opetacing
income.  Interest camed whilst holding wading securities is reported as interest
incotne.

Available-for-zale

Available-for-sale securaties are [inancial assers thet are not Anancial assets at fair
value through profit o loss, oniginated by the Group or held w manrity. These are
initially measored at cost,

After inuial recognition, investments which are classified as “available-far-gale® are
mecasured &t far value in the same manner described above, with unrealised gaing
or |losacs on tevaluanon recogmised as 3 separate component of equity until the
investment is sold, eqllested or gtherwage disposed of, or wmtil the imvestment iz
deterrmined to be impaired, at which tire the cumulative loss or gain previeusly
mwponed 10 the unrealiscd investmenit Teserve 15 includicd in the profit or loss.

Any available-for-sale assel that does not have a quoted markel price in an active
market and where fair value cannot be rehiably measwred is stated at cost less
impairmend 1psads.

Held~o-moruriry

Held-to-matrity assets are other investments which the Group's management has
the positive inteniion amd ability to hold lo malunty, These investments are camied

ol amortised cost less impament tosses. Amortised cosl 15 calculated on the
e=fFesctive inmterest method.
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Significant Accounting Policles [wantined)

{&l  Financigl instrusenis (continued}

Policy prior o Aprit 1, 2018 {continued)

Custonrors' depesils

Cuslomers’ deposits are the Group’s main source of fimding  These are classified in
accordance with their comtractual terms, typically financizl babihoes. Customers’
deposits are initially measured at eost and subtequently measured at amortised cost using
the effective interest method.

Dbt pecurifies in festrs

The Group also uses debt seconities as a source of funding, Debt securities in issue are
inilially measured ab fair value which equancs to the agreed terms at the issue date minusg
itwcremental direet rangaction oosts and are subsequently measured at amortised cost
using the effective interest rle method.

Firnancial prarantee coniracis and loam commitmernts

Financial guarantce contracts are contracis that reqeire the issuer to make specihed
paymenls to raimburse the holder for 2 loss it itvcurs becavse a specified debtoc Lails 1o
make pavments when due, in accordance with the terms of a debt instnunent. Such
financial gusraniess wre wven to banks, financial institmions and others on behalf of
custemers to secure loans, overdradts and other banking lacililies.

Financiel guaranies contracts are initially measured at fair value and subseguently
measure af the higher of;

#  The amount of the loss allawanes (ealculated as deseribed in note 22{aKiv); and
. The premivm received on wittal recognition less income recogrised in
accordance with the pranciples af IFRS 15

Loan commutments provided by the Group are measured as (he amount of the loss
allowance [caleulated as deseribed in nole 22{0){1v), The Group has not provided any
conutnttnet to provide loans af a below-markel interest tale, or that can be seilled net in
cash or by delivening or 1szuing another financial instrument

For loan commitments and financial guarantee contracts, the loss allowanee is recognised
as a prvisien. However, for contracts thel include both 2 loan and an undrawn
commitment and the Group canmot separately identify the expecied credit losses on the
undrawn comrmitment compinent from those oo the loan compenent, the expected credit
losses on the undrawn commmitment are recopnised wgether with the loss allowance for
the loan Ta the extent that the combined expected credit losses exceed the pross carvying
amount oof the loan, the expecied credit losses are recognised as a provision.
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Slgnifleant Accounting Policies (continued

fcy  Revenue recognition

(<

(£}

i)

{iri)

frleres! ncome and expense

Interest income and expense ars recogmistd on the accruals basiz in profit or loss
for all intcrest bearing instrumments on an aserual basis using the effective wield
method based on the actual purchase price. Inlerest income includes coupons
eaned on fixed income invesinent and trading sccunities as well as accrued
discount and premiwn on treasuey bills and other instruments.  Interesl incothe is
reversed when boans are 20 days overdue and considered non-performing.

The effective interast rate method is a method of caleulating the amortised cost of s
financial assct or fimancial liability and af allocaling the interest income or expense
over the relevant peniod. The effective interest rale is the rate that exactly discounts
eslimiated fulure cash flows through the expected life of the financial insirument, or
where appropriale, u shorter period to the net camying amownt of the financial asset
or liahility. When caleolaling the effective interest rate, the Group estimates cash
flows considering all contractual 1erms of the financial instrument but does not
consider fuhure credit losses. The caleulation includes all fecs paid ot receivad
between parties to the contract that are an integral part of e effective interest rate,
ransaction costs and all other premiums or discounts.

Feee pomad cvamrmmitRipn iReoRE

Unless included in the effective inlerest calculation in accordance with IFRS 9, the
majenty of the Group’s fees are transactional in nuture and are recognized on an
accrual basis as the servise 1s providad, Commissions and fees nol integral & the
effective interest arising from vegotiating or penicipating in negotiation of a
transaction for a third party are recognised on the completion of the wwlerlying
transaction.

Dhividdenedy

Dividend income 15 recogmizcd when the right o receive incemme i3 eslablished,
Usually this iz the ex-dividend dale for quoted cquity securities. Dividends are
reflected as a component of net trading tncame, net income on other financial
instruments ar fair value or other aperating income based on the underdying
classificanion of the equity instrurent.

Forelpn currency

Transactions in foregn curmencies are iniially recorded atthe exchange rates ruling ot the
date of the ranzaction. Monetary assets and liahilities denominated in foreign currencies
arg expressed in Trinidad and Tobagd dollars at the rate of cxchange ruling on the
repotting date. All differences ansing are taken to the profit or loss. Nom-monetacy asscis
atud liabilities that are rneaswred at fair value in a forcign cwirency are translated wsing the
cxchange rate at the date whett the Fair value was debermined.
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Stgniflcant Accounting Policies {continued)

fe} Cask end cash eguiveleniy

Cash and egquivalents include notes and coins on hand, deposiis held with Cenral Bank
and other fAnaneial institutions, which are highly Liquid financial assets with lesa than 90
days to maturity from the date of acquisition, are subject to insignificant risk of changes
in their fair value, and are uged by the Group in the management of its shorl-term
commmitments, Cash and cash equivalenis are carmicd at amortiized cost in the staterment ol
finencial position.

() Reloed pariies
() Definition of related pories
A party is related to the Group, if:

&}

ii}

(i)
{iii)
{1v]
(v}

{vi)

{vii}

dirccaily. o indirecty theouyh ooe or moce intermediaries, the party:

(e is controlled by, or 15 under common control with, the Group {this
includes parents, subsidianes and follow subsidiaries);

(b} has a direct or indirect interest in the Group that gives it significant
influence; or

fe) hasjoint control ever the Group:;

the party 15 an associsle of the Group;

the party is a joinl venturs in which the company Is a venturer;

the party 1s a member of the key manigement personne] of the Group or its

parcnt;

’Elfinlpaﬂ}' 15 & elosc member of the farmily of any individual referred to in{i) or
i)

the party is an entity that is controlled, jointly controlled or sipnificantly
influenced by, or for which significant voting power in such entity resides
with, directly or indirectly, any indivisdual referred to in (iv) or [v); or

the party is 2 post-employrment beneht plan for the benefil of employees of
the Geoup, or of any entity thar is a related party of the company.

f::rE.r;I.H!}' ﬂj: dndd trensaciions and balgnoes with, elated parkies

A related party transaction is a trangfer of resourees, services or obligalions between
related parties, regardless of whether a price is charped.

The CGiroup has a related party relationship with its directors and key rmanagement
personnel, representing certain senier officers of the company, its parent company
atd all their afhiliates.
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Significant Accounting Folicies {continued)

(o

thJ

)

Related parfies (continued)
fB)  ddemtity :.l_,l': and tramtactions erd helances with, reloied parties (continued )

A number of banking Iranzaclions are entered into with related parties in the nomaal
course of business, These transsciions were camied out on commercial terms and

conditions al market rates, except 1oans 1o officers (see Nole 25),

Plant and equipment

Plant and equipment are recorded al cost less accumulated depreciation and impaiment
losses. Costs subsequent o scouisition are mcloded inthe asset’s caming amount or
recopnised as @ separate asset, only when il is probable thal future ecohomic benefits
aszociated with the item will flow to the Growp and the cosi of the item can be measured
reliably. All other repairs and matnienance are charped to the profit or loss during the
financial period in which they are incurred.

Depreciation on equipment, which concist of computer hardware, machinery and office
equipment, 15 provided on the reducing balance method at various rates sufficient to wrile
off the assets over their cstimated wseful lives. Depreciation on leaseheld improvements
iz computed using the straight-line method over the life of the lease, or if shonter, the
ugeful Life of the assel

The rates used are as follows:

Equiprmienl - [0 = 31%% per snnum

The assets resicdual valves and oseful lives are eviewed st each reponting date and
ndjusted if appropriate. Gaing and logses on disposal of plant and equipment arc
determined by comparing proceeds with their camrying athownt and are taken into accontt
in determining operating profit,

Provisrons

Frovisions are recognised when the Group has a present legal or constructive obligation
a5 A Tesult of past evenis, it is probable that an owtflow of resources embodying economic
beoefits will be required Lo settle the obligation, and = relisble estimate of the ameunt of
the obligation can be made.

Resarvg regiiremenls

In accordance with the provisions of the Financial Institutions Act, 2008, the Bank and
Intercommercial Trusl and Merchani Bank Limiled are required to hold and maintain with
the Central Bank: of Tramided and Tobage a cash reserve balance equivalent fo 17% and
%, respectively, of towal preseribed liabilities.
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Slgnificant Accounting Policies (continued)

fé)

i

f&)

Raserve requivements (continued)

The Central Bank of Tonidad and Tobags mandated that the Bank mainluin an interest
bearing Secondary Reserve ol 2% of kial prescribed luobilities along with fixed rabe term
d&pns[ls with tedocs of one year gach.  This requirement was subseguently memoved
effective Aupusi 2018.

Krarurory reserve fand

In accordance with the Financial [astitutions Act, 2008, the Bank and its subsidiary ace
requerad to transfer at the and of each financial vear no less than 10% of their net income
afler tax to a statutory reserve fund until the amount standing to the credit of the statutory
reserve fund is not less than their paid-up capital.

Leasex — where the GGroup i the losses

Leases entered into by the Group are all operating leases. Payments made under operating
leases are charged ta the profit or loss on a straight-line basis over the period of the lease.

When the pperating leage ig terminated before the léase pariod has sxpired, any payment
required to be made to the lessor by way of a penalty 15 recognised as an expense in the
pened inwhich termination takes place.

Emplopee banefits
(1) Shori-rerm

Employee benefins are all forms of consideration @iven by the Group in exchange
for strvice rendered by employees. These include curtent or short-term benefits such
a5 salanes, bomuses, Mational Insurance Scheme contnbuonons, anmual lcave, amd
non-monetary benefits such 3 medical care and loans, post-employment benchts
such as peénsiong, and other loag-term employes benefils such as termineion

henefits.

Employes henehis that are earmed 25 o vesolt of past or coment service are recognsad
in the fullowing manner: shar-term employee benchiy are recogmised as a lisbility,
mel of payments made, and charged as expense.  Post-employment bepefils ane
accounted for as described below.
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Sigmiflcant Aceaunting Palicies {continucd}

i Employee benefits (continued)

fiiy  Post emplovmen!
The Unmup opérates 2 hvo Hered defined contribution plan with Cuardian Life of
the Caribbean Limited, which is in compliance with the provisions al the Income
Tax Act of Trinidad & Tobago section 134(6). Underthe rerms of ecmployment, the
Group 15 obligated to contnibute on behall af a]l gligible emplovees an amount of
10% of the employecs' pensionahble salary directly to the Company’s plan.

L addition, all ehgible employees contnibure an amoum of 5% of their pensionable
salary to individual annuities.

The (ieowp's conirbution expense to this Plan is charged to the prafil or logs in the
vear 1o which they relate,  For the current financial wear, March 31, 2019, the
Troup's contttbuations amounted o 33.0 millton {2018 $2 % million).

fm) Texarion

Incotme tax expense comphses cament lax and defermed wax. 1t is eecognisad in profit or
loss except 1o the extent that it relales to @ busincss combination, or items recognised
directly m equity ar in ulher comprehensive income (a3 for deferred tax).

Current lax compnses the expectod tax payable or receivable on the 1axable income or
loss for the year and any adjustment 1o lax payable or receivable it respact of previous
years, 1 13 measured using tax rates enacted or substantively enacted at the reporting date.

Dieferred 1ax is recognized in respect of lemporary differences between the camving
amopunts oF assets and liabilities for financial reporting purpuses and the amnounts used for
taxation purposes.

A deferred tax assel is tecomnised for unused tax, logses, unused tax credits and deductble
temporary differeoces W the exlent that it is probable that fisbare tasable profts will be
dvallable aganst which they can be used, Deferred 1ax aggets are reviewed at cach
reporting date and are reduced ro the cxtent that it is ao longee probable that the related
tax benefit will be realized.

Deferred tax is measured at the tax raves that are expected to be applied to wmporany
differences when they reverse, using tax rates enacted or substantively enacted at the

reporiing date.

Dcforred tax assets and liabilities are 0115¢t unly iE certain enlena arc mel.
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Signlficant Accounting Pollcies {continued)

fn

fot

{ps

fa

fri

Earnings per share

Eamings per share has been computed by dividing the set profit atiriburable to ordinary
shareholders, by the weighted average aumber of ordinary shares in 15sus dunng the year.

Impairment of nan-financial assers

The carrying amounls aof the Oroup™s mon- finanaial assets, other than defermed 18y asscts,
are revicwed ab cach rcporiing date to dotcrmine whether there is any indication of
impairment. If any such indication cxists, then the assels recoverable amounl 1s
estimated. An impairment loss is recognized if the carmying amount of an asset exceads
s estimated Tecoverable amount, Impaiment losses are recognised in profit or loss,
bnpairroent lossas recoumissd inoprior periods are assessed &t zach repotting date for any
indications that the loss has decreased or no longer exists. An impaicient loss 1 reversed
if there hes been 2 chanys in the estimates used to determine the recoverable amount. The
Lovgs 15 reversed only o the extenl that the asset’s carmyving amount does not exceed the
canying amounl that woutd have been determined, nel of depreciation or amaorti sation, i€
nir ivipaieietit 955 had been recogmsed.

nher assers and fiabiliites

Crher asgets and liabililies, not classified as {inanciyl instruments, sre inilielly recognised
and subsequently measured at amottised cost in the siatement of Dnancial pusition with
relevant costs recognised in profit o lass,

Acceprances, puarariiees and feners of credit

Financial guarantees are contraces that require the Group 1o make specifisd payméants 19
renmburse the holder for a loss (hat ocours because a specified debtor lailed o make
paymecnts in accordance with the 1erms of a debt instrument.

The (rroup's commibments under aceceptances, guaranices and letters of credit have been
excluded from these financial slalements becawse they do not meet the coteria for
recopmition  These commitmcnts as at March 31, 2019 totalled 39735 million (2018:
F10.34% millkony. 1nthe event of a call on theses commitments. the Group has equal and
offsetting claims against ks customers.

Feneral loge reserve

The general loss reserve 13 a non-disinbutable reserve and has been established by the
Cmaup based on the Guidelines on Measurement, Monitonne and Contool of Impaired
Axsets 1sxued by the Central Bunk of Trnidad and Tobago.
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Significant Accounting Pollekes {conlinuel)

fr}  General loss resapve (continued)

{5}

The resecve 15 created through an appropriation of cdeined carmings and is calculated as
a percentage of the loan poctfuliv that is not individually acsessed for provisions or
imparrment as al the end of the financial year,

However, wath the Group’s implementation of IFRS 9 effective April 1, 2018
management has detertmaned that this reserve is no longer required and the balance was
releasedd to retaincd eamings duning the financial year,

New, revised and amended standards and interprefations that became effective during
tAe year

The Troup bas inilislly adopted (ERS 9 and IFRS 15 fomn 1 Apol 2015, A number
of other new standards are also effective from 1 Aprl 2018 bul they do not have a
imateral effect on the Group®s financial information.

Drue to the iransitian method chosen by the Group in eapplying [FRS 9, comparative
information throughout these financial statements has not generally been restated
10 reflect s requirements, Consequemly, the related accounting poficies from 2018
are not consistert with those presented for 2015,

Amendments ro IAS 12, Ineome Tecer, elanfies that al] income tax conzequences
of dividends (including payments on financial insteurnents classifed as equity) are
recognized consistently with the transactions that generated the distriburable profits
—1ie in profit or lovs. OC] or equity.

Amendmenis to LAS 23, Borrewing Costs, clarify that the peneral borrowings pool
used 10 caleulate eligahle bommowing cosis excludes only bamowings that specifically
finance  qualifying  wswets  that  are il under  development  or
consiruction. Borrowings thal arc intended to specifically finance qualifying asscrs
that are now ready for their intended wsc or sale— or any non -qualifying assels — arc
included n that peneral pool. The changes arc to be applied prospectively to
borewing costs imcurred on or afier the date an entity adopts the amendments.
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Significant Accounting Palicles (continued)

fi}

Neow stendards, amendments and inlerpretations nor pet effective

There are a number of accounting standards that bave been issued by the Internalional
Accounting Slandards Board {[ASB}, but which ate wot yet effective for the year ended
March 31, 2019, The Group does not plan on earty adoption of these standands, theze
inclugde:

IFRS 16, Leazes, which 1s cifecnve for annual reparting periods beginning on or
after January 1, 2019, ¢liminates the current dual accownting mode] for lessces,
which distinguishes between on-balance sheet finance leases and off-balance sheet
operating leases. Insiead, there is a single, on-balance sheet accounting model that
15 similar 1o current fnance lease acooumting. Entities will be required to bring all
major leases on-balance sheel, recopnising new assets and labililies, The on-
balance sheet liability will aitracy interest; the wral lease expense will be higher in
the early years of a lease even if a lewse has fixed regular cash renials. Optional
lessee exempiion will apply to yhon- term leases and for low-value itesrs with value
of LTS55,006} or less.

Les2or Accouniing remaing similar to cumenl practice as the lessor will eontinue to
clagsify leases as finance and npemaling leascs.

Early adoption s penmilted il IFRS 15, Revenne from Conrracit with Curiomers 15
also adopted.

IFRIC 23 Limeertaimey over Tax Treairments, which is effective far annual reporting
peneds. bepinning on ar afler Janvary |, 2019, clanfics the accounting for income
tax treatments that have yet to be accepled by tax authoritics, whilst aiming ta
enhiamee transparency. IFRIC 23 does not introduce any new disclosures bul
reintoress the noed to comply with exizsting disclusure requirements about

- judpements made;

- assumptions aed other estirmates osed; and
- the potential impact of uncetainties that are nol reflected,

Attendmenis to TFRS 9, Prepayveent Features with Negative Compensarion, which
is effective for annual reparting perieds beginning on or after January 1, 2019,
removes the word “additional™ o that nepgative compensation may be regarded as
“rewsonable compensation” imespective of the cause of the eady tcrnination.
Financial assets wifh these prepayment feares can therefore be measured at
amartized cost ar at FYOCT 1f thew meet the other relevant requitements ol IFRS 9,
E.etrospective application is reguited, subjeet to relovant transitional celiefs.
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Sipnificant Accounting Policies [continued )

ftl

New standards, amendments and interpretations rol yet effeciive

The Board clarified that IFRS 9 {us issued 10 2014) requires the Growp 1o

- recaleulate the amontiscd cost of the modified financial liabitity by discouniing the
madi fizd contraciual cash flows wsing the original effective umerest rate (ETR); and
- recogmine any adjustment o profit or loss.

The accaunting treaiment is therefore consistent with Hiat required for modifeatons of
financial asserts thal du not result in derecognition. If the initial application of IFRS %
results in a change in accounting pelicy for these modifications or exchanges, then
rettospective application 15 required, subject t» ransitional reliefs,

= Annual Improvemenis to IFRS Standards 2015-2017 Cyvele, which is effective for
antugl reporing peneds beginming on or after January 1, 2019:

Amendments to IFRS 3, Butimets Combimanons amd [FRS L1, Joiml
Arvargements, clarifies how a company accounls Tor increasing its intercst in a
joint operation that meets the definition ol a busioess. The amendments also
provide further guidance on what constitutes the previcus]y held interest. This is
Lthe entite previous]y held interest in the joint operation.

Amendments to LAS 12, Income Tazes, clarifies that all income tax consequences
of dindends (including payments oo financial instruments classified as equily)
are recogmized consistent]y with the transactions that generated the distributable
prodits — e in profit o loss, QC1 or equiny.

Amendments to 1AS 23, Borrowing Costs, clarify that the genecal bomrowings
pool weed to caleulate elimble bomowing costs excludes only borrowings that
gpecifically finance qualifying assets that are still under development or
construciion. Botmowings that arc intended to specifically finance qualifying
assets that are now ready for their intended use or sale — ar any non-gualitying
assets — are included tn thal general pool. The changes are to be applisd
prospectvely to bommowing costs tnewred on or after the date an cntity adopis the
amendrments.
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8} New standards, amendments and interpretarions net yer effective (continoed}

*+  Amendments lo Relerence to Conceptual Frumewsrk in IFRS Standards, which is
cffective for annual reporting pericds beginniog on or after Janwary L, 2024, is 3
wiamprchensive revision of the existing Famework. It covers all aspeets of standard
settiog  from  the ohjeciive of financial repotting, to  pretentation  and
disclogures, Most of the convepts are not new, the vevised Tamework codifies the
lA5B's thinking adopted in recent standards. Soroe arcaz such as the distinetion
between liabilities and equity have been removed fram the revised Framework, amd
are being dealt with in separate projects.

fui Cowmperative information

Cerain chanpes in presentation have been made in these financial statements. These
changes had no effect in the operating results or profit wfter tax on the Group for the

[EVLOUE YCar.
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4. Loans and Advances to Customers
Separale Consoliduted
28 21119 2019 201%
S 00 $°004 3000 5000
961,643 1,148 448 Performing loans 1,178,113 073, 0H)
04 428 6 ET3 Past due but ool impaired 00,373 4,628
E7.242 531018 Impaired loans 53862 1242
1,143,513 1,262 935 Giross logns and advances 1202 B48 1,153,960
f12.423) f32.525) Impairment Lass allowance {33,192} (12 425)
Total lpans, net of impairment
LIZIGRE . 1230414 lossallowance L259.656 1141535
Canceniretion of gross loans
436,524 4498 737 Retail 523 646 43RH6TR
T, 939 764, 207 Commercial and corporane Thd 202 15,282
L143,513 1,262,930 L282.348 1,153,960
& Tovestment Secorities
Separate Corsolidated
2018 20015 _2019 2018
LR Ry L FHM) 000
in} Fair value through
profit or Lloss (FYTIPL)
_35.834 i, 020 - Corporate securilies 66,096 38,807
{b) Imevesineents at fuir valae throagh Ol
{FYOLCTY Avallehle-far-sale { AFS)
280,320 - = Government bondy-AFS - 280,106
- 405,713 = Ciovernment bopds-FY OC] 406,137 -
1,553 - = Equity-AFS - 1,553
- 1,355 - Bquily-FVOCI 1,355 .
153416 - - Corporate securities-AFS - L5346
- 04 520 - Corporate securities-FvioCl 204,529 -
435,289 811,837 0l2221] 433,675
(c} Held to maturity
3, (0D - - Govemment bonds 3 (MM}
474 123 677877 678317 477 482
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6. lmpairment Losses

Scparate
2018 079
¥ LH0 £'0N0n
Movtiment of impairment losyes
9026 12,425 Balance at begimning of year
- 15,875 Eeslated (see nate below)
- {125) Loats wrilten off
LI 3,350 Leapairment logs for the year
12425 J2525 Bulange at end of year
Ner Impairment losses
31380 3,350 Impairment 1oss an loans and
Advances to cuslomers
Impairmend 1055 on investents
- (41} at FYOCI
(340} (21} Recovorics
M

Consslidated
2019 2018
3000 $ 000
12,425 9.024
17,500 ;
(125 -
3383 3

351592 12,425

3,383 3,399
(37) -

(22) (340)

3 3058

Mote: Restated relers w the reclassification and re-measuremment of loans from LAS 39 to

IFRS 9.

T. Other Asgets

Separate
IS 2010
$'HD 000
Accrued smterest income on loans

11,205 5,341 arwl investments

G605 5414 Ecccivablcs

4174 345 Prepayments
21.545 24 16

Consolidated
34 Z018
F00 5'0d0
16,031 11,253
5,537 6,384
3,703 4 313
4527 21.&70
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5. Dreferred Tax {Avset) Liability

Separate
2018 019
om0 30
49 L]
6aa 335
4 173
Lldé 544
() (7
{3} [
(719 1.141
1,376 (2343
284 (343)
1141 pEL

Consolibated
1019 2018
3000 5'000
{1} The deferred tax (a5set) liability 13
attnbutable to the lellowing
iterns:
Deferred ric Nability
Deferred fees 18 21
Accelerated tax depregimivn 515 68E
Unreslised gain on FVOCT investments 173 428
Fil,s) 1,135
Deferred tax assa
Unrealised loss ont FYTPL investments (7 {5)
Tax losscs {1.373) -
(1L2E00 [5)
(it} The movement i the deferred
tax account comprised;
Balance et heginning of yvear 1,130 feg0;
Amounrs recopmived in QO]
Tnvestments at FVOCI
re-measurement (254} 1,523
Amounts recognised ive profit or loxs
Current deforred tax charpe {177 287
Tax losseas (1373} -
Palaoce at vear end 4 1,13
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March 31, 2019
9. Flant and Equipment
Cunsclidated 2009

Year emded March 31, 201%
Crpening wal book value
Transfer from WIF
Addinons

Lrizposals

[repecialeon charge

Cloging net book value

Year ¢nded Murch 31, 2019
Cliost
Accumuleted depreciation

Met ook yalue

Consolidated 2018

Crpening net book value
Tranzfer from WIP
Addions

Adjustments

Dispusals

Depreciytion charge

Cloaing net book value

st
Accumulaled depreciatian

Wat ook value

Capital Work- Legsehold Mis
I~ i lmprovements F Tural
000 F'00nn 5'M0 57000
39 11,639 L3, 168 25,10&
(2,347 173 2174 -
3,595 [y 2,470 A, 164
- (92} {929

=i (L.734) (1.23]) (5,015)

1,617 25,835 &, 720 - |

- (16.658) (52 20M]) (88, 941)

1637 0 10,177 14439 26,253

Capital work- Leaschald 2118

inl- T eys Jmproyements Egnippiege  Total

3040 50 $7004} 000

ELL T 12,301 [ 4,962 L
(LB - 1k -

172 ] b 1,567 2557

- - (31} {31}

- (7 {7}

- {14307 {3,547  {5.022)

3189 11,639 13,168 25194

k10 26,563 63,105 90,057
: (14.924] (49937} (64,861}

389 11,639 13,168 25,196
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March 31, 2019

Q, Plant and Equipment {conlinued)

Separate 2019

Year ended March 31, 2019

Cpenitie niet book value
Transfer from WP

Aulditions
Deqrecialion charge

Closing net book value
Year eadied March 31, 2009

Case
Accurnulated depreciation

Met ook walug

Separate 2015

Openitg net book value
Transfer from WIP
Addioons

Adjustments

[}s5posdls

Depreciation charpe

Closing tet book value

Tt
Accumulated depreciation

Met book value

Capital Work- Leasebold iy
in-Frogress Vel i t  Total
5000 £'000 £'0oo0 50
355 11,639 13,4070 25,064
[TEd) - 784 -
2,018 - W] 2,955
. (1.709] (1,065} f4.774)
1589 9930  1L730 23249
26,563 63,310 91,962

1,580

(16,633) (52.060)  (8%.713)

Logg 9930  1L730 23,249

Capitaf work- Lesschold 018
=gy verenis Fquipment
5000 3003 00 M0
406 12,301 14, 875 27 582
{139) - 189 )
133 §1% 1,567 2,523
- - {31} {31)
- - (7 {7
. [1.4%0) [3,523) R LIk
——d 11,63¢ 13,070 __}5.064
155 260,563 2,084 g0 002
Z (L4.924) (42.014) (63,938)
- 11,639 13,070 25,064

Agat March 31, 2014 the Group's capital commitments were $1,176,000 (2018: NIL).
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March 31, 2019

10, Custower Depgsits

Separate
2018 2019
000 $°000
GED,TR7 728,046
298 459 347,602
79206 988,352
LIp§31d _ 20Rd 010
72,876 £6 325
1 OB MG 1,320,043
594,727 657,642
1L7SB512 2084 010

11. Repurchase Agreement

Bavings
Demand
Time deposits

Sectoral Analysis

Slate enterpnses

Corporate and cormmercial

Persamal

Con<calidsted
2019 20118
§5:000 5'000
725,046 680,737
347802 208 45%
_ 988,585 T2 454}
AL s WAL T AT
86,325 12876
1,320,043 1.08%.909
B57 KGR 96,951
A S N 1Ak L

Duming the financial year the Parent entered into a repurchase apreement which is collateralised
by cértam investment securities held by the Company, the camrying valuc of these investment
securities as at March 31, 2019 was 399,494 million (2013: N1L). The matucily datc of the

repurchase agreement is Movember 26, 2009 a1 a rate of 4, | §9%,

12. Other Linbilities and Aceruals

Stparate
2018 I0LY
£ DM $T M0
3,728 35,178
30,821 23063
Q956 L&.468
—44gy &0

Inlerest acemcd on deposits
Ilems in the process of settlement
Crber payables and accruals

Comaolldated
2149 2018
S M0 5 "o
3,249 3,729
23,063 Angkl
L7 F4h 10,239
_45358 44,789
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JMMB BANK (TE&T) LIMITED

Mates to the Financial Statemenls

March 31, 201%

13. Debt Securities in Isaoe

Separale Consolidated
24 2019 219 2018
500 31000 ERLLY £'000
20,000 10003, Balance st begimning of year 10,000 80, 0K
20,000 - Additions - 20,300
_190000 100,000 Balance at end of year 100,000 100 00

The Farent originally issued subordinated debt of $80 million duting the financial vear 2015 i
a term of eight (3) years at a fixed rare of 4.50% and with peincipal dug st maturity. During ihe
financial year investors agreed bo extend the ienor of the debt to 2027 with the interest rate
IneTCasng o 5%,

14. Stated Capital

Separate Convolidated
208 2019 0y 2018
S0 $H0 $°0MH) R L
Authorised

An unlimited number of ordinary
shares of no par value

Fesued and fully poid up shares
107,630_754 ordinary shares of

bl e 107,631 T} par value L0763 19763 ]
{200 6: 107,630,756 ordinary shares)

The: helders of ordinary shares arc entitled to receive dividends as declared from Litne to time,
ard are ¢ntilled o one vole per share at meetings at the Bank. All ordinary sharcs rank equally
with regard to the Bank s residual asgets,

15.  Interest Income caleulated wsing effective interest method

Separate Consolidared
2018 201% 2019 2014
$T 00 $'N0a 5000 57 (HI
%3R8I 95,391 Interest from loans and advances Q& 190 X Na2
1& 455 20,423 Interesr froem investment securities 20,370 16,458
{12l 15 Cither inlerest income i3 b
100407 115840 LI5,595 101,476
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16. Interest Expeose
Stparate Caosolidated
2018 201% 2019 2018
$'0 57000 500 40D
L3 tHHD 20,538 Ioteresl on oustomers” deposing 20,510 13,041
3,684 4,593 Inicrest expetse on debr sacunities 4 533 31684
- CE3 Interesl cxpense on repurchase agresment GE3 -
it 15 Drlier inleTesl exprnse -
17450 20,445 26,186 L7535
17.  Opersting Exproses
Separate Consolidated
2018 jid] 5 i 2013
L L 560 000 5100
51,717 A0, 767 Staft eosls £k, 452 51,842
5,003 o, 774 Depreciation 5015 021
7432 T.E3E Operaing lcase rentals Note LE) &537 T H4E
2027 2,547 Adwertising and markating 3,100 2027
370 159 Bank charges 360 N
6034 250 Peoperty cxpenses a2 6,434
4. 820 5341 IT costs 5521 4 804
40259 3.65% Professiang] fews 4,020 4,206
14023 319 Reguistory cosls 311 3.143
12817 11,770 Other vptaung expenses 12,547 12,382
97 58] L5, 558 113475 28, a3
18, Operating .eagoeg
Separate Consolidated
20138 2019 L) 2018
by 50H 5000 F000
The total of fulure mitiriom lease
payments woder non-cance] lalile
55,951 48 177 (iperating Leases S4867 _ SR.30¢
The morrnrily profife of feases (5 a5 fodlows:
2,125 .79 Lizss than onoe yeqr 8,201 g.125
IFeR 28361 Betwesn one year and flve wears 33,449 35 5400
14262 12017 Crecater Lhan five vears 12017% 14,282
ShA AR LT = XL K]
The lease payments tecopmused o
1457 7832 prafit ar loss for the year Ba2T 7,548
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March 31, 2019

9. Taxation

Separate
2018 2019
1 WD $'a00
Current taxation:
3R3 7o Girgen Fund levy
4,257 10,465 CoTporation tax
L 1,154 Changes in estimaics related 1o priot years
__ 254 [348) Defemred tax (Note #)
4,556 11.h5d
parate
2018 2015
000 5000
Reconcotliarion benween the tox cxpense
and the accounting prafit muftiphed
ty the applicable rax rate:
L3 (B 0,585 Profit before laxation
Tax calculated at stantory tax mare
4,567 10634 of 33%
(384 {674}  MNelineome net assessable for tax
IR= LY Crreen Fund levy
(370 1.154 Prior year tax under (over) provizion
2Eq 161 Other pemmenent differences
74 - Cffest of increase in tax rate
4530 11654
3549 JB%  Effective tax tale

20.  Contlagent Liahilities

Consalkdated
M9 2018
L RLLLI 50
2 I&T
19 46% 4,402
1.252 [(IEE)
{1, 556H 287
10,558 4,658
Consolidated
201% 208
000 000
26858 | 3453
D 4{HD 4,723
{Hid} (3%
T ag7
[, 252 {3RR)
193 2R4
: _13
L8 4 ARE
30hg 150,

Asg at March 31, 2019, there was one legal procesding owtstanding against the Group. Based on
lepal advice, the directers do not expect the outcome of that action to have matenial impact oo
the Group's financial position and as such oo provisions wers required {2018: NIL)L
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21,

22,

Cred it Commbtments

The Group’s committments of a credit nature are as follows:

S¢parate Consalidaced
ZULE 2015 _2019 018
3000 S 0 7000 00
Credit Commitments
Lndrawn committments for loans
i | OF, D2 and advances 42 152
Loans and advances approved pending
Jo2RT 79995 finalization of documents 7o B0s 73282

Financinl Risk Management
Intreducting and overview
The Group has exposure to the following risks from its use of fnancial instnments:

Credie Risk
Settlemeant Risk
Lagquidity Bisk
Marke Fisk

Operational Risk

This note presents infocmation abeut the Group™s exposure bo each of the above risks, it
objeclives, policics and processes for measurng and managing nisk, and its management of
capiral,

® F ¥ ¥ &

Risk Governsnace

The Boand of Dircctors {the Board) has overall responsibiliry for the establishment and oversight
of fhe Group's Risk Management Framework. The Board has delegated responsibilitics to
various aub commitrees for the wreay of Credit, Inlernal Audit and Risk Management. These
Bourd sub commitiess correnily employ an integrated Enterprise Risk Managentent Framework
suppurted by three Management Commitiess in order to ensure the maximization of shareholders
value within the Group's rigk appetite. The Management Credit Committoe, Asscl ard Liabiliy
Cotmmities [ALCO), and Operational Risk Managerment Commuttes {QRMC), are responsiblc
for the development and monitoring of the Growp's Risk Management policics i their specilied
areay. All Board commitiees are hon-gxecutive members and repart regtilacly 1o the Board.

&5
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22,

Financial Risk Management {continued )
Rk Moragement Framewark (continned)

The Growp's Risk Managemeni policies, 25 approved by Board, establish a famework for
identificalion, analysis and measuremsnt of the risks faced by the Group, setting of appropriate
nisk limits and conteols, as well as the monitoring of risks and adherenice to limits throush the
Enterprige Risk Dashboard. Risk Management policics and systems are ceviewed regulacly to
reflect changes in market conditions, products and seyviees offered. The Girergp, Throuwgh ks
raining and management standards and procedures, aims 10 continuously develap a disciplined
and constructive coptrel environment, 10 which all team members understand their roles and
abligations.

The Group’s Board, Audit and Risk Committecs are responsible for moniloring compliance with
the Group's Kisk Management policies and procedurcs and for reviewing (he adequacy of the
Enterprise Risk Management Framework w relation to the tisks faced by the Group in kerping
with the risk appetite. The Group Audit and Risk Cornmittess are assisted in (hese fanctions by
Internal Audit and Risk Dhepartments. Internal Audil undertakes both planned and special revicws
of nsk managemeni controls and procedures, the results of which are reponted quarterly to the
Hoard Audit committee,

fa)  Credit risk

Credit rigk is the risk of financial loss to the Group and anses principally from the Group's
loans and advances 3 cuslomers and other banks and investmen! debt scourities if a
Cuslommer OF Sounterparty o a financial instrument fails te micet its contractual obligations.
For risk manazetment nepotting purpeses, the Groug considers and consolidates all eletrents
of eredit risk exposure (such s the individual obligar, the obligor nsk proop and the obl igor
sk mating, country and sector risk).

Mamapement af credit risk

The Board has delegated responsibility for the management of cradit rizsk to its Board Credit
Committes, the Managemenl Credit Comniittee and individus] Team hMembers as deemed
neccssary. A separate Group Creidit Risk departmeny, reporting (o the Chicf Busk Officer,
is responsible for oversight of the Group's credit dsk, incloding:

= Foprmulohg credit policies in consultation with business unily, cavering credit
assessent, nsk grading and repotting, collsteral requirements, docirnentary and
legal procedures, and ¢ompliance with reguletory and statutory Tequirconents.

*  Fxiablishing the quiforisation strucaure for the approval and tenewal of credit
facilities. Authorsation limits, as approved by the Boanl, ure allocated on an
individual andior commintes basis which includes the Board Credit Commites, and
the Manapement Credit Committes. Approval under each commities s based on
delegated authority level as appeoved by the Board,

)
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22. Financial Risk Management {continued)

fa]  Credir visk (continued)

Munayement of credit Fisk {continued)

Reviewing and assessing creait risk. Crroup Credit Risk assesses credit exposures prior
to facilities being approved and commitiad w customers by the businecs uril concerned.
Fencwals and requests for new facilities are subject 10 the same assessment.

Lirnitrnyr concenivations of exposure o counterparlics, geographies and industrigs (for
loans and advances), and by abligor/issuer, cradit rating band and exposure by country
{ far invesiment securitiag).

Developing and mairieining the Group's risk rating sysiems and guidelines is an
mieyral part of the credit appraisal process. Each bomower under fhe business
banking credit categories has to be risk rared in accordance with the model
recommended by the Group Risk Unit and approved by the Board. The risk rating
assigmed (s reviewed annually or earlier as appropriate. The rigk rating model takes
inf¢ aecount the risk relating to management, the business, collaberal sccuty,
financial performance and transactional data, In the case of credit facilitics Lo
consumers a scoring madei iz uscd in the appraisal procsss, The nsk ratng or credit
seore of the obligor reflects the level of sk associated with Lhe expasure and is the
maia driver in priging.

Reviewing compliance with agreed exposure limils, including those for selecied
industries, country emd eross border risk and product types, Regular reports are
provided by Group Credil Risk Unit to the Managemeni Credit Comminee, the Board
Credit Commitiee and the Board Risk Committee on the credit quality of the Group's
portfolios and where necessary appropriate corrective action is taken.

Providing advice, guidance and specialisr skills ra business units to promote best
practics throughow the Growp in the management of credie risk.

Ilach business unu is required b implement the Group's credit policies and procedures,
wilh credit approval authorities delegated 1o the Board Credit Comniitiee, the Munagement
Credit Committess and Credit Risk Officers. Each business unit is responsible for the
quality and performance of its credit ponfelic and for monitoring and controlling all credit
tisks in its portfblios,

Regular audis of busines: wnits and Group Credit processes are unwlerighken by [nternal
Andit.

L
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22,

Financial Risk Managenent (contioued}

(i) Credif risk measurement

1.

Financial Ascets

The estimation of credit exposure for sk management purposes is complex and
requires (e use al madels, a5 the exposure varies with changes in market cemnditions,
expected cash flows and the passage of time. The assessment of credit tisk of a
pottfolio of assets entails Further csiimadons as to the likelihood of defaulis
oocumng, of the associated loss ratios and of default comelations befween
counterparties. The Group measures credit nsk using Probability of Default (PR,
Exposure al Default (EADY} and Loss Given Default (LGD). This is similar o the
approach used for the purposes of measuring Expecied Credit Loss (ECL) under IFRS
9. Resfer to note 22,8011 for moce details,

Credit risk grading

The Group uses intemal credit risk grading G reflects 1ts assessment of the
probability of default of individual counterpartics. The Group uscs internal rating
models tailared to the various categories of counterparty. Borrower and loan specific
information collected at the tme of application (such as disposable income, and level
of collateral for retail exposures; and ternover and industry tvpe for wholgsalc
exposures} is fed inlo (his rating model. Thit is supplemented with external dafa such
as crodit bureau scoring information on individual bomrowers, 1n addicion. the models
enable expert judgetnent from the Credir Risk Officer to be fed into the final internal
credit rating for each exposure. This allaws for considerations which may ool be
captured as part of the other data inputs into the model. In addition, exposure e cradit
nsk s managed in path by obtaining collateral and corporate and personal puarantess
andl for the freasury portfolia by investing in liquid securities with counterparties that
have high credit gquality.

The eredit grades are calibrated such that the risk of default increases exponentially
al each higher nsk grade. For example, this means that the difference in the PD
berween an A and A- raling grade is lower than the difference in the PD belwesn a B
and B. rating grade.

The foltowing are addilional considerations for euch type of porifolio held by the
Group:

Reradl:

Aller the daie of initial recognition, fur retail business, the payment behaviour of the
borrower 1s monitored on a periodic basis 1o develop a behavioural score, Any other
knpwn information about the borrower which impacts their creditworthiness - such
a5 unemployment and previous delinguency history - is also incarporated into the
behavioural score. Thus score is rmapped 1o 4 PD.
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F¥

Financial Risk Mansgement {conlinned)

24} Credit risk meayyrement

1.

Fimaocial Assets

Commarcial & Carporate

For Commercial and Corpocale business, the rating is determined at the bormower
level. A relationship manager will incorpotels any updated or hew informationseredit
assessments into the credit systemn on an ongoing hasis, In addition, the relmionship
manseer will alzo update information about the credinworthiness of the Bormwer on
an annual basis from sources such as Anancial stalements, This will deteomine the
updated internal credit racing and PO,

Freasury

For debt secuntics in the Treasury partfolio, external rating agency credit grades are
used. These published grades are continupusly monitored and upduicd, The PD's
associsted with each gradc are determined based on realised default rares over the
prior 12 moaths, as published by the rating agency.

{a i f} Expecied credit loss seasarement

IFR5 9 outlines 2 “three-s1age’ mode! for impuimment based on changes in credit
quality since initial reconition as summarised below:

A inaneial instrument that is not evedit-impaired on initial recognition is classified
in *Stage 1° and has it3 credul risk continuously monutored by the Group.

[f'a significant increase in credil risk (*SICR ') since initial recognition is identi ficd,
ihe Fnancial instrument i moved ro *Stage 27 bul 33 net yor deemed o be credil-
itapaired, Please refer to 1able below for a description of how the Group determines
when a significant increase in evedit risk has ocourred.

Financial instruments in Stage | have their BCL measured ar an amount sgqual to
the portion of lifetime expected credit losses that result from defhult events possible
within the next 12 months. Instruments i Stages 2 or 3 have their ECL measured
based on expected credit losses on A lifetime basis. Please nefer to note 22[a)fi)(3)
for a description of inpuls, assumptions and estirmation techniques used in
teasunng the BCL,

A prrvasive concept in measuring ECL in accordance with IFRS 91z that it shauld
concider [orward- looking information, Note 22(21(1i%4) ineludes an explanation of
how the Group has incotporaied this in its ECL models

0
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22,

Financial Risk Management (continued)
faii 1) Expected credir loss measurement (continues])

IFRS  mutlines a *three-stage’ moedel for impairment based on chamges i eredit
quality since initial recognition a3 sumrmansed below; (continued}

- Purchesed or orginated cregdit-impaired Anancial assets are these Rnancial assets
thal are credic- impaired on nitial recognition. Their ECL is always measured on
a lifetime basis (Stage 3).

Change in credit quality since initinl recognition

 Stape | Stape 2 Stape 3
(Significant increase in
credit risk since inibal {Credit-impaired aszets)
{Initial recognition) Tecognition)
12-month eapecled credit | Lifetime expecte] credit Lifetime papecled credit
losses losges | loszes

The key judeernents and asswmplions adopted by the Growp in addressing the
requirements of the standard are discussed below:

Skgnificant increase in credit rsk (SICR)

The Group eonsiders lhil there 16 a sipnificant increase in credil nsk for i loans porifolio
twr later than when a loan is mora than 30 days past due or any two.-notch downgrade in
s inlernal ranngs. The credit nsk may also be decmed to have increased signifcantly
sinee ouial recogmition based on guahitative Tacwors limed o the Grovp's oredin nsk
management proceysss (hat may nat otharwise be fully reflected in iy guantilative
analyss on A braely basis, This i the case for exposures thal med certain heghtined
risk criteria such as placetment on a watch List.

The Group considets that there i a siprificant increase it ergdit ek for ik investoent
portfolic when there 15 a decrease in credit rating as follows: a three-netch downgrade
from investment grade to non-investment grade {below EBB-}; & two-nolch downgrade
within or oulside the BR/B bucket or 2 one-notch downgrade within or outside the B,
CCC, OC and C buckets.

Financial mstromems for which is detenmined that there is 2 significant increase in credit
nsk arc transformed from stape 1 to stage 2 and impaiment loss 15 meazurcd based on
lifetime expected credit loss,

IF there 13 evidence that there i3 no longer 3 significant increase in credil nsk relative to
initial recognition, then the loss allowance on an instrument refurns 1o being measured as
12-moruth ECL.

7
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22. Finnocial Risk Manarement (coniinued)
fo. 7L I} Expected credit loss measurement [conlinned)
Signiflcant Increase In credit rlsk (SICR) (continued)

Some guslitetive indicatory of an merease an credil nisk, such a8 delinquetcy o
forbearance, may be indicative of an increased risk of default that persisis after the
indicator iself has ceased Lo exist. Io these cases, the Group determines a probalion
period during which the finanecial assct s required to demonstrate goed behaviour o
provide evidence that its credit nsk has declined suthciently.

When contractusl terms of a ln have been modified, evidence that the stena for
recognising lifetime ECL arc no longer mel ineludes a history of up-to-date paymeni
performance againsl the modified contreztual terms.,

Movements {credit rabing deleniortions) within the investment grade (1G] classihcation
will ool be deemed as a SICR. Based an the inlermal model we have developed, the Qited
Savereign POs for IG ranges from 0.01% w0 0.35% will not recognize as a sipnificant
deteriorarion in credit quality.

il 2} Definiticon of defanlt and credi-impaired assels

The Group considers balh quantilative and gualitstive faclors in deterrmmng whether &
Financial assed is in delaull, examples of these include:

»  Thc bomower is mote than ™) days past duc on its obligation to the Group.

= A decrease in internal taling beyond specifc rating thresholds,

- The bormower 15 unlbikely to pay its ohhiganon w the Growp o full, without recoursz
by the Growp W 2ctions such as realizing secardty. This may angs from instances such
as bankropicy, long-term forbearance, insolvency, breach of financial covenants,
death and restructunng.

Inputs into the asseszment of whether a financiol instrament is in default ond their
sionificance may vary over time to reflect changes in circumstances.

Financial asscts classificd as *defaunlt’ are transfomed two stage 3 and impairmem loss is
measured based on lifetime expacted credit losses.
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11. Financial Risk Management (continuesd)

fa.it. 3} Measuring ECL - Explanarion of inpits, assumptions and estimaton technlyues

The Expecied Credil Loss (ECL) i measured on either a 12-month {128 or Lifetime
basis depending on whether a significant increase in credit risk has occurred since initial
recopmition or whether an assct 15 comsidered 1o be oredit-impaired. Expected crodn
losses are the discounted product of the Peobability of Defaule (PO, Exposing at Defan]t
(EAD), and Loss Grven Default (LGD), defined as follows:

The PD represents the likelihood of a borrowes defaulting on its financial obligation
{as per "Definition of defaull amd credit-impaired™ above), either over the next 12
menths {128 FDY, or over the remaining lifetime (Lifetime PL¥) of the obligation.

EAD 15 baged an the amounts the Group expeets to be owed at the time of default,
over the next 12 manths (125 EAD) or aver the remaining lifslime {Lifetime
EAL). For example, for a revolving commitment, the Group includes the corment
drawn balance plus any further armownt that is expected to be draws wp o the coment
conmractual limir by the rime of default. should it oecur.

Lusa CGiven Detanlt {LGLY) represents the Group's expectation of the extent of loss
on o defanlied exposure. LGI varies by type of edunterparty, type and serionity of
claim and availahility of coltateral ar other credit suppott, LGD is expressed a5 2
percentage loss per unit of expasure at the time of default {EAD). LGD i5 calenlaned
ot a 12-month or lifetime basis, where 12-manth LG ix the percentage of loss
cxpoctod to be made if she defaolt occurs in the next 12 months and Lifetime LGD
¥a the percentags of Joss expected e be made iF the default ooours over the
remaining expected lifetime of the Joan.

The ECL 1% determined by propecting the PIY, LGD and EAD for each future month
and for cach individual caposure or collective segment. These three components
are multiplied logether and adjusted for the Likelihood of survival (e the exposure
has ot prepaid or defaulied in an earlier monih}. This affectively calculates an ECL
far cach Future month, which 15 then discounted Back to the reponing dale and
surritries]. The diseount rate uadd in the ECL calculation s the onginal chective
inlerest rale or an approximation theneof.

The Lifetime PD iz developed by applying 2 maturity profile to the cument 12M
FD. The mamunty profile looks at how defaults develop on a portfolio from the point
of initial recognition throughout (he lifetime of the loans. The matunty profile is
based ot historical observed data and i assumed to be the same across all assets
within 2 pottfolio and credit grade band. This 15 supporied by histoncal analysis.

M
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Financisl Risk Management (continued)

fadi. 3} Measering ECL - Fxplanation af inputs, assumpions and estimarior techrigues
{continued)

The | 2-month and lifetime EADs are determined based on the cxpected payment profile,
which varies by product type.

For arnortising producte aod bullet repayment loans, this is based on the contraciual
repavmentz owed by the borrower over a | 2month or lifetime basis This will also
be adjsted Fxr any capected overpayments made by a homower, Early
repaymentrefinance assumptions arc alse incorporated into the caleulation,

For revolving productys, the exposure at defauli is predicted by taking curtent drawn
halance and adding a “credit conversion factor”™ which allows for the expecied
drawdown ol the remaining limit by the ime of default. These assumplions vary by
product type and current limit wiilisation band, based on analysiz of the Group's
recent default data.

The 12-manth and litetime LGDs are determined baged on the factors which impact the
recovesies made past default. These vary by product type.

For secured products, this is primerily based on colleicral type and projected
collateral values, historical discounts to marketbaok values due to foreed sales,
limc to repossession and recovery costs ohsetved.

For unsecured producls, LGDs ure typically set at product level due to the limiled
differentiation in recovencs achieved across different bamawers. These [.GD's are
influenced by collection strategies, including contracled debt sales and price.

Forward-looking ecotomis information is also included in determining the 12-
memth and lifetime PD, EAD and LGD. These assumptions vary by product type,
Refer o note 22{a)(ii)(4) for an explanation of forward-looking information and its
inclusion in ECL caloulations.

The assumptions underlying the ECL caleulation - such as haw the matunty profile
of the PDs and how collateral values chanpe etc. - are monitored and reviewed on
a guarter]y Basis,

There have been no significant changes in estimation techniques or significant
agsumptions made durng the reparting period.
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22, Financlial Risk Manapement (continwed)
farid) Farward-teoking informarion incorporated in the ECL modely

The aszessment of SICR and the calewlation of ECL both incorporate forward-looking
information. The Group has performed hisionical analysis and identified the key
economic vanables impacting credil risk and expected credit losses for cach portfolio.
Bazed on the analysiz performed on different macro-esonomic variables, knowledac of
the husiness and nsk profile of the industry, for its loans porlolio the Group considers
Real GOF groowth as the main macro-eeonomic factor that has significant influence over
the portfolio guality. Macroeconomic adjustmeni hes been applied to the BD in the
Growup's model however no impact on the LGD is carsidered due to limitation of daga,

Given the size of IMMB Group's investment portfalio and the instruments contained
within, the appraach that management has adopted a scorecard appreach. This approach
considers several macrocconomic indicators that are available and uses a duplicable
process to apply forward-looking informalion. The Caribbean laces unigue challenges
with regard 12 the availability of data. There are only a few meacroeconamic indicalon
which are updaled vath timely information and for which forecasts ore available md the
Crraup has seleted the following indicators:

bt o GOP

Cuorrett account ta GDP
GOP groah

Meat International Beserves
Annual inflaion Tale

Management performs a rend analysis and compares the historical infortmation with the
avalable forécadled data to detormine whether the indicator represents a pogitive,
negative, or stable trend. Bach tend (positive, negative, stable) has a multiplier attached
based on econemic evidence of the logses inenmed by financial institutions during cach
trend penod. The weightings of the various macroeconornic indicators are determined
using management’s cxpert judgement and are multiplied by the applicable multiplicr
bagsed an the mend of the individual indicator,

Management then delermines 3 scenano as bemng bass, upside, and downside vsing
expert judgment of the overall cconomic conditions and business environment within the
munsdiction. The base scenano 13 always given the highest weighting as it is based upon
third purty forecasted information and 13 the most likely scenario to oconr. The upside
and downside scenarios are then weighled scoordingly per management's exper
ndgment.

5



JMMB BANK (T&T} LIMITED
Motes o the Finansial Stalements

arch 31, 209

23. Financial Risk Management {continued)
fa.bify Mavxiwium exposure 1o credif Hsk
The fallowing table contains an analysis of the eredit sk cxposure of financial instruments

for whigh an ECL allowamce is recogniscd. The gross carmang smaount of financial asscis
below also tépresents the Croup’s maximum exposurt to epedit nsk on these asacta,

Loans
Consolidnted
219 1018

stage 1 Stape 2 Stage 3

12 monoth Lifetime Lifetime

ELL ECL ECL Toial Tzl

00 5000 000 5' DM 5000
Standard monitoring 1,040 651 1510 - 1051470 931,587
Special monitoting - [R7.516 - IST.516 134,794
Default : ; 53,862 53 R62 AT.579
Gross carrying amount 1,045 651 189,335 53,862 1292848 1,153,940
Loss allowance (10.763) (9. 751 {12.6TT) (33192 (12425
Carmying amount 1,038 588 L 79,583 41,185  1,25%.650 1,141,533
Separate

2019 Mg

Stage 1 Stage 1 S1age 3

12 saonth Lifedle Lifeiiee

ECL ECL ECL Toral Tolal

L) F'KH 000 5000 5" (HM)
Standard womitoring 1,021 805 - - 021805 93,140
Special monitoring - 1872516 - 187516 134,724
Defaull - - 33618 33618 27,579

ross Samang amouni

Lioss allowanse

CAmmying amount

L0y 87516 2 J36]8 1260509 1143213

(10.373)

{9.715)

12.433j

[(A2.52%)

(12425

L.O11.432

177,797

41.135

1.230.414

1.13] 088

Th
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2. Financial Bisk Manarement {continucd )

fa. it} Maxiniam expasure fo cradit visk

Tovestments
Consolldated
Loy L FLITE ]
Mage | Stage 1 Srage 1
11 minth Lilclime Lilctime
ECL ECL ECL Ttal Tatal
§ O LALL e K LA
Investment grasde SR0_FE3 - - 500,283 315,021
Warch A6 . . AR L300
L amying amoun; AR - - & 10 437,132
Separate
b1y 18
Stage 1 Stagel Staged
11 monch Lifedme Lilelime
ELL ECL ECL Takal Total
LN ] LN §HH 5D 3 T(py
Investmend grade 560283 - . 00,243 415,621
Wats:h 20.01% - - 20,019 21,115
Carryity amount RN R - - IO 436,714

Information on how the Expected Credit Loss (ECL) s measured and how the three stages
abave are delermimed s included innate 22023103} *Expected crodit loss measuremenc”.

fa. it ) Moximun: exposure to evedit Hisk « Financiol instrumensty ol subject to impairment

The following table comiaing an analysis of the maximum eredit sk exposure from
financial assels not subject to impairmemt uwnder IFR3 9 (e.g. FVTEL):

Maximum exposure fo
ereiie risk

Separate  Consolidared

S0 S'040

Financial assets desipnated at faor value
throuwgh profil and foss (FVTPL).
[ebt securitics 66,014 fe, 095
Finarwial assels al lar value throywgh
other comprehensive income (FYOCT)
Equilies [555 1,555

i
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11, Financinl Risk Management {continued)
ra. ik 2} Collareral and other evedit #nhoncements

The Growp employs a range of policies and praciices o mitipate credit risk. The mpat
common of these is accepting collateral for funds adveanced. The Group has intemal
policics on the acceptabilicy of specific classes of collateral or eredit sk miligalion.

The Graup prepares 8 valuation of the collateral obtained as part of the loan argioation

procass. Thas assessment 13 eviewed periodically. The proincipal collateral types lor

loans and advances are:

= Morgages over residential and cominercial properties;

= Charpes over husiness agszets such as premises, inventory amd accounts receivable;
and

a  Charges over financial instuments such as debt securitiss and equilics.,

Longer-term finance and lending Lo corporate enbities are generall y secured; revolving
individual credit facilities are generally unsscured.

Collaceral held as sccunty for financial asscts other than loans and advances depends on
the natore of the ngmument. Debt secunncs, weasury and other eligible hills are
eeneTally unsegurgd, with the exception of assc-backed securities and sunilar
instruments, which are secured by portfolios of financial instruments.

The Group™s policies regarding collateral have not significantly changed duting the
reporting pericd and there has been no significant change in the overall quality of the
collateral held by e Graup since ihe prior period.

The Group closely monitors collateral held for finuncial assety considered 1o be credii-
imparred, as i1 becames more likely that the Group will take possession of collatera] 1o
titipate potettial credit losses. Financial assels that are credit-impaired and related
collateral held in order to mitigate potential lossss are shown below

Canslidated
Gross [mpairment Carrying Fair Valwe of
mmoce Amount Collstersl
I 5 5D 3000
Credit npaired assets
Retail 18,3145 (2,926 15419 &6 700
Corporate’Conn eccial 15517 (9751} 25,756 58,287
Tolal credit impaired loans 53,862 (12677} 41,185 104,957

TR
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22. Finanocial Risk Fanrgement (continued)
{a.ifi.2) Caflateral amd sther credt enhancoments

Neparabe
Gross  Impairment  Carryinpg Fair Value of
Exposure Allowanee  Awmouni  Coflateral
LRI 0 ¥ 0H 0
Credlt impalred asseds
Recrail 18,101 {2,682) 15419 46,70
Corpotate' Commercial 15517 {9751} 25,768 23,287
Total credit impaired boans 51618 {12,437} 41,185 104 927
fa.iin 3y Laar te Value fLTVG

The LTV 15 a tativ of the smount of the loan against the valve of the collateral.
The following tabile showy the distribution of L1V ratios for the Group's and Separate
mortgape credit-impairsd portinlio:

Mortgspe portfclio Credit-impaired

- LTY distribution {Grpss carrying amaumt)
000

Lower than 50% 11,795

S0 o H%0 5 245

60 to T0% 7,557

70 1o B 8332

Bl o 90 OTH

Ofh 1o 10 7,584

Higher than 100% ¥ 563

Turtal a5 153

(i rv} Loss aflowance

The [oss allowance recognised in the period is impacted by a varety of factors, as

described below:

*  Transzfers between Stape ] and Stages 2 or 1 due (9 financial instruments
sxperiencing significant increazes {or decreases) aforedit nsk or becoming credit-
impaired in the petiod, and the constquent *siep up'’ {or “step down™) between 17-
month and Lifetime ECL;

=  Addiigou] allowances for new financial instruments recognised during the period,
as well as releases for Anancial instruments de-recopnised n the period;

=  Impact on the measurement of ECL due to changes in PDs EADs and LGDs in the
period, ansing from regular refreshing of inputs to medels,

*  Impacs on the measwement of ECL due o changes made to models amd
assumphions,

T
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21,

Fluanciad Risk Managemend (continued)

foiv) Loss allowanee (continued)

& Digcount unwingd within ECL dua 1o the passape of time, as ECL iz measured on a

present value basis;

- Forcign exchange retranslations for assets densminated in foripn cwmanaiess and

other movatnetts; and

«  Financial assels derecognised during the period and write-offs of allowances
related L asseds that were writlen oft uring the period.

The following tables explain the changes in the loss allowance between the beginning

and the end of the annual pened dus 1o these factors:

Coosalidated

Redail

Stape 1 Stage X Stage 3
11-mopith  lidetime Lidetime

_ECL  ECL ECL Total
00 ¥ 0d 5000 £ 00
Loss allowance ag at April 1, 2018 3,813 1,508 1,380 A M1
Mmvemenis with P&l impact - - - -
Transicrs:
Transfer frotm Stage 1 fo Stage 2 {1112) 423 - i
- Ttansfer from Stage 1 w0 Stape 3 [ 24) - avTs a6
Transfer fram Stage 1 o Stage | 13 (32} - 122
- Transfer from Stage 2 1o Stage 3 - (69 0% 226
- Teansfer from Stage 3 o Stape 2 . 3 - 3
Mew financial assets eriginaed or
Purchased 1362 ™ 34 1,945
Chanees in PDT QDS EAD: [LAO&5) (180} a2l (744}
Chanpes to mpdel assummtions
ard methadolomies - -
Mesdification of conractual
cash flows of financial assets - - - -
Financial asseis derecoynised during
the penod (457 (BTa) (249 (1,582
Write-ofTs - - - -
Loss allowanee as at March 31, 20019 3846 BS6 2926 7,628

20
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2. Financial Risk Maosgement (continued)

2. Loss alfowance (continued}

Separate

Retall

Losy pllowapce as at Apri 1, 2018

Movements with P& L impact
Translers:

- Trensfer from Stage 1 o Stage 2
«  Transher om Stage 1 o Stape 3
- Transter from Stage 2 1o Stape L
- Transfer from Stage 2 o Stage 3
- Transler from Stage 3 1o Stage 2

Mew financial assets originated or

Purclwsed
Changes in PDSLG DY ADs
Charges ro model assumptions
and methodologies
Modification of contractual
cash flows of financial assets

Fitamcial assels derecogmizad during

1he period
Write-olts

Loss slfowance as at March 31, 2019

Sinpe 2 Stage ¥
Lifetine  Lifefime

ECL ECL Tatal
SO0 5000 $'000
052 | 3ED £0055
423 . 11
- &75 B
(32) ; 122
(69} 295 136

3 - 3

15 &l 1,278
{150} 521 {744)

21
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22, Financial Risk Management (continued)

fie.iv} Loss alfovance (cottinued)

Consolidated/Separate
Commercial/Corporate

Stage 1 Stage 1 Stape 3
k2-memb  Lifetime Lifetinee
ECL ECL ECL Tatul
5 () L 111 ¥ HM 5 0
Loss allowance as at Apeil 1, 2018 5,677 10,882 654 23,223
Movements with P&]. impaci - . . -
Teansfars:
- Transter trom Sage | to Siage 2 (224} 3305 - 2,481
«  Transler foom Staee 1 by Stape 3 (45} - 155 112
»  Transfer from Stage 2 1o Stage 1 282 {652) - (3]
«  Transfer from Sipge 2 to Stage 3 - (15) 530 515
- Transfer from Slage 3 o Siage X - 5u3 {2 543
Mew financial arsels ariginated ar
Purchasasd 151z Ak 20 3,340
Changes in PLE/LODS'EAD: (2,978} (£,531) 1.534 9.375)
Changes to model assumplions
and myedhodolovies - - - -
Modification of coruractual
cazsh flows of financial assets - - - -
Fisancial assers derenopmised during
Lhe period Hu3 J2Ta Thh 5,035
Write-ofTs - - - -
Lnss sllowance as at March 11, 2019 6916 8836 9752 25564
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22, Financial Risk Management (continued}
faév) Loss aliewance fuontinued)

Stmyr 1 Sdape 2 Sage 3
12-momth Lifetime Lifetimee

_ECL ECL ECL Tatal
L] SMH L] 000
Consolidated
Treasury

Loss allowance a5 at April 1, I01% i - - 6457

Movemenis with PAL wmpact . - - -

Transfers:

Transzler from Stages 1 10 Stage 2 - . - -

- Transfer fom Stage 1 10 Stege 3 - - - -

Transfa Fom Saps 2 10 Stags - . - -

- Transfer from Stage X 1o Stege 3 - - - -

Transfer Eom Stags 3 10 Stage 2 - - - -

Mew [inanciol assets originared or
purchassd I6& . - a3
Changes in PDaTGDSEAaDs (%4 - - (M
Chatges (o model assuophions
and methodolopies 4 - - 4
Maodification of sontrachial
cash flows of financial agses - . - .
Financial asseis derecopnissd during

the period (116 - - (118)

Witeoifs - - -

Lnss allgwance a5 at tMarch 31, 20109 _630 . o = 63
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22. Financial Risk Management (continued)

fa.iw) Losx allowance (continued)

Stparatc

Treasury

Lose allowsmce ns &t April §, 2018
Movements with PRI impad
Transters:

Transfer lrom Stape | 1o Stape 2
- Transfer from Stage | 10 Stage 3
= Transfir from Stepe 2 1o Stage |
= Transfer feom Stage 2w Stape 3
-  Tmansfer from Stage 3 o Stage 2

Mew financial aszels originated o
purchaszed
Changes in PDLOD=T AT
Changes 10 model assumplions
and methodolagiss
Modification of caniractual
cash flows of financial assets
Financial asseis derecognissd during
The periosd
Witeffs

Loss allowance as st March 31, 2019

Stage 1

12-memth Lifetime

ECL

Tatsl

M0

Llil

| 6B
()

o000

i

168
(9}

{116}
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22, Financial Risk Management [continued)|
fa.iv}  Losy affowance (contlinued)
The following tables further explain changes in Lhe gross carmyving amount of the retail,
commercial and investment porticlios to help explatn their significance to the changes in
the loss allewance for the same parifolio 25 discussed abose:

Stage 1 Stage 1 Stage 3
1Z-madh Lifetime LifeHme

ECL ECL ECL Todal
5000 S0 00 ¥ DD
Consolidsted
Retail
Lrross CATTYIOZ Amount
as At Aprid 1, 2004 40 ] 38 3539 11,441 436,57
Transfers:
Trasfer rum Brage | to Stag= 2 (11,835) L0020 - [1, 500y
- Transicr Bom Stage | to Stage 3 {59200 . 5,840 {30
- Transfer Gom Stage 2 1o Slage 3 - {2,1849) [.347 (4
Toansfer fom Stege 3 o Stage 2 - - - .
Travsher Bom Stage 2 1o Stage | 4,861 {4971} - {210}
Financial assets derecognised during
th pretiond odher tham writeoffs (45,738) (18955 {5348) (65, 230)
Mew financial apsets originated or
purchazed 173,363 3680 Pl 178,343
Paydowns [ 2% D0%) {3459 (B3 (20937
Modification of cotilractoal
cash flows of finangial asces - - - -
Changss i inleres) accruel - - -
Wnite-oifs - - - -
EX and other movements - - - -
Groes carrying soooot
as at March 1 2019 487,637 22645 18344 528646
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22,  Financlal Risk Management {continued
e vt Losy alfewance (continued)

Stape 1 Stage 1 Stage 3
12-month  Lifetime Lifetime

_ECL ECL ECL Tots]
300 5000 000 3
Separate
Retall
(ross cArTyiDg Rmount
as at April 1, M L§ 395 327 X9.755 11,441 436,523
Translers:

Transler fom Stage 1 to S1age 2 (11 538) 10,29 - (1,808
= Trmsfer from Stage 1 to Sage 3 (5,920} - 5,B40 (&0
- Tranaber from Slage 2 e Swge 3 - (Z.1E% 1947 £242)
- Transfer from Stage 3 to Stage 2 - - - -

- Trangfer foneSlage 2 e Sare 1 4.66] {4,271 (310
Financial assets derecognised during

The peviod olfvet than woite-offs (40,9227 {13,319 {546} {54,792}
Mew Financial assels ociginated oo

purchaged 147517 1,863 S0 149 434
Paydewns (29,003 (344} 1632) (29,987

Modiftention of eonicsiuat

cash Aows of financial asses - - - )
Changes in anterssl acerual - . . -
Wnte-offs - - . .
FX and ather movements - = . .

1053 cAFFyYing Amount

us at March 1, 2019 409811 20826 18,100 498,737
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2. Finaocial Risk Manapement {continued)

fefv) Loss alfowance (continued})

Stage 1 Sage 2 Stage 3
12-month  Lifetime Lifetime
ELL ECL ECL Tatal
Ly L[] 5000 50 500
Consolida Eafe
Carporatet{’ammercizl
Gross carryiog amaunt
us at April 1, 2018 IEHSNT 312,386 75,8001 MG, 940
Translers:
- Transfer from Stage | (o Stage 2 (30,853) 54 28 - 1975
- Transfer from Stage | 1o Stage 3 {1,847 - AT (111}
- Transfer frum Stage 2 w Slaps 3 - (1,603) 1,405 (L)
= Transfoy fiom Stage 3 1o Stage? - {3} dq I
- Transfer from Stage 2 1o Stags | 30,164 (45, 447) - {15,253)
Financial assets derecogrused during
the period other than write-oifs (60,7333 (146,593) (259151 (231.241)
Mew hnancial assels onenated or
paurchasad 345,434 4,137 27 3149593
Faydowns (1E375) (11.015) (175421 (47,4307
Modibcanon of comtractual

cash flows of financial agsers
Changes o interest sccrual
Wntc-oifs
FX and ather niovements

{aroas carying amoust
a5 gt Mmrch 1, 2019
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22, Financial Risk Management {continoed)

{aiv} Losy allowarece (conlinued)

lovestments (Contitlad)

wusilidls ted
Trensury

Carrylog amonnt

25 ak April 1, 2014
Transfers.
- Tmnsfar bem Stogs 1 to Stage 2
- Tranafer fram Suape | o Stage 3
- Transfer frean Swage 2 o Stage 3
- Iransfzr frem Stape 3 o Stage 2
- Transfer from Swuape 2 o Stage ]
- Fuaneial agsees dereroghiasd
Tew financial asseis otiginated or

P haed
Modification of contractual

cash flows of fmancial amels
Lhanges to model assumptions

and methodologies
Changes im POs'LODEAT

Carrying amoumt
i Maech 1, 2009

Slage 1 Stage 2 Staged  Furchased
Jli-month  Lifelime Lilelime Credil

ErL ECL ECL  Impaired  Teisl
% M) S0 SN0 5000 S0
A3, T2 - - 426,736
fLa, 701} - - - {140, 701)
324,779 - - - 324,779
364 - . - 354
f10,502) - - - {16512
610,666 - - - 610,666

b1
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22. Financial Risk Manapement (continued)
(e iv) Loss allownrce (continued)
Investienls (Gomtinuesd)

Stage L Stage? Sraged Porchased
LI-month Lﬂﬂinr Lidetime Credit

Logopiced Lol
5009 5" QLI L § HHD

Srpavate
Treasury-lovestment Secucites

Carrying nmesol
as al April 12008 436,734 - - - 416,736
Tearesbars:!
Tracster from Stape L 10 Swge 2 - - - - -
- Trapeter fom Stape | 1a Srage 3 - - - - -
Trmsfer om $age I 10 Stage 3 - - - - -
- Teapsfer from Stage 3 0o Seage 2 - - - . -
- Taoster from Stape 2 w1 Swage 1 - - - -
Financipl assets darecogpised (40,7070 . . - 44,7013
Nl:w financial asseds originated or
purchaged T - . . 124,779
Medificetion of conirechal
cagh Mows of fransial asaels
{ hanget ity mede] assumplions
ekl e chersdal g ies: . . . . -
Chanpes in PO/l GO EALS (10512) . - - LT e

Carryiop amanot
an at Muveh 1, 2019 610,302 - - - 610,302

The iotal amount of undiscounted expected credit losses b initial recogmition for
purchased or originated cradit-impaired financial assets racopnised diving the period
was nil.

v} Frite-uff policy

The Group writes off financial 2ssets, in whole or in pant, when it has exhausted all practical
recovery cfios and has concluded there is po reasonable expectation of recovery,
Indicators that Ihere i3 no reasonable expectation of recovery include (i} ceasing
enforcemment activily amd (1) where the Group's recovery method 1= foreclosine on
collateral and the value of the collateral 14 such that there 15 no reasonable cxpectation of
recovering in full,

The Group rnay wole-off financial assets that are skl subject 1 enforcement achinty. The
outstanding contractual amounts of such assets written off during the year ended 31 March
S00% was $125 224 {2018 WILY, The Growp sill seeks w recover amounts 1t 15 legally
oved in full, but which have been partially written off due to no reasonable expectation of
full eeovery.
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March 31, 2019

2}, Finamcial Risk Managenent {continued)

(o} Credit risk (comtinuwed)

{i}

Cradit guality aralysis (continued )
Credit policy prior to April 1, 20138

Impaired loans aod investmerts

These ate loans and investment secunhes for which the Group determines that it is
probable that it will be unable ko collect all prncipal and inderest due accotding to the
conbachual tetms of the loanfseountics agrecment(s).

Fast due bat mot impaired boans

Lioand and secunities whers contractial inlerest or pnncipal payments are past due bul
the Group believes thal impeirment is ot appropriate on the basiz of the level of
security/collateral available andior the stage of collection of amounts owed to the
Group.

Renepotiated and restroctured loans

Eencgobated loans are cxiensions of credit which have been madifed a1 favourable
{erms and conditions for the bomower such as vaniation i intersst rates or Inoressesd
lending Thar is, thers is no inherent weakness in the credit being renegotiated.

Festrucrured loans are facilities which have been refinanced, or ctherwize modified
as a resuli of an assessmaent of the boeeower's inabililty o service the facility in ling
with the criginal repayment ferms and conditions. As conditions precedent to a
restructuning, the oblipor must demonstrate the Sapacity to service the debt under the
new conditions imposed by the restructored facility and the fasility must be fully
secured with standard loan to value marginz restored which may require additional
ar up-samped collateral,

Allowances for impairment

The Group establishes allowances for impaiment or provisions in respect of
individuz] financial assets which are not performing sans factonly. These provisions
are bazed an an assessment of the recoverability of collateral held as secutity on the
facilities which is discounted wsing the onginagl inletest rale over the expected
reeovery period. Any shortfall of these expectsd mcoversble amountz when
compared to the principal outstanding is provided for feough the proht or [oss as
teflected In MNote 5,

Wrlte-afT palicy

The Group wntes off 2 loan'investment balance {and any related allawances For
impaimment losses) when the Chief Risk Officer, the Management Creedit Conrrnjlles
or the Group Credit Comminee (as per delegaied limite approved by the Board)
detetmines thal the leans/investments are uncollectible.
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2L

Financisl Risk Management {continued )

faj Credit rivk {continwcd)

fi)

(Fi)

Credit grulity analpsiy [conlinued)
Write-off policy {continued)

This determination is reached after considenng information such as the occurrence
of sigmificanl changes in the borrower/issuer's financial position such that the
borcower/issuer can ho longer pay the abligation, or that proceeds from the
liguidation of the collateral will not be sufficient ta fully liquidate the exposeee.

Collateral held und other credit emhancements

The Group holds collateral apainst loans and advanees to custorners in the form of
morfgage interest over property, oither regslered seimrities over asscts, cash and
puaranices, Esnmates of fair valuc are based on the value of collateru] wosessed ot the
tirne of bottowing. Annual property inspections are performed by management on
the corporate and comumercial potfolio. Collaleral generally 13 not held over loans
ard advances to banks, excepl when securilies are held as part of reverse repurchase
and secuntics borrowing activity. Collateral 15 not wsually held against inveshmenl
securntics and no such collateral was held at March 31, 2019 or 2018.

al
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March 31, 2019

22. Financial Risk Niamapernent (continuec]

fal  Credi risk {connmeed )
(i) Coflareral eid and other credit enboncements [continuel)

An esimate of the fair value of collateral and other scecurity cnhancermnents held
agminst loans and advances (o customers 15 shawn helow:

Loans and advances o eusiomers

2019 2018
§700 L RLE
Conselidated
Against individually impairad
Property 45,15 a1,378
Other 5,035 135,771
Against past due but nol impaired
Property 26 T2 120,949
{ Mher 13,098 111,007
Against neither past due nor impeired
Froperty 1,087 442 769,515
Fruitie T. 117 5641
Orier 520,325 226,597
1 42 1460 548
Separate
Apainst indodually impaived
Property 43,133 1378
Orther 3,893 135,771
Against past due bul not impaired
Property 6TH E20,03
Other 9375 111,047
Apainst neither past dud toc impdired
Properiy 1087442 754,715
Equilies T 2,04
Crthver 408, 725 5514
1,743 4R3 L4429
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21, Financial Risk Management {continoed)

fit Credis risk (continued )
fiifd  Concenfration of oredit pisk

Concentralion by [ocution for loans and advances is measured based on the location
of the obligor. Concentration by location for investment secuntics is measured basad
an the locution of the issuer of the secunty.

The Group monitors concentrations of credit nisk by sector and by geographic
location. An analysis of concentrations of credit nsk at the reporting date is shown

below:
Consolidated
Loans and Advances
to Custoniers Investment Securitias
M9 2018 2019 2014
£'000 5000 3000 57000
Ciross amount L2223 848 1,1:53,960 ere. 37 4774832
{oncensration by sector
Corparate'commercial 84202 325 108 244 591 191,514
Soveténin . - 406,138 2831, M6
Bank - - 25.733 00
Retail 528 640 3R THX . -
Equilics . - 1355 | 553

Loeids  1.)53.960 Giial7 477,433

Concentration by locatinon

Trinidad 1285303 |1,147057 554 1835 473,250

Regional 5,405 4,003 124 332 4378

Other 2050 - - -
L0254 1,153,940 $74.317 477,482

0
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21, Finapcial Risk Mansgrmend (continoed)

fal Crediz risk (continued)

ffifd  Concearrafion of cradit sk foontinued)

Separate
[.oans and Advances
o Cuslomecs Ioavestment Securities
2019 2018 _21% IR
50 00 500 F'000
LITOSS At Laf2 030 143,513 677877 370123
Concentration by sector
Corporate, commercial TR 202 514, Tal 244 §O3 LE8 657
Sovereign - - L I 283,320
Bank - - 25,656 503
Fetail 4098 737 128,752 - -
Equitics - - 1,555 1553
47 51 677,877 474123
Concentration by locatien
Trinidad 1, 255484 11366145 554 H¥ 470,288
Regional 5405 £.903 123 66% 3837
Orther 2,050 - - -
LaG20de 1,143,512 SLLEIT 14,120

04
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22, Fimaonciul Risk Management {contirued)

B Sexifeovend sk

(<)

The Group’s activities may give nise to tisk at the tine of settlement of ransactions and
trades. Semlemeant risk is the nsk of loss duc to the falure of a company o honcar 1ts
obligations to deliver cash, securities or other asscts as contractually apresd.

Sellement limits form part of the credit approval/limit menitonng process, Acceplance of
seitlement risk on trades requires ransaclion specife ar counlerparly specific appeovals
from Group Risk.

Liguidity risk

Liquidity risk is the risk that the JGroup is unable to meet its payment obligations associated
with ils finaneial lisbalities when they fall due andfor to replace fends when they are
withdrawn. Liguidily nsk anses from the floctuations in cash flows.

Managemen! of fguidit: ruk

The Group's approach to managing liguidity is to ensure, 35 far as possible, that it will
alwrys have sufficient liquidity o meet its ligbilities when duc, under both normal and
sircased conditions, without ingurming unaceaptabla lesses or risking damage 1o the Group™s
reputation.

The Group's Treasury Unit ceceives infommation from other business units repanding the
liquidity profile of their financial assets and liabilities and details of other projected cash
flows arising from projected future busingss. Treastey then maintaing a portfiolio of short-
termn lquid assets, largely made up of short-term liquid investment scourtics and other
inter-bank facilitics, which can be used for quidity suppart. The hgudity requirements ot
business units and the subsidiary are mer through fimding sourced by Treasury to cover
any short-lern fluctuations and longer term funding scurced by the business umts,

P
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13

fz)

Financial Risk Management (continued)
Liguidity risk {continuad)

The daily liquidity posiiion s monitored by the Treasmy Uil Dadly repons oover the
liquidity position of both the Group and ils operating subsidiary and is submitted to the
Risk Management Linit A sumrmary véport 15 subimitted repularky to the Assel and Liability
Committes [ALCOY with any exceptions and remedial action taken and also submitled to
the Board Risk Commities for teview and monitoring,

it}

fit)

Exposure to liguidioy visk

Apart from monutenng al daly cash forgcasts and concentration nsks, a key meisure
used by the Treasury Unit for managing liquidity risk is the ratio of net liquid assets
to total assels. For this purpose, liquid assets are defined as comprising primary cash
reservias held at CBTT, cash balances in excess of cash reserves at CBTT, mandatory
special deposits with CBTT, cash held at other financial institions nel of
unpresenled chegqoes, cash held i house and treasury bills/'open market operations
{OMCx) maturing within ane year, Reported hereunder is the ratio of liguid assets to
total assels on all currencies at the reporting date and dunng the yeur:

2019 2018
Ve Ye
As ot March 31
Average for the yeat 2546 1987
dMaximum for the vear 10.RS 2384
Mimmum for the year 20,24 16.16

Mururfty anclysis for Qrancial Habiities

The table belew summanses the residual contractual maturilies of Gnancial liabilities
based on their undiscounted cash flows amd therr earli=st possible coniractual
matunky at March 31,

rons One Orver
Carrying Nominal Upta (o Five Five
A moust Dutlow Ore Yenr Yenrs Yeays
R L 50 30 s'onn £
Conroldated 2019
Cusiomers”
deposils 2,064 236 (2078 456) {1,992.8010) (%5.655) -
Repurchase
agreernent 47,570 {70,337 {T0.332) - -
(Hher labilines 45 55K (45, 558) (45,558)
TDeht gecorities
i issLes 1040 (R {14].151% (5,004} {04y (116,123

Sardl b4 (2335500 12103 T0S) o L I Y L Y
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2Z. Financial Risk Manspement (continued]

fo)  Ligwidity risk {contmucd)

fFid

Marurity analysis for financiad foddfises (vontinwed)

sE03E One Over
Carrying Mominal Upte to Five Five
Amoont Ouiflow} One Year Yenrs Years
000 LY S0 TR0 L (111
Comiolidaled 2018
Costomers’
deposils 1,758,714 {1.,768601% {1745 050} (236417 -
Cehier lisbilitics 44,7480 [44,T3%} [, T} - -
Lhelot aemuiies
In 155 1483 CI(HI (1150013 (4 495 (L1351 .
1903525  (1,931,491) (1,794,338) (137,153} _ -
Separate X019
Cushomners”
depasits 284000 (A0TE239Y (1,902 514) {£5,665) -
Diue 1o subsidiacy R L (9.057) (3.957) - -
Repurchasc
aereement 67570 (70.332) (70.332) - -
Crther Liakilitics 44 71 (44,708 (44,709 - -
Dbl SteurLks
1T LESamey 1 R CHW (1411510 (50143 (200741 (116, 123%
2AEGZAG  (A3ARE) CLARSREY QO3 Oy {116 13
Separate XLE
Custimers”
deposits 1,758,512 (L.768.46%} (1,744,520 {23641} -
Dhue tir subsidiary 13,186 (13,136 (13,186 - -
Dntier liabilities 4, dEB5 (42,4535} (44,485} - -
Phehit st ics
in issums [ G, CROI (119011} 03 495} [L13.514) -

The next table summarises the matonty prefile of the Geoup's financial assets and
Aoarcial Liabililies based on conteactual undiscounted repayment obligations over the
tempining life of those financial assets and habilities. The Group's cxpected cash
flows on these instrumecnts could vary from this amalvsis. For example, dernand
deposits from cuslomdrs ars expietéd G mameain 4 stabla of incrensing balance.
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22,

Finnuocinl Risk Manrgement (continued}

fch

Liguidity risk {Continued)

ConsHidated

Asseis

Cash atvd cash aequwivalents
Dhepnusits writh Cendral Rank
Loans and advances 10 cuslomers
Reverse repurchase agreements
Investrmvemt seoLnbies

Eeverse repunchase agreements

Toal assels

Linhilities

Customers” deposits
Dhehit gecyipities in issue
Repurchase agreemenl

Troal lhiabilities
Net gap

Cumulative gap

Axeein

Cash amd cash equivalents
Dwepuisits with Central Rank
Loans and advances by cuslomers
[nyestment securities

Tatal ascats

fifi]  Malurity anelvsis for financial acsers end fnaecial fiabilities (continued)

1019
1.ea% Dvay
than 3 Jiv 12 12

Moot Momths Meogths Todzl
h YL S LRl LR L]
L45. 191 - - 145,10
22 325 . 269,374 352,100
124,048 212,122 923485 1,259,656
- . 7433 7433
L9, 0045 83,062 40N, 310 673,317
TA33 - - .43
533,943 295,184 1601102 2,450,229
525,576 532,840 1005520 2064236
- - LKL 100, DeHD
- £7,570) - G570
225,876 600,410 1105520 2,231,806

28067 (305720) 495,082 218,423

28067 277,159) 218423 -
2018

1255 Over

thxn 3 Jtoli 2

Blomids Momchs Mogihs Toqa]

h Y L1 h Y (L] F (M 5'INHD
113,642 - - 113 5842
a3.214 . g B T 33750
73371 395,149 £T3015 1,141,535
%1420 21 272 156 L

351647 419055 ] 29536 FOT0 238

e
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11. Financial Risk Management {conhinued)

o) Liguidity risk (contimued)
fhity  Moturiny anadysis for financiol assees end finaneial Babilities {continued )

Consolidated [sontinued)

Liabililies
Customers’ deposits
Dbt secuntics in issug

Tolul lishilities
Ned gap

Cnmulative gap

Separate

Axscis

Cash and cash equivalents
Deposils with Ceneral Bank
Loans and advences 1o customers
Reverse repurchase apreemet
Investtrent securities

Due fom subsidiary

Total asseta

Liubilitica

Custemers' depaits

Drebl Securities i issue
Arounls due fo subsidiary
Repurchase agreerment

Total liahilifies

MNel zap
Cunmulative gap

2018
Lrse Over
thao 3 Al 12
Maonthy Mootk Monoths Total
000 000 000 LY L]
BOE, TI0 533574 6l3 30 1, T4R,736
- - ILLRLLY] JRLSRLLY

606770 533574 718,392  1.858,736
(255.123) _ (114,519) _ 581144 211,502
(255123)  (396,642) 211,502 -

2019
Lass Over
1han 2 Jtg L2 12

Mopgths Mpoihs Munths Torg]
3000 b3 1] $ (M 5'HMI
145170 - 145,170
71,792 - 279 543 351,235
120,954 203,523 B05,931 1,230,414
T433 - - 1433
144 Ead 042 394, 4 &77,477
- 23,294 - 23,4494

540218 300885  1,585420  2.435.523

523,876 532,814

- 05T
- 7,37

LS, 520 2,064,000
1040, 000 100,00

. 0957

: 67,570

525,876  61014]  LI05.5320 2,241,537
14342 (300.256) 479,900 193,986
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22,

Financial Hisk Management {continued)

fc)  Liquidity risk {continusd)

e} Marertly anafveis for financial asseds and financind labilites (continued)

Separats {tonhoped]

Assits
Cash and cash equivatends
Depaosics with Ceniral Rank

I crans and advances bo customers

Investment secuntiss
Investment i subsidiany
Thie from subsidiary

Tatal nsxats

Linbilities

Cuslomers.” deposits
Arnpunts due (o subojdiary
Dbt Securilizs o pssue
Tatal liabilities

Me1 gap

Comulzaiive gap

2018
L.cas Over
tham 3 e L2 12
Meogths Monothy bMMooths Total
LRI L' §' 0w} G0
114948 - - 114,94B
g1056% - 254 3446 337411
120 393 B63 G, 444 1,131,088
TEA4T 23,004 371,700 474 123
- - | 54100 15,0600
- Q50 - &5
349239 418,719 1305562 2,073,520
6, TI0 533,330 §18,.392 1753512
13, 1EG 13,1580
- - b 1, G 100,00

606,770 546,536 718,392 1871698
(2573310 _(127.817) _ OSBTI70 201,822

(257.531) __(385,348) 201822
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Notcs to the Financial Stalemenis
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21,

Financial Risk Manspement (conlinued)

{d

Market rasks

Market risk is the nsk that changes in market poces, such as interest rates, aquily prices.
forsism cachange rates will affect the Group’s income or the value of its holdings of
tinancial instruments. The abjective of market risk management 15 to manage and eomtrol
market nsk cxposures within aceeptable pareters, while optingising the retum on risk.

Muasagement of marked risks

The Group helds ne exposore to actively traded portfolios. With the exception of
translation nsk arising on the Group’s net balance sheet position, all foreign exchanpe ngk
within the Group i3 managed by the Group's Treasury Unit.

The Board Risk Committee reviews and approves the nsk pelicies recommended by
management and makes recommendation to the Board of Directors as appropriate. Owverall
management of markel msk s vestesd in the Asset Liability Commines {(ALCO). The
Group's Risk Unit is responsible for the development of delailed risk management policies
and for the day-to-day teview al their impleniettation.

() Inferest rale risk

The prineipal cisk to which non-trading pordfolios are exposed 13 the nsk of loss from
fluctoations in the future cash fows or Fair values of fnancial insirument because of
a change in muacked interest rates. Interest rate risk is manaped principally through
moniloring interest rate gaps and by having pre-approved Limils for repricing gaps.
The ALCO ic the monitoring body for compliance with these limits and is assisled
by the Risk Linir in its day-to-day monitonng achyvites.
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21. Fimancial Risk Management (continued }

fd]  Marker risks (continoed
fi} frterest roce risk (oomtinwed)
Interest senyitivity of financial assets and flnancial Babilities

The talle below summanizes the Uroup's exposure to interest rate risks. The Growp's
asgete and liabilities are chown a1l camyving amounts, categotized by the earlier of
Contrachial repricing or mahorty Jales,

Consolldaied
2019
Mon-
Within? 31012 1o 5 Dver E Tolepeat
Mpnths Months  Years Y ears Bearipg  Total
5000 $'00 $'a0d 5000 00 £'000
Aoy
Ciash und
cash equivalents - 14,387 - - (30,604 145191
Dyepasits with
Central Bank - - - - 352 199 352 (99
[.cans and advances
b CALSECHTIETS 3 T00 B2 4sR 95,180 48,108 - 1,259,650
bnvestmenl securities (90279 [13.062 175,473 145,945 1,555  6&T&E 317
Eeverse repurchase
Aprestents 7,433 - - - - 7433
CHher assets - - - - 23,218 a3 218
Total agsets S0511 . 980,217 273453 24057 517576 2490014
Linbilities and Kguity
CUsITers’
deqnsits 1,540,750 498,207 25.27% - - 2.064,236
Oriher lishilives 54,2201 54,221
[rebt secunties
in i5ge - - - [ (], 20 - LW 000
Repurchase
EEPCCIEIILS - 97,570 - - - 67,570
Equity - - - - 2P 95T L YRT
Toacal Liabilities
and equity 1,540,750 565,777 25279 100,000 264,208 2,496,014
MNet gap

Cumutadve gap  (1.040.239) (§55.799) (407,425) (273,368) - -
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2.

Finnncial Risk Maaagement (continued)

(d)  Market Asks (continped)

i) faterest rate rick {contimued)
Intercst sensltivity of flnanclal assers and finanecial Habilivies {comiited)

Consolidaded

A5ty

Cash and
cash equivalents

Dweposits with
Central Bank

Loaans and advances

10 CLLGLCEHS'S
Invesunenl secutibes
CHher assets

Tolal assets

Liabibities and Equity

Clustomiers” depoaits
Onher Labalicies
Tt zecuritie:

in issue
Equity

Total liahilites
and eguily

Net zap

Cumulative gap

013
MNon-
Within 3 31012 1to % Overs  Inlerest
Mouths Months  Years Xears  Desrlog  Towl
£ 0] $" a0 5 (M) $T000 $'000 Sl
- B08 112834 117 542
2T - - - 10, TRI 137,579
3729141 734,522 45,072 32,793 - [ ldl,533
86,007 53,006 157,497  1TE 459 L.55% 477482
- - : . 47 688 47 A4R
SR TRUIAG  HIEAeY 311357 471 836 2117 905
ATR.6E0 954,138 22 458 298,459 1,758,715
- - 1,135 - LT 45 ek
- LLH G - - [0 ¥
- - - - 213246 213.M6
478 080 050 190 21507 - She4oq 17006
3= 6¥2 oy 211,257 (84 £38)
(RS a7 LR STAY (1S a00%  Hd 658 - -

103



JMMEB BANK (T&T) LIMITED

Keates to the Financial Statements

March 31, 29

11. Finsncial Risk Management {continued)

fd)  Market rivks {continued)
fiy fnieres! rade risg {confimucd)

Interest sensitivity of finuncisl asseis and financisl Lisbilities {continucd)

Separate
PR
Man-
Withim3¥ 31012 Lin5 Over & [oterest
Mooths  Months  Years rio Total
5 g0 F000 50 SMH) S0
Axsris
Cgsh amd] zash
eguivalems . 14,724 - - 130 446 (45170
Dreposits with
Central Bank - - - - 351,335 351,335
Laans and advatices
1o cuslomears JO3 9 A1 B2S o8 682 d4E. 108 . 1,231,414
Investent in
subsidiary - - - . 15, (KD 15, 00K
Investment zecunties 199203 103061 178473 185585 1.555 a7 T.EITT
Reverse repurchase
BEroCIhL 1433 - . - - TA3
Dz from subsidiary - - . - 23,294 33204
CHher agsets - - - - 47453 4T Ak
Total asseds 00435 947610 247155  23369F  S6GII8 SADENIS
Liabilities sod Equily
Customers” depogits 1,530,730 397 980 25,280 . - ZA164. 010
Do o sobeadiary - - - . Baat 9557
Cicher Liabilities - . . - 53242 83212
Dicb securi)ies
i igsuc - - 1 (W0 - UKD, O
Fepurchase agraernent - 67,570 - . . 67,5
Eguny - - - . 2032668 M3 266
Total Kablltles
and equity 1,540,750 565,550 25280 100,000 266,435 2,498015
Net gap (L040,315) 382060 221,875 133693 302,687 -

Cumulative gap  (L040,315) (658.255) (436.380) (302687) - =
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fd)  Markes Heks (continued)

Financial Risk Manapement [continuad)

7 frferesi rale rink (continued)

Interest seneltvity of financlal asseds mnd financial labilives {continued)

Scparmir

ARIeiE

azh and cash
equivalents

Dxeporsits with
[Ceatral Bank

Loans and advatves
[ CWSLOITLRES

Invrestment in
subsidiary

vestment
SETWLIieS

Due [rom subsidiary

Ccher aascls

Total azsets

Liabélithes and Equity

Customers” deposits
Due to subsidiary
Cxther liabidities
Dbt securiies

in isswe

Equity
Toxad hiabilities
and equity

Net pap

Cumulatlve pap

201%
Mon-
Within 3 3ta L2 1ms Uver 5  Ipteres

_Months  Months  Years  Years  Bearing  Total
£'00 £ 00d b 1111] g 11101 000 1M
- 08 - 114,140 114,945
27,794 - Ineald 33741
G143 Tad A 4F E2h 24 514 - 1.13] Q55
- 15 EHKD ALY
23 043 53,905 157497 178014 1,553 474,123
. g5 - - - Q50
- - - - 47275 47,275
440,004 780064 JO03\E 202 89 __dRZ2El L LALIS
4TR 080 958,205 12,458 - IR AST 1,758,512
. . - - 13,184 13,186
- - - - 45.63] 45 031
- 140,000 - - 1 (10
- = . 203466 201,466
478,680 958915 122,458 560,742 2,120,795

(38.646) (168,951) 77860 202,398  (73.161) -

(38.646) (207,597) (129.737) 73.161
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2L,

Financinl Risk Management {continued)

() Marker risks (sontinued)
ft) fmterast role visk (eontinoed)
loterest sensitivity of financial assets and Minancial latbilitkes (Continued)

The management of interest rate tisk againsl interest rate pap limits is supplemented by
monitorng the sensitlivily of the Group's financial assets and liabilides o various
siandand and non-standasd nterest rate scenarios. Standard scenarios that are
oonsidered on a monthly basis include a 100 bazis poind {bp} parallel fall or rise in
mtereal rates, An anal ysis of the Group's sensilivily to an increase of decrease in market
ititerest rates 15 as follows:

0 bp & bp
1M bp 1M bp [Dcrease Decrease
Parnllel Farnlbel  After L Alter L
locrease  Deccease Year Year
(5 NHD) (500 (50D CR 00}
Coosolidated
2019
At March 31
Awerapge for the year (12) 12 {148} 145
haximum for the year 168 0T 7 dd ]
Minimum for the year [ZT) (165) (441} {371
28
Al March 31
Averags for the vaar (T T i3 (53]
Maximaom fer the year o8 15§ 218 15
Minitoutt for the year {158) (9B} (15} [239)
Separate
201%
AL March 31
Averape for the year (20} 20 (155 152
banacowm for tha vear 162 306 34 44]
M iinum for the year {30) (162) (441} (34}
2018
At March J1
Aveyage for the vear (6d1) fa 65 (65}
blaxiraumm for the year 147 1L 25 °
Minimum for the vear {114} i 147) (9 {230}

Orverall non-trading interest vate risk positions are managed by the Group's Tressury
Unit, which uses investment secuntics, advances to banks and depusits from banks to
manage the overall position arising from the Group’s nan-trading activities.
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2.

Financial Risk Manapement {continued)
Marker risks (conlinued)

{d)

fild

(HHi)

wher market vske — non-reading porifofias

Equity price nisk i5 subject to regular moniloring by Group Risk, bul % nit cumently
significant in relation to the overal] results and Aouncial position of (he Group.

Crirrency Fisk

The echniques utead by the Group to manape curretcy risk vary subject to marker
cotditions. Assets are primanly funded from liabilities of the seme currency, thus
eliminating currency risk. Foreipn currency transactions have not requined the wse of
inlerest rate swaps, foreign cwrency options or other demvalive nstruments.
Currency expoesure resides maindy in trading actvity where the Group buys and sells
cwmencics in the spot markets. Trading portfolios ate managed with tha intent to buy
and sedl over shor periods, rather than to hold positions for investments, Explicit
littuts are established by curtency, position and term, and deily reparts are revigwed
for compliance.

Concentration of financial assets and finaocial liablkities by currency

The Group has the followimg sigmficanl forsign aurreney pasiions expressed in
Trimidad and Tobaga dollars.

CONSOLIDATED
I_I.I'I!:l

TT us 1Hher Tote)

L] 5'(id 500 bR I111)
Arsris
Cash and due from hanks In9. 286 127,861 243 497 390
l.cans and advances

to custpmers 1,207,532 52,114 - 1,23 456

Inveswnenl securities 358 D66 J2025] - 678,317
PReverse repurchass agreement 7433 - T413
Plaor and equipmem 26,253 - - 26,253
{ther asscta 2151 2184 - 26055
Total axsels 1,985,318 510453 243 2,496,014
Lisbilides and equity
Customers' depaogits 1,692 333 371503 - 2,064,136
Other liabilides 54 221 . . 54,rN
Debi Socwrilies in issue LI Le3 - - 10,000
Repurchase agrésment - 87,51 67,5
Shateboldets’ equily 201,865 7.178 {55} M 87
Toaal liabilitizs and eguity 2049419 446.65] (56) 2,496,014
Met Mlwanclal positien (6 1001} 63,802 249G -
Credit commitments 108,942 - - .

107



JMME BANK {T&T) LIMITED

Moles t the Financial Statements

bfarch 31, 2015

22, Finnocial Risk Management {continued}

fd)  Market risks (contioued)

fiti)

Crurreney risk

Concentration of finaocial assets and finaocial liabilities by currency

{eomtinued)
Consolidared

EYES [
Cash and due from banks
Lgana and advances

[Fals Pl alny " 1
[nvestiment securities
Flant and equipment
Other azsels

Total assety

Liabiliies sod equity
Customers” deposits
Chher Labilites

Prebit Securitics in issue
Sharcholders™ equity
Tatal [Laklities and aquity

N#t Amagcial position
L redit eommltaents

HiH

TT s CHier Total
5000 5000 5000 $'000
161,705 R, 151 325 451,221
1,540,230 101,305 - 1,141,535
180,947 146,455 ; 477432
25 1% . - 25,196
19,355 2 300 718 22472
1,737,473 184, 390 L4 2117906
1,411,334 347.402 - 1,758,736
36,510 9,213 11 45924
[HD, M) - - L 00,10
205,843 7427 [24) 213,746
1,753 687 364,42 177 z017.506
(26.214) 25348 866 .
94545 - _ - ___ 94,545
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22, Finzocial Risk Massgement (coniinued)
fdi Marker visks (continued)
fiil)  Currency visk

Conceniration of finaocial assets and financial labllides by currency

{cunbinued)
separale
019
TT Us Ot Lotal
£ 000 $'HH oM $00

Anvris
Cash and due from banks 36E 402 127.B50 243 496, 5005
Lisins aned adwances

10 CUSIOMErS 1,178,290 52,124 - 1,230.414
[rvestment securilics 357 00 319,587 - 877,877
Reverse repurchase egrectent - 7433 - 7,443
D from subsidiary 2.5, (K0 294 - 23.2%4
[vesoment in subsidiary 15,010 - . 15,000
Plant and eyuipmenl 23,249 - - 23,240
{Hher asscls 21,4962 2,781 - 24,245
Todal assels 1.987,393 510379 243 2498015
Liabilities amd equity
Custorners” deposits 1,692,107 L) RUAR: - 20Ra DL
e i subsidiary o520 137 - 9,957
Diher Liabilitias 46,9%% 6,213 - 55,212
Coaba Securilies in issue 1416,610W0 - 100, I
Repurchase agrecment - 67,570 67,5
Sharchalders” equity 196, 44 _T)7s (55) 203,266
Total lizbilitey and cquity 2045072 452998  (55) 2,498,015
Net finaocinl positiot {57679y 57381 298
Credit commiltments 108,942 = I -
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22,

Financial Risk Management {continaed )

fd]l  Marker risks (continuesd)
Iy Currency risk

Concentration of fimancial axsetx mod linancial lishiliGes by curremey

(continued)
Scparate
g
T L& (Hher Toinl
5000 51 0H) 50 $ 00N

Assels
Cash and due from banks 363 E42 go 103 335 352 354
Loans and advamses

13 CLELG METS 1,029,783 1a1,30% . 1,131 A144
Investment seedrilies ZTEALS 196,110 - 474,123
Due from subsidiary - b1 - Q50
Invesunend in subsidiary 15,000 - - k5000
Flatie and equiptient 25004 - - 25 e
Onher azsets _ 19,054 kN1 s - 2211
Tatal asgets 1,729, 795 3904674 325 2124, 795
Liabilitkes and equity
Customers ' deposits L4111 347,402 - 1,758,512
L to subadiary 12,410 1T - 13 1E6
(ther hiabilites 15,124 g 204 201 45 631
Dt Securilies in Lsaue 100, 000 - - 100,000
Sharcholders” equity 196062 7.4 - 203468
Twal hakitities and equily 1,755 808 354, YES 201 2,120,795
Net fimancial pasition _(26,012) 25888 G . L S
Credil comaitruenty 94,545 I - 94,545
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21,

Financisl Risk Management {continued}

{ed

Operational risks

Operationa] risk is (he risk of divect or indirect loss ansing from a wide vanety of causes
assoviata] with the Group's processes, persoonel, technology and infrastrociore, amd from
external Lactors olher than aredil, market and liguidity risks such as those arising from legal
and remalatory requirements and generally accepted standards of corporate behavicur
Cperational nsks arnse from all of the Group®s operations aml are fuced by all busimesy
entilies.

The Grovp's objective is to manape operational visk so as to balance the avoidance of
financial losses and damage 1o the Group’s reputation with overal] cost effectivenass and
tr avold contro] procedures (hat restrict iniliative and creativity.

The primary responsibility Far the development and inplementation of conteols to address
operational risk is assipned to the Operational Risk Menapement Committee. This
respansibility is supported by the development of overall Group standards for the
management of operational nisk in the following areas:

=  requirements for appropnate segregation of dutics, including the independemt
authonsation of ransactions

a  requirements Tor the reconciliation and monioring of ransactions
+ compliance with regulatory and other legal requirements
= dpocumentation of controls and procedures

» roquircments for the penodic assessment of operahional nsks faced, and the adeguacy
of conlrals and procedures to address the rsks identihed

= reguinemnents for the reporting of operutional lkeses and propased remedial acion
= development of contingency plans

a  training and professiongl developmend

v ethical and buswiess standards

« sk mitieation, including msurance where this 1s cffoctive,

A significant camponent of operational psk (hat has become increasingly prevalent in the
business envirenment and that affcets the operations of the Group, is technology and
information scounty nsk.
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22, Financial Risk Manapement {continued)

fe)  Operariongl risks {continued)

The Group acknowledges that the constantly evolving nature of lechnology and ils
importance m the conduct of financial transactions globally, have increased the sk of
attacks on the nebworks and systems thal support slecironic and dipggtal informzation aml
transections Fflow, The impact of any such allack on the Group's (echnology and
mformation systems includes, among others, unasthonsed aceass Lo these systems, loss,
misapprapriation and destruction of data including that of customers and ocher
stakeholdeys, critical systenn unavailability, increased costs of operations, potential fines
and penalties for breaches of privacy laws, reputational damage and finencial logs.

The Group has adopted a peoactive, enterprise-wide approach and has implemenied
appropiiate processes and controls acrass all itz crtical electronic interfaces amd touch
poinis to continuously monitor, manage and mirigare the impact of this risk on its networks,
systemns and other technology infrastruchure in order (o safeguand its infurmaution and other
asscls and by extension those of 19 customers and other stakeholders. This is supported by
onEoing updates to its lechnology infrastucture, system vulnerability assessments, raining
of it tear members and sensitisation of customers and other stakeholders o any new and
emerging threats.

Compliznce with Graup standards i3 suppoced by a programme of periodic reviews
undertaken by Internal Audit

() Business continuily

The Group's Business Continuity Plan (BCP) sncompasses 2 defined sel of planning,
preparalery apd related activities which are intemded to encure that the critical business
functions will gither continue to operate despite senous incidents or disasters thal mighi
otherwvise have intermupted 115 operations, or will be teeovered to an operatianal slate within
a reasopably short petiod. The pversighl of Busingss Continuicy falls largely within the
sphere oF Risk Mutapgemenl.

The ohjectives of the Group®s BCP are to:
1. Protect hyman life

2. ldentily pracesses critical te the operations of the Group and safe guard the Group's
agELk.

3. Provide tesied plans whicly, when executed, will permic timely and efficient recovery
and resumption of the Group’s critical business funclions,

4, Minimize the inconvenience and potential discuption of service Lo inlernal and axtamal
CUSLOIMETS,

5. Describe the organizational struchupe necessary for executing the plan.

112



JMMB BANK (T&T} LIMITED

Motes ta the Financial Stalements

March 31, 2019

21,

Finavicial Risk Management [continued)

(f)  Buvimess condinuity (continued)

The objectives of the Group's BCP are o) {contimued)
. Identify the equipmenl, procedurnes and aclivities {or ceomery.
7. Ensure that the reputation and financial viability of the Group 15 mamtained at atl times.

£. Ensure compliance with regulatory requiretnents.

The BCP is focused on minimizing the down time and dara loss within the thresholds
identified by the Sroup. The plan iz meant to minimize the loss to the Group and or
negative impact o cuslomer servioe as a result of serious incidents or disasters thal may
oocwr for some time.

Group standards are supported by periodic reviews undentaken by the Internal Audit
deparimeant.

23.  Operating Sepment

The Group has the following four stratewie business limes, which are reportable seyments,
These divisions offer different products and sernices, and s mepaged separatcly based on the
Gmoup's mnanagemnent and intemal reparhing structure.

ortable se nis Dperaticns

Eetail Loans, deposits and other transactions and balances with
retail customers

Corporate’Commercial Loans, deposits and other tran=actions and belances with
sorporabeoommeraial cuatomers

Treasury management and Liguidity management and investment hanking setvices

investmenl banking ncluding corporate finance, and specialised financial trading
{Other Funclions All oiher revenue and support functions within the Group
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13, Operating Segment (continucd)

Consolidated
Corporate’ O ther

Eoipil  Commersial Tremsury Funch$ges Tzigl

LR 5 "M §H 5 “nlaly 54000
Yenr ended March 31, 2019
HMer inbersst income R ah 524 14,502 - Q2 W
Mar farr B commLs0n ncome G016 4.2 41 L FE 105
Forzign exchange gains - - ELR:HL - TE QR4
Cither ineome - - Lag3 - 1,55
Tobsl Moot J 4,065 73710 A 1 IR 143 65T
Impaiment lasses [3,22d) (3324}
Dlepreciation expense (. 550) (54 - - (5014)
Clether operaling cxpooses [32.E6]1 [£.261] (LI Uik TR Lol
Talal non-Inlerast cxpenscs OB cll g4 4 (66, GR9} { L LA TRy
Erafil hefare tavation {23,716) 62,06] 54,400 (65,896} 26,858
Sepment asasts 435992 873363 1169967 16602 2406014
Segnwents linbilies 478910 . 794812 (185482) 1197787 2286027
Consolidated

Carporate/ Crther
ernil  Cemmercisl  Treasury Fygstions  Taial

a0 500 50 § "N LR )
Year ended March 31, 2018
Bl bnlsresd MGom 17,762 62,153 395 - A3 541
Net lee and commmisssin McHne 5247 1619 il R 5631
Firegn exchange gaing - - 20034 - 20034
Chher inceme . - 1L.E1 - 1,812
Toml inrpame: 23 00w h5 T 1% 853 [0 115 3M
[Imparment losses - {303 . - [5 0558}
Thfirecialion expenss {2651 (R - (2. 290] (3.0}
Cither Dpemaing expenisss (29,074) (7.23T) (3%1) (36.853) (#3,7197
Toial ron-inleTesd epe e (314677} (104 206) {541) (39.014%)  (LOLEIT)
Frofit before lacstion __(B,668) 55346 25272 (3B45T) 13493
Scpment a3sets 3R2.467 821,377 908,158 5,904 2,117.906
Septents Habilites 428,640 68836 (232,892} 240,076 1,964,660
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23. Operating Sepment {continued)

Separate
Corporale/ CHher

Reinl  Cosnmeceal Treasury Funchions Teigl

¥ 5 NEp 5000 L L 5O
Year eoded Mureh 31, 2019
Ber nerest e e 5270 e 028 14,502 - &0 400
Tee fer and cOmUmEZLioN o me 55487 4 042 47 A31 10,3213
Forsign exchonge gains - - 38,982 . 35043
Ciher incorne - - 152% - Lzr2
Todal imeome LoLg5d T17]4 35,040 LEF 140,238
Imopairment charpes - {3247 - {3,267)
Drepreciation expense 4.1 i) . - {4.774)
Cither pperaling expensca {26,133 [B2%1] {547 {66 730 [10] T
Totdl non-inteest expanyes {30.8&3) [10E12) {8403 {66,730 [109.34%)
Profit before Laeatlon {20226y 62008 54,409 {65 898} 0,383
Regreni agsels 402647 873363 1168523 53482 2498015

Sepruenis Eabilities 477.836 794812  (I85481) 1207582 2,004,749
Separate
LCorpoerate’ Diber

Beiall Commerchal Treasury Functioms Total

$HH 3000 L% 1] LRLL 5000
Yenr ended Wlarch A1, 2318
Met wberest incame [ 7,76k LANI]E 2ale - 41752
MWet T and covmmndiane s e £.247 3,568 AL i F&15
Foreign cxchangs gains - - 20034 r 20,034
ﬂlhu 'inL'{:rllE - LEB'T - . 1153'.'!'
Toml Incame 1%, (K9 el 612 25 618 714 LL3 98
[mpairmsnt & hargss - £1,059) - - (3.059)
Deeprecistion expenss {2,651} (613 - {3290) (5002
Oriher operating expeises {20 k) (o, SEE) {SE1) (56.884) (9 879)
Totsl wot-lotereal espenses (315770 {D.508) {581} (50.174)  (100,.940)

Prefit before Inxation _(8.668y 55124 25047 @ (58.455) 13048
Segment asscis 383,773 810,561 905,475 20086 2120795
Segraents Labillthes 428640  TERINT __ (QI2R6Z) 653274 1.917,329
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24, Capital Management

Regulalory capituf

The Group's lead mgulator, the Central Bank of Trimdad and 'L'obago =ets and monitors capital
requirements for the bank and the subsidiary. In implémenting curent capital requirements, the
Central Bank of Tnmdad and Tobagoe regquires thal the Bank and its subsidiarr maintain &
prescribed ratin af totel capital to lotal nisk-weighted assets,

Regulatory capital 15 anal ysed inta two Liers:

# Tier | capital, which includes ordinary share capital, retained earmings statutory reserve afler
deductions for intangible assets, and other regulatory sdjustments relating 1o iterns that are
1luded 1 equily but are treated differently for capital adequacy purposes. These capital
clements are considered core because they are cither: (1) permanent in nature, or{il) available
to absorh losses while the institution remains a going concem.-

= Tier 2 capital, which meludes qualifving subordinated liabdlitics, colloctive inpaimaent
ullirwance: and the element of the fair value resecve relating to unrealised gains on cquity
instruttents classified as available-for-sale.

The existing capital framework identifies various elements of the capital base: Qualifying Tier
2 capilal cannot exceed Tier 1 capital, the minimum tatio of Tier 1 capital to nisk weighted assets
iz 4% and the frunimwm ol capital to ask weiphited asgeds g 8%, There wre glso restoctions on
the amount of collective impaiment zllowances thal may be included as part of Tier 2 capital.
CQither deductions from capital include the carrying amounts of investments in subsidiaries that
are not included in the regulaiory consolidation, investments in the capital of banks and cerlain
other regulatory items.

The Group®s palicy is to maimain a strong capital base in line with its defined risk appetila.

The Parent and its subsidiary have complied with all cxtcmnally imposed capital requirements
throughout the year, The Group's approach to capital management has been consistent wikh poor

yeary.

The Central Bank has communicated its indention to replace the existing capital managernent
framework by implemeniing Basel If and some aspects of the Basel 1 framework in 2009,

Management 15 of the view that the Groop wiall comply with the oew capital adequacy
reguiremnents, based on the resuls of o senes of uannative impaot shodies (Q05} condoeted by
the Central Bank.
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24, Capital Management {conlinued)
Reguiatory capitaf {continued )

The Pament's regulatory capilal position at March 31 was ay follows:

019 2018
5000 5N
Ther 1 expital
Stated capital 107,631 107,631
StanItory tesetve 34,016 3T43
Eectained eamings L 41 916
Toral qualifying Tier 1 capital L B 1561 GO}
Ther 1 capital
Fair value reserve for available-for-sale investment securities 48 TG
Cralifying portion of subordinated debt 91,705 R, 00
{eneral loss reserve - 20,980
Drisallowed general loss reserve - (G305}
Total qualifying Tier 2 capital 92 T43 85,261
lnvestment in financial subsidianics [N ERLLLY] { 1.5 O0HY)
Tutal regulatory capital 2R0 051 251.05]
Rigk-weighted sssets
Loans and advances, invcshment sccuritics and other asscts L0 724 1130663
Capital ratios
Total regulatory capital cxpressed as 2 perceniage of
total risk-weighted assets 19.92% FE T
Total Tier | capital expressed as a percentage of
Hak-weighted assets 14,399, 15.79%,

Om Apnl 4, 2004, JMWMB Bank {T&T) Limited issued $30,000,000 of unsecured, subordinaled
debt. This dobt was inoreased o 5000000000 effective Febtuary 2HE. The Finatcial
Institutions {Predential Crtena) Regulation 1994 limits the amount of the subordinated debt that
can qualify a3 Tier 2 supplementiry capital to 50% of the Bank™s Tier 1 capital.

117



JMMEB BANK (T&T) LIMITED

Maotes to the Financial Statements

March 31, 2019

15,

Related Party Bulances and Traosartions

Partics are considered to be related if one parly has the ability to contral the other party or
exercise significant infloesnce over the ather party 10 meking financial or operating decizions.
These transnctions were carried oul on normal terms and cooditions at market rates. For the year
ended March 31, 2019, the Group has not made any provision for doubtful debis relating to
amounts owed by related parties (2018: MIL).

The fellowing tahle provides the total amount of balances and transactions, which have been
enteved inte with related pacties who have significant influencs over the Group for {he relcvant

financial year.

Separate
2013 2019
$*000 54000
1,262 1372
250 232004
1648 6,909
=260 21,373
11,184 9957

51,044 71831

2,158 23414

1843  F339
L 08 602
- RE13

(i} utsianding halanees

Advances, investrrenis, cash and
balamces with bank ond orber agreis

Affilialed eompanies

Subsidiany

Directors, key managemenl personnel
and clase family members

Deposlis and other Nabilines

Subsadiary compuny

Affiliated companies

Ultimate parent company -

TMME Group Limited

Direciorz, key management personnel
atel cloge farmily members

Purchase of loan portfelio
from subsidiary

{posolidated
019 iR
£7000 5 a2

1372 1,242
G000 2. GdR
e | I N L

FIRIL 51,044
23.474 2,156

3,239 2,843
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15. Kelated Party Balances and Transactions (continuoed)

Separate Conselidaied
2018 2019 201% 2018
$'000 () $0M 0
(i} Tramsactons
204 A4 Interest and other income A0 270
g K1 Inlerest and other expenses Ll il
- i Purchese of lpan portfolio from -
subsidiary

(wi) Key madagatisenl tampeniation

5378 02 Shor term cmployee beneht 11,144 %493
TE4 g4% Post-employinamt benefits 910 744
8,162 10716 L2054 3277

Kev management comprises individuals responsible for planning, ditecting and controlling he
activities af the Group.

26. Falr ¥afue of Fimancial Assets and Liabilities
The fair value of inanciat ingoumenls that are recognised on the statement of financial positon
and the Exr volue of financial instruments that are not recognised on the statement of financial
position are based on the valuation methods and assumptions set out in the signi Aeant aceaunting
policics note 3(b).

fat  Faluation models

The Group measures far value osing the following fair value hicrarchy that refllects the
significance of the inpuls wsed in making the measuremenls:

«  Lews] 1 - Inputs thal are quoted market poce (unadjusted) in an active market for an
identical instrument,

112



THMB BANK (T&T) LIMITED

Motes 1o the Dinancial Staretments

March 11, 2019

9. Fair Value of Financial Assets and Liabilities {continued)

fa)  Feluatfon models (continued)

{&)

Level T - Valuatiom techmques based on obscrable inputs, cither dircctly (i as
prcesh or indirecly (e dernved om prces). This calcgory includes instruments
valued vsing: quoted market pness in active markets for similar instrurmncats; guoted
prices for identical pr similur instruments in markeds the! ere considered less active,
or ather valuaiion rechnigues where all significant inputs are dicectly or indirecily
observable from market data.

Level 3 - Valuation techniques using significant unobsarvable inputs. This calepory
includes all instruments whee the valvation techmgue included inputs oot based on
observable data and the wnobservable inpws have a siguficant effect on the
imstunant’s vabuation. This catepory includas instruments that are baged on guoated
prices for similar instruments where significant unobservable adjustments or
assumptions arc reguired {o reflect differences between the insmumcnta,

Waluation wechnigues include ned present value wnd discoonted cash flow models,
companson with similar mstrumnenis Tor which observable markel proces exiyl and
othet valuation models. Asswinptions aml inpurs used in valuation techniqoes include
rsk-free and benchmark interest rates, credit spreads amd other inputs used in
estimating discount rares, bond prices, [oreign comency exchang® rates and expected
price volatilities and correlations.

Tudgement is nsed in applying a wide range of accepiable vaiuation techniques and
estimations in the calenlation of fair valoe amounts which is based upon market
conditions &t & specific point in time and may not be reflective of fanure fair valucs

Financiol instruments measuved gt fair valie = folr walue Alevarchp

The able below analvses Hnoncial instruments maasured at far value al the end of the
reporting perd by the level in the fair value hierarchy into which Lhe [ value
measuremnent is caleporised:

2019

Level 1 Level 2 Level 3 Total

L ¥ 000 £'040 S04

lldated

Equutics 1,535 1,555
Government bonds 192,618 213,157 304 406,137
Corporale securties F14a7 125825 67,330 2T0.625
270,083 338,985 69,249 678,317
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26. Falt Yalue of Financial Assets and Lishilities {conlinesd)

b Flnancial Instramienss smeasired af folr valee — foir valae Rierarchy {continued)

Z018
Level | Lavel 2 Level 3 Total
1000 LY L 00 %000
Consvolidated
Enuities - - 1,353 1,553
Governmend botds ns 640 124,671 1436 280, 706
Corporate secuntics 105 5949 45 393 41.231] 192223
AINWLC L X 43,170 474,452
2019
Level L Level 2 Level ¥ Total
000 £ 00D Ly L]0 D)
Separate
FEquities - - 1,555 1,535
Oovarntnent bonds 192,616 213,157 - 405773
Corporate sccuntics 1T AGT 125 828 47254 270, 548
270,083 JIR 085 i F0r 677877
AR
Level L Level 2 Level 3 Tatal
oo 000 $D 1111
EEEETIE
Equities - - 1,353 1,533
Government bonds 45 5d9 134,671 - 2800320
E-I:I-I‘pﬂ:ﬂte SeCunities 105,523 45, 303 18,334 | 39,2540

200172 230,064 30887 471123
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i6. Fair ¥alue of Financial Assets and Liabllltes {continued)

fe)  Level 3 fair velne megsurenienis

fil  Reconcilioiionr

The fallowing tahle shows a reconeiliation from the beginning balances to the ending
balances for fair value measuwrements in Level 3 of the fair value erarchy.

Consolidated 2019

Balance at April 1
Additions (setil+ments)
Tirdal gains ot Loswes;

- mOQC]

Balance at hMarch 31

Consclideted 2418

Balance a1 Apnl 1
Addifiona {sctlements)

Total gains or leeses:
- miKll

Balance at March 31

Separate 2019

Balance at Apnl 1
Additiong (settlements)
Tolal gains or losses:

- inQC[

Balance at Barch 31

Separnte 018

Balance al Apnl |
Additions (settlemenis)

Tolal gains ar losses;
- in W71

Balanee at darch 31

rovernment

Bonds Other Total
S0 5" (WH} 50
386 42 T84 431 170
{22} 26,101 26074
403 15,440 15 E4B
(22} 2T 345 27323

- (1 {1
_386 42,784 43,170
- 19 887 39,887
28 022 28,922
- 8,800 68,809
- 12 584 12,586
- 27,302 215302

- (1) (1)
- 39,887 39,887
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26. Fair Valae of Financlal Ascets and Liabilities {continued)

fct  Level 3 fair value measaremanis (continued)
i) Cnobservable imputs wied in measuring fufr valle
The follawing table set out information abaut unobservable inputs used at year end in
measuring financial instruments cabegorissd as Level 3 in the fair value emarchy.
Eange of
Estimales Fair Value
(weighted- Bleasur s menk
Type ol Fair Yaloes Sigoificamt avermeel Tar Negaidvity to
Financlal at Marrh ¥aluaton 1leoirservahle Unabstrvablke LUoabservable
_logtymewt 3. 01 Techwique Ingyt Inpurs lnpuis
Bond 254 Valued at par  There is mr aclive MLA. MLA.
market [or Lhese
bomeds
Equitiss 1.555 Valued al cost  Thers is no active N NA,
marked for these
truibies
{rher 671330 Valuedalpar  Norpricesavadable NA N.A
fer theze invesiments
(M.A. — not applicable)
fd)  Financlal insivaments net measured af iy valos

The following tahle shows the financial assets and financial lishilities nol measured al fair
value apd upalyses thers by the level in the fair value hierarchy inte which each fair value

tmeasuremenl is calegonized.

Logeolidated

As at March 31, 2019
Assels
Laamz and advances
{1 costonnets
Reverse repurchase agresmenls
Jther assets

Torsl Total
Fair Carrying
Levell Lewel2  Lgvg]d Value Amount
5000 000 000 Fr 000 $0G0
- - 1.25%656 12394636 1.239.000
- - 7453 7433 7,433
- - 25,271 25,271 23271
- - 1,202,360 1 295360 1,303 360
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I6. Fair Value of Financial Assets and Liabilities {continued)

)

Financigl instrymenrs not measyred ot fair valwe {continued)

Cuomiolldsted (continmed)
Total Total

Fair (arwyiog
Level]  lewel2  Leveld Value Amount
Fouu B 004 S0 L RLLL 300

A% at March 31, 2019

Liahilitizs
Customers' depasits - - 2064236 2064236 2064235
{Hher Hakilities and aceruals - - 45, 558 45,554 45 S5R
Repurchuse apresments . - o7 5 87,570 67,570
Dbt Secutities it issue - - T6. 7249 TH, 728 100, 000
- 2.208003 1254003 2277364
Consolidated
Az nt Tarch 31, 2018
Avats
T.oans and advanses
o EOAaMmers - - 1,141,535 1,141,535 1,141,533
Investment securties - 3,000 - 3,000 3,000
{Hher aggars . - 21L.E70 21,870 21,870
- 000 1163405 1166405 1,166,405
Ligbiliries
Customess’ deposits - - 1,758, 73 1,758,730 1,TIETI6
Other ligbilitics and aceruals - - dd, 739 44,788 44 TEQ
[Debt Sccunitics 0 1550 - . oE 914 Y5934 160, OEIC
- - 1,902,459  1,902.459 1,903,525
Separale
As at March 31, 2019
ALseic
Loane and advances
ba CUSEOMErS - - 1,230,414 1230414  1.230.414
Reverse repurchase agresments - . T35 TA33 7433
Cither asscis - . 24 136 24,234 24 236
- . 122083 1 262,083  ].262.053
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6. Falr Value of Financisl Assetx and Lisbilities {continued)

(d} Finarcial insrumenrs Aot seasured af fair value (continued)

Tuotal Tutal
Fair Carrying
Level 1 Level2 Leygld Yulur Amount
£ SHIHD 510 57000 5 (M)
Stparele (continued)
As at March 31, 2019
Liabifirtes
Cuslomers’ depasgils . - 2064000 2064010  F 004,010
[hae to subssdiary . - 0 ST q,357 9,957
Otheer liabilities and aocruals - - 4,109 d4, 10 44,700
Espurchase agreements . - 67,570 67,570 AT
D secunities Lo psus - - T6, 120 THTIY L (W], O
= 2262975 2262975 2286246
Scparate
As at March 31,2018
Asseis
Loans and advances
1 CustomeTE . - LI3 088 1,131.08% 1,131,088
[ atiment securitias - 3,000 . 3,000 3,0
{nher azcets - - 21,845 21.E45 21.R45
= 3000 1,152.933  1.155933  1,155.933
Liabilitres
Customers” deposits - - 1,788,512 1,734,512 1758512
[ 1o subaudiary - - 13,186 13,1E5 13,1586
Ciher Liabilibies and acervals - - 44 485 44 4E5 44 485

Tiebd secumities in isgue -

93,934 Q8,934 1 CHD (M)
Las 151501 Laln 183

L}
r
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27. Earnings per Share

Saparate Cnnselidated
201K 10)9 2019 I01R
Earuings per share
{1) Profil antributablc o Chrdinary
4482 L8720 Shares N 511 ]
(i1} Weighted average number of
ordimary shares
TT.H3 107,631 Ordinary Shares a1 Apr | 107,631 77,631
KLALAN] . Shares jgsued on Cel 4, 2018 - ELAA
LU7.63] 107.63] U631 JUT63]
Weighted Average —number of
2631 L7631 Cirdinary shares at barch 31 |07.63F  9r6i]
(L5t .17 Earoinps per share SC15 U0

28. Event after the Reporting Date

There are no evenis occuming afler the reporting date and before the date of approval of the
finatcial staterments by the Board of Directors that require adjusiment 1o or disclasure in these
financial statements.
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